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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 24,297 25,610 26,735 29,346 31,780
EBITDA 4,675 4,736 5,052 5,797 6,543
Net profit 2,879 3,231 3,303 3,816 4,325
Net profit (rep./act.) 3,005 3,259 3,374 3,816 4,325
EPS (Bt) 1.0 1.1 1.1 1.3 1.4
PE (x) 35.2 325 314 27.7 24.5
P/B (x) 5.8 5.9 5.7 5.4 52
Dividend yield (%) 2.6 3.0 25 2.9 3.3
Net debt/(cash) to equity (%) (24) (13) (10) (7) (5)
Interest cover (x) 57.6 371.2 253.9 291.4 328.9
ROE (%) 16.4 18.1 18.0 19.6 21.3

Source:TSE, Bloomberg, UOB Kay Hian

n.a.: not available
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Stock Data

GICS sector Food & Beverage

Bloomberg ticker: OSP TB
Shares issued (m): 3,003.75
Market cap (Btm): 105,882
Market cap (US$m): 3,340
Price Performance
52-week high/low Bt48.25/Bt27.25
Major Shareholders %
ue 16 Taganulagu 16.46
ORIZON LIMITED 12.38
BANK OF SINGAPORE-ORIZON 5.00
LIMITED
Price Chart
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gﬂﬁ 1 Company background

OSOTSPA's 128 Years of History

-.A move toward international Standards

= Business Restructuring and Transtormation

% Strengthened the Company with a professional
team of BOD and exscutives with extensive
experiences from various multinational companies

>20 Years

% Expanded to Women's (a5 o Decamsar zv1e)
By v ks [ —————
brand “Tweive Plus”

= Launched our Flagship
M150

Established pharmaceutical
company in Bangkok,

known as “Teck Heng Yoo© Yg

M50

B Launched RTD Coffee

g
I_‘ under Brand M-Presso
=
@ S—— 8
Drink under Brand ’ o
= Expanded to Baby

C-Vitt from Japan i i
= 1% introduction of ED in f:;:im:f Brand o 1 <=| 8 of Thailand
Thailand, with Lipovitan-D a C-vitt 2 i 'SET
from Japan é 'rﬂ{'!;{’ !.u g; (Y
[SF7/71] ﬂ g o e
Source: OSP
5UM 2 Aredrendnimrizasuien 3UN 3 daanensandnina  uA
Product Portfolio @ Distribution Network is One of Our Key Assets
i m m DSOTSPA  ciose to 100% distribution for flagship products
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Pers;ma{ Care

Detributors.
f : Smenging
s (S o a i F MO f ' il Y B A i ki -
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el | 55 — @O € © =
Healthcare and Confectionary OEM
Source: OSP Source: OSP
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ulaluiunguudndmaivs 3 nau
1. néunﬁmﬁ’mﬁm%aaﬁu (Beverage) : wuaUw 2 nguvian Ao

1) nzjum%aﬁuﬂnﬁwé’a (Energy drink), LAS89AHLNRBUS (Sport drink), WAz
nuWW3DNAN (Ready-to-drink coffee) Bausznaulusag: M-150 sunguguslna
711U (Mass Market) Aifia1g 30 Uinlu, M-storm Junguguilnmengiias 25-
35 U lunaiawiiiden (Premium market), 8w Sungaguilnalunaiandiilenis
91gx1nnd1 40 U, aa1n sunguguilnadimanslunainguilnaialy (Mass
Market) nsmiamiionaznialazedlng, aananannszanes sungauslnagaed
fongaoud 30 Uauly, was Tandu-in Sunguguslnagndgenalu (Mass Market),
M-Electrolyte dungngfuilnasalu (Mass Market) d1n3utideiniaainnisean
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2) Lﬂ“’éaaﬁuﬁ:ﬁmnﬁudmmauLﬁﬂiﬂ"iﬂ”amauﬁ'ﬁmwn (Functional drink) B
Usznauldeae: C-vitt ta3asandanAndsanalalsingg sunguguilnafidasnis
T5uimandaeisiinearnnisiaduiszdrngnin, reptein Sunguguslna
Foan1suszlezilunisiadnaiiornaduazyssloaidunganinedsdu, Aada
Funguguilnaifansainiilianaaninuazaudszloniiasusdoganinain
\Hoqauniduanlnurdadafiogluiaiosis uazaanaosguilnaiiasaiasindn
an, Cawail tASasdnuanleiAfndsfidanwnanaoadogduniduanlnuidads daog
58978 BedimAnduazganlumeiduleninis, uaz Simma nwsangananed
2562 0l 2.6 Wud MU AnLTuARFIN 10.20 BBsBOAIETIN

Eﬂﬁ 4 Product Segmentation

(Mass Market) (Premium Market)
10 Baht 12 Baht 15 Baht 25+ Baht  Baht/Bottle
- el e 2
1 % “~-.. “Target young consumer,
#1 Energy Drink Brand in Thailand | Age 1835 years
L i, .

