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KEY FINANCIALS "

Year to 31 Dec (Btm) 2019 2020  2021F  2022F  2023F fi — ?

Net interest income 102,688 109,022 110,223 112,077 117,379 100

Non-interest income 57,759 46,063 44,785 46,639 48,584 ngmmmmm

Net profit (rep./act.) 38,727 29,487 34,359 38,294 42,375 Oct20 Dec20 Feb21 Apr21 Jun21 Aug21 Oct21

Net profit (adj.) 38,727 29,487 34,359 38294 42,375

EPS (Bt) 16.2 12.3 14.5 16.2 17.9 Source: Bloomberg

PE (x) 8.7 1.4 9.7 8.7 7.9

P/B (x) 0.8 0.8 07 07 06 ANALYST(S)

Dividend yield (%) 36 1.8 2.1 2.3 2.6 Kwanchai Atiphophai, CFA

Net int margin (%) 3.3 3.3 3.2 3.1 3.1 +662 659 8030

Cost/income (%) 453 45.1 45.2 44.9 44.4 kwanchai@uobkayhian.co.th

Loan loss cover (%). 148.6 149.1 138.8 143.2 153.6 Tanadech Rungsrithananon

Consensus net profit - - 33,948 37,733 42,986 +662 659 8439

UOBKH/Consensus (x) - - 1.01 1.01 0.99

tanadech@uobkayh|an.co.th
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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3Q21 RESULTS

FYE Dec (Btm) 3Q20 2Q21 3Q21 goq % chg yoy % chg Comments

Net interest income 27,255 29,717 30,741 3% 13% Higher yoy due to higher loans and a rise in NIM

NIM 3.2% 3.3% 3.3%

Non-interest income 9,498 11,138 9,202 (17%) (3%) Lower due to a loss on financial instruments measured of

value through profit or los

Operating income 36,754 40,855 39,943 (2%) 9%

Overhead expenses (16,447) (17,069) (16,965) (1%) 3% Higher due to higher staff costs

Cost-Income Ratio 44.7% 41.8% 42.5%

Pre-impairment profit 20,306 23,786 22,978 (3%) 13%

Impairment allowance (10,815) (10,807) (11,296) 5% 4%

Credit cost - annualised (bps) 202 185 187 Lower as the bank set aside adequate loan loss reserves to

cope with NPL risks

Pretax profit 9,491 12,979 11,682 (10%) 23%

Net profit 6,679 8,804 8,631 (3%) 29%

EPS 2.8 3.7 3.6 (3%) 29%

Other key Data and Ratios

Loan growth 10.7% 12.1% 13.3% Elevated demands from consumer and corporate loans
Deposit growth 13.8% 7.5% 11.3%

Loan/deposit ratio (%) 94.8% 96.1% 96.6%

Gross NPL ratio (%) 4.0% 4.0% 3.9% Lower due to additional NPL write-off

Loan loss coverage (%) 161.1% 154.1% 157.0% Lower due to elevated NPLs

Tier-1 CAR (%) 15.7% 14.7% 15.4%

Total CAR 18.5% 17.1% 17.8%

Source: KBANK, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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