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3Q21 RESULTS

Year to 31 Dec 3Q21 3Q20 2Q21 yoy goq 9M21 9M20 yoy
(Btm) %chg  %chg % chg
Revenue 126,892 81,019 111,301 57 14 336,354 248,053 36
Core EBITDA 14,402 8,014 14,885 80 (3) 40,460 27,067 49
Inventory gain/(loss) 2,047 281 1,771 628 16 8,091  (6,447) (226)
Reported EBITDA 15,817 8,123 17,244 95 (8) 47,681 20,620 131
Extra-item (632) (608) 1,435 4 (144) 1,668 1,852 (10)
Net income 6,548 380 8,340 1,623 (21) 20,896 1,104 1,792
Core Profit 5,929 1,266 6,641 368 (11) 16,420 4,977 230
EPS 1.17 0.07 1.49 1,623 (21) 3.72 0.20 1,792

Source: Indorama Ventures , UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 352,692 331,513 394,554 443,669 467,352
EBITDA 25,376 18,966 57,619 59,825 65,807
Operating profit 8,335 3,939 37,079 36,284 39,267
Net profit (rep./act.) 5,252 2,414 25,417 22,415 24,747
Net profit (adj.) 12,002 6,430 20,617 22,415 24,747
EPS (Bt) 2.1 1.1 3.7 4.0 4.4
PE (x) 19.9 37.1 11.6 10.6 9.6
P/B (x) 1.8 1.9 1.6 1.5 1.3
EV/EBITDA (x) 16.3 21.8 7.2 6.9 6.3
Dividend yield (%) 29 1.6 2.1 2.6 2.8
Net margin (%) 1.5 0.7 6.4 5.1 5.3
Net debt/(cash) to equity (%) 104.6 144.0 119.4 110.4 88.2
Interest cover (x) 4.5 25 7.3 6.9 7.6
ROE (%) 3.8 1.9 18.7 14.7 14.7
Consensus net profit - - 20,728 20,072 22,052
UOBKH/Consensus (x) - - 0.99 1.12 1.12

Source: Indorama Ventures , Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt41.75
Target Price Bt65.00
Upside +52.9%

COMPANY DESCRIPTION

IVL is one of the world's largest polyester chain
makers with a total production capacity of 17m
tonnes.

STOCK DATA

GICS sector Materials
Bloomberg ticker: IVL TB
Shares issued (m): 5,614.6
Market cap (Btm): 238,618.5
Market cap (US$m): 7,137.6
3-mth avg daily t'over (US$m): 27.0
Price Performance (%)

52-week high/low Bt49.25/Bt25.25
1mth 3mth 6mth 1yr YTD
(4.5) 8.3 (11.5) 79.3 14.9
Major Shareholders %
Lohia family 66.0
Bangkok Bank 4.8
FY21 NAV/Share (Bt) 25.79
FY21 Net Debt/Share (Bt) 30.80
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STOCK IMPACT
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3Q21- KEY OPERATING NUMBERS

Year to 31 3Q21 3Q20 2Q21 yoy qoq
Production vol (‘000 tonnes) 3,730 3,680 3,610 1 3
core EBITDA/tonne 117 68 132 72 (11)

Source: IVL, UOB Kay Hian
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Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (Btm) 2020 2021F 2022F 2023F
Net turnover 331,513 394554 443,669 467,352 Fixed assets 264,291 273750 280,210 283,670
EBITDA 18,966 57,619 59,825 65,807 Other LT assets 69,046 50,000 62,700 51,700
Deprec. & amort. 15,027 20,540 23,540 26,540 Cash/ST investment 18,949 19,880 21,337 40,326
EBIT 3,939 37,079 36,284 39,267 Other current assets 100,886 102,442 105942 110,942
Total other non-operating income 4,957 900 900 900 Total assets 453,172 446,072 476,189 486,638
Associate contributions 143 300 60 30 ST debt 37,229 37,726 38,726 39,726
Net interest income/(expense) (7,482) (7,900) (8,700) (8,700) Other current liabilities 79,932 80,000 84,000 84,000
Pre-tax profit 1,557 30,379 28,544 31,497 LT debt 164,073 155,073 165,073 157,073
Tax 1,243 (4,557) (5,709) (6,299) Other LT liabilities 36,329 26,000 26,000 26,000
Minorities (386) (405) (420) (450) Shareholders' equity 126,655 144,773 159,890 177,338
Net profit 2,414 25417 22,415 24,747 Minority interest 8,953 2,500 2,500 2,501
Net profit (adj.) 6,430 20,617 22,415 24,747 Total liabilities & equity 453,172 446,072 476,189 486,638
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (%) 2020 2021F 2022F 2023F
Operating 45,880 32,023 45,956 46,289 Profitability
Pre-tax profit 1,557 30,379 28,544 31,497 EBITDA margin 5.7 14.6 135 14.1
Tax 1,243  (4557)  (5709)  (6,299) Pre-tax margin 05 77 6.4 6.7
Deprec. & amort. 15,027 20,540 23,540 26,540 Net margin 0.7 6.4 51 5.3
Working capital changes 27,941 (7,482) 0 (5,000) ROA 0.6 5.7 49 51
Non-cash items (386) (405) (420) (450) ROE 1.9 18.7 147 14.7
Other operating cashflows 497 (6,453) 0 1
Investing (87,078)  (15,289)  (42,200)  (19,000) Growth
Capex (growth) (66,895)  (30,000)  (30,000)  (30,000) Turnover (6.0) 19.0 12.4 53
Investments (20,182) 14,711 (12,200) 11,000 EBITDA (25.3) 203.8 38 10.0
Others na. n.a. n.a. na. Pre-tax profit (69.4) 1,851.2 (6.0) 10.3
Financing 49,699  (15,802) 3,701 (14,299) Net profit (54.0) 952.8 (11.8) 104
Dividend payments (6,507) (7,299) (7,299) (7,299) Net profit (adj.) (46.4) 220.6 8.7 10.4
Issue of shares 1,157 0 0 0 EPS (46.4) 220.6 8.7 104
Proceeds from borrowings 55,049 (8,503) 11,000 (7,000)
Others/interest paid na. n.a. n.a. na. Leverage
Net cash inflow (outflow) 8,502 931 7,457 12,990 Debt to total capital 59.7 56.7 55.7 52.3
Beginning cash & cash equivalent 10,447 18,949 19,880 27,337 Debt to equity 158.9 1332 1275 111.0
Ending cash & cash equivalent 18,949 19,880 217,337 40,326 Net debt/(cash) to equity 144.0 119.4 1104 88.2
Interest cover (x) 25 7.3 6.9 7.6
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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COMAN CPALL CPF CPI CPN css DELTA DEMCO DRT DTAC
DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
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NEP NETBAY NEX NINE NOBLE NOK NTV NWR occ 0GC
ORI osP PATO PB PDG PDI PL PLAT PM PPP
PRECHA PRIN PRINC pSTC PT QLT RCL RICHY RML RWI
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Anti-corruption Progress Indicator 2019
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CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
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