T e Target young consumer, Age 1835 years
Uﬁ@é k

- .o---TifGat Adult age more than 40 years

@E
ol

Launch in Feb 2013

Brain and Body Boost

Q b, - " N Y
ﬁ a3 el [
|} (15 Baht) -\ (10-20 Baht) j

Source: OSP
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2. nguudndurivaslddiuymna (Personal Care) : uusilu 2 ngunan Ae

1) ngunAnrAmsidmsuLin (Baby care) FsUsznovludae: ulaifin, nin
orukuin, laduuazneedinaslsigasdmsuiiin, wazndnimriguazaclduas
Werdmsuiin n1elduusus Baby Mild AMwsansananed 2562 agi 1.7
Wa WU ARLUBARSIN 6.8% 20980AAIETIN
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Functional Drink thelaﬁ'uagumitﬁufﬂu‘lﬂﬂ\lﬁadwuﬁmn%a

Jagi osp Aarflugiinaiaiaesintingaings (Energy drink) Tulne Taelud
2019 USEMATEIEIMULIRATAGITY 47.7% BusfifAsasdinudinanndiaudi 2
Ao USEN A151U1IN5U $111R (§IEK) B30 CBG AIBIEINUUIAGTIRA 28.2% LAY
AINSINAATR Energy drink Ine sSuwiliaiule 0.8% CAGR Tull 2019-24F

RAALASBIAHN Functional drink i OSP ATBIAIMILINAAZIFALAWALTA 29.39% Tu
U 2010 fuwiliuifivlngs 4.0% cacr Tudl 2019-24F iilasarnwgfinssn
guslnmiiudenld Wannddyduganinainin vieik witagiuiigidwaelna
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3UN 7 d2UUUIARATA Energy drink Tne U 2562

5Uf 8 d3uuUsmann Fortified/Functional drink Tna U 2562

Others, 5.6%

Thai Beverage, 1.1%

Siam Winery, 1.9%
Pharmaceutical
Industry, 15.5%

Siam Winery, 1,0% Others, 10.1%

Thai Beverage, 1.2%
Sappe, L.7%

Mestlé (Thai), 5.8%

AB Food &
Beverages
Thailand, 6.2% _
Cora-Cnla
{Thailand), 7.

e
~ Carabhano

7

Tawandang,
15.2%

Source: euromonitor, UOB Kay Hian

5Uf 9 uualdunisiiiulanain Energy drink

Source: euromonitor, UOB Kay Hian

5Uf 10 wualdunisifiulanane Fortified/Functional drink
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Tanianiswiiulaluszezanigefisnuin

wannitesinnisvingsialulneg Jaguu osp defisnelavinnisendndme
Lﬂ%aﬂﬁuﬂﬂgeﬁﬁﬁa (Energy drink) uasnnsimurizaslddinynna (Personal Care)
WuwanAmanluwareUszing Lo waln, Ay, 817, Reawin, dulafide, uaz
Usznadug nwsansneldainnisaeludislssineaasussndl 2se62 agi 3.9
Wudwun Andudndiusnn 15% sassanmnesinuien fefianeldandsznea
wiludndiwranaessnelaainarelszind lnelull 2562 H3518la517 2.5
WHAIBUIN (10% 28988A21859%) BuzfivssinAlung sanduiisnelasns 1.4
Wia1%UIN (5% 18988A218598) InenInsanaaIAAIesaNT1FoiAINAS
nandnsiaclddiwynnalwndifivwaliaiulagei 9.7% CAGR uaz 15.5%
CAGR Tud297 2019-24 mINg16U LW zIASWgAvaUssnAgIagluigdnsnis

