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1Q22 RESULTS

Year to 31 Dec (Btm) 1Q21 4Q21 1Q22 yoy % chg goq % chg
Revenue 31,125 38,501 36,272 16.5% -5.8%
Gross profit 5,507 7177 6,281 14.0% -12.5%
SG&A/Sales 3,637 5,047 4,546 25.0% -9.9%
EBIT 2,294 2,677 2,165 -5.6% -19.1%
Net profit 1,803 1,930 1,746 -3.2% -9.6%
Core profit 1,801 1,865 1,425 -20.9% -23.6%
Core EPS (Bt) 0.38 0.39 0.30 -20.9% -23.6%
Gross margin 17.7% 18.6% 17.3%

SG&A/Sales 11.7% 13.1% 12.5%

Net profit margin 5.8% 5.0% 4.8%

Source: Thai Union Group Plc., UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt16.60
Target Price Bt18.00
Upside +8.4%

COMPANY DESCRIPTION

TU manufactures and exports frozen and
canned seafood, including canned food, frozen
food and snacks. It is also involved in pet food,
value added product and animal feed.

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 132,402 141,048 146,125 150,631 155,127
EBITDA 13,016 14,129 13,747 14,442 15,050
Operating profit 9,441 10,359 9,954 10,620 11,203
Net profit (rep./act.) 6,246 8,013 6,995 7,656 8,290
Net profit (adj.) 6,202 7,431 6,995 7,656 8,290
EPS (Bt) 1.3 1.6 1.5 1.6 1.7
PE (x) 12.8 10.7 11.3 10.3 9.6
P/B (x) 1.5 1.3 1.3 1.2 1.1
EV/EBITDA (x) 10.3 9.5 9.8 9.3 8.9
Dividend yield (%) 4.3 5.7 4.4 4.8 5.2
Net margin (%) 4.7 5.7 4.8 5.1 5.3
Net debt/(cash) to equity (%) 97.5 102.4 87.4 78.4 69.7
Interest cover (x) 7.5 8.2 7.8 8.6 9.2
ROE (%) 124 14.4 11.5 11.9 121
Consensus net profit - - 7,157 7,708 8,363
UOBKH/Consensus (x) - - 0.98 0.99 0.99

Source: Thai Union Group Plc., Bloomberg, UOB Kay Hian
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STOCK IMPACT NET PROFIT AND GROWTH
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2022 GUIDANCE
Our adjusted 2022 guidance

Sales 7 — 8% YoY growth
(revised up from 4-5%)

Gross profit margin =~ ~ 175 - 18%
(revised down from 18-18.5%)

SGE&A to sales ~12.0-12.5%
(revised down from 12-13%)

Effective interest rate MNo material change from

2021
CAPEX ~THB 6.0bn
Dividend policy At least 50% dividend
payout ratio
Source: TU
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 141,048 146,125 150,631 155,127 Fixed assets 27,027 27,234 27,412 27,564
EBITDA 14,129 13,747 14,442 15,050 Other LT assets 64,714 65,064 65,417 65,774
Deprec. & amort. 3,770 3,793 3,822 3,847 Cash/ST investment 9,023 9,932 10,915 11,932
EBIT 10,359 9,954 10,620 11,203 Other current assets 65,840 61,352 62,672 64,023
Total other non-operating income 0 0 0 0 Total assets 166,604 163,582 166,415 169,293
Associate contributions (145) (140) 220 526 ST debt 24,153 10,567 16,117 21,067
Net interest income/(expense) (1,730) (4,771) (1,680) (1,637) Other current liabilities 23,928 23,495 23,985 24,493
Pre-tax profit 8,484 8,042 9,159 10,092 LT debt 45,622 53,803 46,753 40,040
Tax (795) (804) (1,236) (1,514) Other LT liabilities 10,687 10,794 10,902 11,011
Minorities (259) (244) (267) (289) Shareholders' equity 59,319 62,271 66,273 70,585
Net profit 8,013 6,995 7,656 8,290 Minority interest 2,894 2,651 2,384 2,096
Net profit (adj.) 7,431 6,995 7,656 8,290 Total liabilities & equity 166,604 163,582 166,415 169,293
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 6,292 14,601 10,403 11,046 Profitability
Pre-tax profit 9,013 6,995 7,656 8,290 EBITDA margin 10.0 9.4 9.6 9.7
Tax (883) 0 0 0 Pre-tax margin 6.0 55 6.1 6.5
Deprec. & amort. 3,770 3,793 3,822 3,847 Net margin 5.7 4.8 51 53
Associates 0 0 0 0 ROA 5.2 4.2 4.6 49
Working capital changes (7,339) 3,813 (1,075) (1,091) ROE 14.4 115 11.9 12.1
Non-cash items 1,732 0 0 0
Other operating cashflows 0 0 0 0 Growth
Investing (8104) (40000  (4000)  (4000)  Tumover 6.5 36 31 30
Capex (growth) (4,174) (4,000) (4,000)  (4,000) EBITDA 85 2.7 5.1 42
Capex (maintenance) 0 0 0 0 Pre-tax profit 18.0 (5.2) 13.9 10.2
Investments (3,099) 0 0 0 Net profit 283 (12.7) 95 83
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 19.8 (5.9) 95 83
Others (831) 0 0 0 EPS 19.8 (5.9) 95 83
Financing 4,583 (9,691) (5,421) (6,029)
Dividend payments (3,947) (4,043) (3,654) (3,978) Leverage
Issue of shares 0 0 0 0 Debt to total capital 52.9 49.8 47.8 45.7
Proceeds from borrowings 11,543 (5,405) (1,500 (1,763) Debt to equity 117.6 103.4 94.9 86.6
Loan repayment 0 0 0 0 Net debt/(cash) to equity 102.4 87.4 784 69.7
Othersfinterest paid (3,013) (244) (267) (289) Interest cover (x) 8.2 7.8 8.6 9.2
Net cash inflow (outflow) 2,771 909 982 1,017
Beginning cash & cash equivalent 6,019 9,023 9,932 10,915
Changes due to forex impact 232 0 0 0
Ending cash & cash equivalent 9,023 9,932 10,915 11,932
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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