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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 182,224 172,890 176,915 184,951 195,083
EBITDA 77,938 87,920 91,973 94,809 99,494
Operating profit 41,029 37,710 38,249 40,009 43,599
Net profit (rep./act.) 31,040 27,434 27,124 28,943 31,809
Net profit (adj.) 31,349 27,432 27,554 28,943 31,809
EPS (Bt) 10.6 9.3 9.3 9.8 10.7
PE (x) 18.4 21.0 20.9 19.9 18.1
P/B (x) 8.3 7.6 71 6.3 5.6
EV/EBITDA (x) 9.0 8.0 7.6 7.4 71
Dividend yield (%) 3.8 3.3 3.6 3.3 35
Net margin (%) 17.0 15.9 15.3 15.6 16.3
Net debt/(cash) to equity (%) 139.9 169.1 150.9 163.7 169.2
Interest cover (x) 16.3 14.9 15.9 16.4 16.8
ROE (%) 49.0 37.9 345 334 327
Consensus net profit - - 26,473 27,991 31,192
UOBKH/Consensus (x) - - 1.04 1.03 1.02

Source: Advanced Info Service, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt194.50
Target Price Bt244.00
Upside +25.4%
(Previous TP Bt210.00)

COMPANY DESCRIPTION

ADVANC is the largest mobile phone operator in
Thailand that provides 2G/3G/4G/5G phone
services through 900MHz, 1800MHz, 2100MHz,
2600MHz spectrum licences and provides fixed
broadband services via fibre optic.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: ADVANC TB
Shares issued (m): 2,973.9
Market cap (Btm): 578,428.6
Market cap (US$m): 17,075.9
3-mth avg daily t'over (US$m): 44.8

Price Performance (%)

52-week high/low Bt197.50/Bt164.00

1mth 3mth 6mth 1yr YTD
5.4 14.1 12.4 11.8 10.5
Major Shareholders %
Intouch Holding 40.5
Singtel Strategic Investment 23.3
NVDR 5.5
FY21 NAV/Share (Bt) 27.56
FY21 Net Debt/Share (Bt) 41.59
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SPECTRUM PORTFOLIO - THAI TELCOS
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3Q21 RESULTS PREVEIW
Year to 31 Dec 3Q20 2Q21 3Q21F yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 42,845 42,757 43,287 1.0% 1.2%
- Service Revenue 33,090 32,353 32,677 -1.2% 1.0%
- Sales 6,465 7,116 7,116 10.1% 0.0%
COGS -20,338 -21,012 21,222 -4.3% -1.0%
Handset subsidy 46 193 -711 -253.1% -136.9%
SG&A 6,273 -5,145 -5,392 14.1% -4.8%
EBITDA 22,777 23,006 22,996 1.0% 0.0%
Net income 6,756 7,041 6,667 -1.3% -5.3%
Recurring income 7,186 6,798 6,717 -6.5% -1.2%
EPS (Bt) 23 24 23 -1.3% -5.3%
SG&A/Sales (%) -14.6% -12.0% -12.5%
EBITDA margin (%) 53.2% 53.8% 53.1%
Net profit margin (%) 15.8% 16.5% 15.4%

Source: ADVANC, UOB Kay Hian
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EARNINGS REVISION/RISK
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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