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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 541,937 532,573 544,045 483,684 497,408
EBITDA 28,867 37,002 60,353 50,993 52,130
Operating profit 13,660 21,485 44,279 33,972 34,162
Net profit (rep./act.) 15,531 18,456 25,704 21,877 22,317
Net profit (adj.) 15,531 18,456 25,704 21,877 22,317
EPS (Bt) 1.8 21 3.0 25 26
PE (x) 14.3 12.0 8.6 10.1 9.9
P/B (x) 1.5 1.4 1.3 1.2 1.1
EV/EBITDA (x) 21.0 16.4 10.0 11.9 11.6
Dividend yield (%) 25 3.0 4.2 3.6 3.6
Net margin (%) 2.9 35 4.7 4.5 4.5
Net debt/(cash) to equity (%) 181.4 180.4 174.0 166.2 155.5
Interest cover (x) 2.5 2.7 3.2 3.0 2.9
ROE (%) 9.3 11.1 14.3 11.0 10.5
Consensus net profit - - 21,259 20,146 21,070
UOBKH/Consensus (x) - - 1.21 1.09 1.06

Source: CPF, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt25.75
Target Price Bt33.00
Upside +28.2%
(Previous TP Bt41.25)

COMPANY DESCRIPTION

CPF is Thailand’s leading conglomerate which
produces a wide range of food products such as
chicken, pork, shrimp, fish, eggs and duck.
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EARNINGS REVISION/RISK
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Lo a T
EARNINGS REVISION
2018 2019 2020F 2021F

Old New Old New
Net profit (Btm) 15,531 18,456 24,457 25,704 23,659 21,877
% change 10% 5% 3% -8%
% yoy 2% 19% 33% 39% -3% -15%
Core profit (Btm) 1,530 10,169 18,478 20,463 20,412 18,791
% change 1% 11% 6% -8%
% yoy NM 564% 82% 101% 10% -8%
Gross margin (%) 12.12% 14.33% 17.62% 17.93% 16.89% 16.48%
Sales growth (%) 8.06% -1.73% 2.15% 215%  -11.09%  -11.09%
domestic chicken price (Bt/kg) 32.63 35.25 34.75 34.17 36.56 36.56
domestic swine price (Bt/kg) 58.68 68.41 74.83 75.58 78.95 79.74

Source: UOB Kay Hian

VALUATION/RECOMMENDATION
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3Q20 EARNINGS PREVIEW
yoy % qoq %
3Q19 2020  3Q20F chg chg
Sales 132,597 143,805 144,436 9% 0%
Gross profit 17,937 26,064 26,197 46% 1%
SG&A 13,454 13,626 13,873 3% 2%
EBIT 11,768 16,683 15,817 34% -5%
Net Profit 6,062 6,028 7,101 17% 18%
Core Profit 1,876 4,004 6,607 252% 65%
EPS (Bt) 0.70 0.70 0.82 17% 18%
Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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