viulm
5Uf 14 dnsdiusrglaudemuninig 5Uf 15 dnsausiglaainwairdnlu 65% vassals’
A19UsSLNA
100% 100%
o 17% 16% 15% 90%
8% 80% S1% 35%
I 70%
609 60%
siEs 50%
0% 83% 84% 85% 40%
e 30% 69% 65%
. 20%
. 10%
0%
1
2017 2018 2019 2018 2019
B Domestic sales portion % M Overseas sales portion % B Myanmar 9%  ® Other countries %
Source: OSP, UOB Kay Hian Source: OSP, UOB Kay Hian
d. v =3 dl d. o o s d. v o (=3 s [ U 1
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winmsanselduazinlsdniulalimnsizindasia c-vitt (1n3esanlunga
Functional drink) §91si3umInafienadesiaiitas IngisAtAeana1e Functional
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88AIBNGN Functional drink Liule 74.4% yoy) waandi osp lazenaniidonis
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Btm New Beverage Manufacturing Plants
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sdazfinyaring 1wl 2021 §i 44 vn s1eBeAaiagawnds Foward P/E
ratio 1 34.6 1111 %95 ¥1n14%8 PE relative approach 81989A LR A8AAEI P/E
ratio anNgugudnATosRnuazaalddiuynnaszAugfinia azld Forward P/E
ratio 71 33.8 1711 FelnalAgoALadegaunsi2asUseNIUAILALIIRAA

1A WNUTUAIAIABLBBIAILELABY &.A. 2020 NI1 17.1% LINTBINARIIN
ANAIIAREAN1BA30] COVID-19 Tuwain (FAd1ueanae 10% AogaR21E8TIN)
Nyuusadumsusiiion 8.n. 2020 adlsina

agelsfinnsIAuUsuAIae Lsndednazendadeauluuas Tnedagun osp
#a2"e Forward P/E ratio fl 27.7 1 @9lnalAes -1 S.D. NALRALETDWARIVDY
USUNUAsLELIaa1nluT 2018 amznuwilinnisiiulalulniiazisesianann

2
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5U# 20 valuation LiguRUNSH

Trading  Market PE EV/EBITDA ---------- ROE --- EPS growth - Yield
Company Ticker Curr Cap 2019 2020F 2021F 2019 2020F  2021F 2021F 2020F 2021F 2022F 2021F
(ley)  (US$m)  (x) ) ) ) ) ()] (%) ()] ) ) (%)
Carabao Group Pcl CBG TB Equity THB 3,717 335 332 211 23.2 24.1 20.1 39.5 413 22.3 17.2 25
Fevertree Drinks Plc FEVR LN Equity GBP 3,420 415 65.7 445 36.0 46.0 319 218 (31.4) 475 16.5 0.8
Varun Beverages Ltd VBL IN Equity INR 2,750 42.1 80.8 29.2 16.4 195 12.9 175 (46.8) 176.8 27.1 0.5
Vitasoy International Holdings Ltd 345 HK Equity HKD 4128 466 613 51.3 227 30.7 25.0 188 (2.8) 19.6 239 13
Ito En Ltd 2593 JP Equity JPY 6,292 972 631 78.2 18.2 18.0 219 8.7 911  (194) 122 05
Suntory Beverage & Food Ltd 2587 JP Equity JPY 11,471 204 20.8 17.8 8.6 8.0 7.3 8.5 (15.6) 16.5 6.4 2.0
Unicharm Corp 8113 JP Equity JPY 27,902 477 41.0 36.7 24.0 19.3 18.3 143 48.8 117 75 0.8
Nu Skin Enterprises Inc NUS US Equity usb 2630 132 167 15.1 6.2 8.3 76 212 (0.9) 10.2 7.2 30
Kao Corp 4452 JP Equity JPY 35629 294 273 239 145 139 126 170 (7.2) 141 8.1 1.9
Beiersdorf Ag BEI GR Equity EUR 28,708  33.6 34.6 29.6 16.4 174 15.6 10.9 (16.8) 16.9 9.1 0.7
Dabur India Ltd DABUR IN Equity INR 12375 550 558 55.6 435 46.5 46.3 23.0 75 04 159 0.8
Market Weighted Average 394 381 33.8 19.9 19.9 183 155 73 16.0 10.2 1.2
Source: Bloomberg, UOB Kay Hian
5U# 21 Forward PE Band (OSP)
PE {x} Est

