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KEY FINANCIALS
Year to 31 Dec (Btm) 2018 2019 2020 2021F 2022F

Net interest income 98,538 102,688 109,022 109,608 110,831
Non-interest income 56,896 57,759 46,063 46,025 47,941
Net profit (rep./act.) 38,459 38,727 29,487 32,193 35,879
Net profit (adj.) 38,459 38,727 29,487 32,193 35,879
EPS (Bt) 16.1 16.2 12.3 13.6 15.1
PE (x) 7.2 7.2 10.1 9.2 8.3
P/B (x) 0.7 0.7 0.7 0.7 0.6
Dividend yield (%) 34 4.3 3.3 34 3.6
Net int margin (%) 34 3.3 3.3 3.1 3.0
Cost/income (%) 44.0 453 45.1 448 443
Loan loss cover (%) 160.6 148.6 149.1 134.3 137.0
Consensus net profit - - - 29,776 -
UOBKH/Consensus (x) - - - 1.08 -

Source: KBANK, Bloomberg, UOB Kay Hian
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BUY

(Upgraded)

Share Price Bt125.00
Target Price Bt148.00
Upside +18.4%
(Previous TP Bt133.00)

COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
with a 14% share of the credit market. The bank
focuses on SME lending, which accounts for
34% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,369.3
Market cap (Btm): 274,842.0
Market cap (US$m): 9,166.6
3-mth avg daily t'over (US$m): 118.7

Price Performance (%)

52-week high/low Bt144.00/Bt70.75

1mth 3mth 6mth 1yr YTD
(2.5) 58.4 33.3 (14.1) 27
Major Shareholders %
NVDR 25.9
State Street Bank and Trust 8.5
State Street Bank EU. 5.1
FY21 NAV/Share (Bt) 187.99
FY21 CAR Tier-1 (%) 15.42
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RELIEF MEASURES

NET PROFIT FORECAST

(Btm) 2021F 2022F

old 25,782 28,806

New 32,193 35,879

% chg 24.9% 24.6% &Z.-

Source: UOB Kay Hian P
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4Q20 RESULTS

FYE Dec (Btm) 4Q19 3Q20 4Q20 qgog%chg yoy%chg Comments

Net interest income 25,570 27,255 26,602 (2%) 4%  Up on higher loan growth

Net interest margin 3.3% 3.2% 3.1%

Non-interest income 16,157 9,498 12,308 30% (24%)  Lower on lower investment gain and lower net fee income
Operating income 41,727 36,754 38,910 6% (7%)

Overhead expenses (21,176) (16,447) (20,272) 23% (4%)  Decreased staff costs and premises expenses
Cost-to-Income Ratio 50.7% 44.7% 52.1%

Pre-provision profit 20,551 20,306 18,638 (8%) (9%)

Loan loss provision (8,825) (10,815) (669) (94%) (92%)

Credit cost - annualised (bp) 179 202 12 Lower as the bank set aside adequate loan loss reserves to cope with

NPL risks

Pre-tax profit 11,726 9,491 17,969 89% 53%

Net profit 8,802 6,679 13,258 99% 51%

EPS (Bt) 37 2.8 55 99% 51%

Other Key Data and Ratios (%)

Loan growth yoy 4.6% 10.7% 12.1% Elevated demands from commercial and retail loans
Deposit growth yoy 3.9% 13.8% 13.2%

Loan/deposit ratio 96.6% 94.8% 95.7%

Gross NPL ratio 3.7% 4.0% 3.9% Higher SME NPLs

Loan loss coverage 148.6% 161.1% 149.1% Slightly improved due to higher provisions set aside
Tier-1 CAR 16.2% 15.7% 14.9%

Total CAR 19.6% 18.5% 17.7%

Sources: KBANK, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
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Anti-corruption Progress Indicator 2019
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