700 -

B s +3 SD: 57.%x

50.0 - +2 SD: 49.7x

400 - +1 §D: 42 1x

0.0 fdean: 34 8x

= -18D: 27x
200 - -2 8D: 19.5x
QOO o -3 SD: 12x

Oct-17 Apr-18 Oct-18 Apr-19 Oct-19 Apr20 Oct-20

Source: Bloomberg, UOB Kay Hian
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5U# 21 Fit Fast Firm

______________________ Cost Savings Journey

Fit Fast Firm’s Cost Saving Target
{2019 - 2023)

i
: 2,500 MB
| Approximately 500-800 MB/year

2020

Cost Savings: More than 300MB

2018

Cost Savings: TOOMB

2019

Cost Savings: 775MB

Source: Bloomberg, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2019  2020F  2021F  2022F Year to 31 Dec (Btm) 2019  2020F  2021F  2022F

Net turnover 25,610 26,735 29,346 31,780 Fixed assets 14,161 15374 16,344 17,396

EBITDA 4,736 5,052 5,797 6,543 Other LT assets 825 825 825 825

Deprec. & amort. 989 1,211 1,327 1,451 Cash/ST investment 4,119 3,656 3,239 2,860

EBIT 3,999 4,147 4,687 5,309 Other current assets 516 517 525 535

Total other non-operating 252 305 216 216 Total assets 24324 24991 25962 27,016

IIII](S,? irr?te;erest income/(expense) (718) (743) (841) (953) ST debt 97 97 97 97

Pre-tax profit 3,986 4127 4,667 5,289 Other current liabilities 2,915 2,915 2,915 2,915

Tax (718) (743) (841) (953) LT debt 406 406 406 406

Minorities 8.9 9.2 104 118 Other LT liabilities 639 698 787 879

Net profit 3,259 3,374 3,816 4,325 Shareholders' equity 17871 18546 19,271 20,093

Net profit (adj.) 3,231 3,303 3,816 4,325 Minority interest 152 158 164 171
Total liabilities & equity 24324 24991 25962 27,016

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2018 2019 2020F  2021F Year to 31 Dec (%) 2019 2020F  2021F  2022F

Operating 4,264 4,587 4,865 5,517 Profitability

Pre-tax profit 3,986 4,127 4,667 5,289 EBITDA margin 18.5 18.9 19.8 20.6

Tax (718)  (743)  (841)  (953) Pre-tax margin 15.6 154 159 16.6

Deprec. & amort. 989 1,211 1,327 1,451 Net margin 124 123 12.7 133

Associates 164 169 190 215 ROA 13.6 13.7 15.0 16.3

Working capital changes (61) (109) 259 238 ROE 18.1 18.0 19.6 21.3

Non-cash items 0 0 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (2,761)  (2,365) (2,207) (2,412) Turnover 5.4 4.4 9.8 8.3

Capex (growth) (3414) (2393) (2297) (2,503) EBITDA 13 6.7 147 129

Capex (maintenance) 0 0 0 0 Pre-tax profit 7.1 35 13.1 133

Investments 744 (30) 0 0 Net profit 84 35 13.1 13.3

Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 12.2 22 15.5 13.3

Others (92) 58 89 92 EPS 8.4 35 131 133

Financing (3,169) (2,684) (3,075) (3,484)

Dividend payments (3,179)  (2,726)  (3,084)  (3,494) Leverage

Issue of shares 0.0 0.0 0.0 0.0 Gross Debt to equity (x) 0.03 0.03 0.03 0.02

Proceeds from borrowings 360 0 0 0 Net Debt to equity (x) (0.13) (0.10) (0.07) (0.05)

Othersfinterest paid (351) 42 9 10 Interest cover (x) 371.2 253.9 291.4 328.9

Net cash inflow (outflow) (1,667) (463) (417) (379)

Beginning cash & cash 4,486 2,819 2,356 1,940

equivalent

Changes due to forex impact 0 0 0 0

Ending cash & cash 2,819 2,356 1,940 1,561

equivalent
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
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Anti-corruption Progress Indicator 2019

Tasun1ssusas
ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
PPPM PDJ PREB PE PM PPP PT PB PRINC PDG
PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
U UBIS UEC UKEM UOBKH VGI VNT WHA WICE
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JTS JNK CHOTI KWG KDC NETA MFEC MPG NEP INOX
PSL RWI ROJNA SAAM SCI SHANG SKR SPALI SYNEX T™MC
TAKUNI TPP STANLY TVO TRITN uwc uv YUASA
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