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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 16,350 24,426 27,361 28,235 28,887
EBITDA 1,316 2,593 2,892 2,990 3,072
Operating profit 726 698 1,201 2,414 2,71
Net profit 859 1,850 2,286 2,417 2,532
Net profit (adj.) 945 2,052 2,286 2,417 2,532
EPS (Bt) 0.59 1.17 1.24 1.31 1.37
PE (x) 11.4 5.7 5.4 5.1 4.9
P/B (x) 29 21 1.7 1.4 1.2
EV/EBITDA (x) 4.0 3.0 2.2 1.8 1.4
Dividend yield (%) 3.2 6.5 7.6 8.0 8.4
Net margin (%) 5.3 7.6 8.4 8.6 8.8
Net debt/(cash) to equity (%) 131.6 146.5 142.3 141.9 90.5

Source: NER, UOB Kay Hian
n.m. : not meanlngful negatlve P/E, EVIEBITDA reflected as "n.m."
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BUY

(Maintained)

Share Price Bt6.65
Target Price Bt8.70
Upside/Downside 30.8%
COMPANY DESCRIPTION

Produces and exports of natural rubber. Its
products include natural rubber, ribbed smoked
sheets (RSS), block rubber (TSR), concentrated
latex. Its other businesses include the production
and distribution of finished products.

STOCK DATA
GICS sector Agro & Food
Bloomberg ticker: NER TB
Shares issued (m): 1,760
Market cap (Btm): 11,704
Market cap (US$m): 344
Price Performance (%)
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1Q22 RESULTS

Year to 31 Dec (Btm) 1Q21 4Q21 1Q22 yoy % chg goq % chg
Revenue 4,963 6,020 5,593 12.7% -71%
Gross profit 636 868 770 20.9% -11.3%
SG&A/Sales (137) (219) (210) 53.6% -4.1%
EBIT 503 651 561 11.5% -13.7%
Net profit 366 609 469 27.9% -23.1%
Core profit 423 552 437 3.3% -20.8%
Ratio (%)

Gross margin 12.8% 14.4% 13.8%

SG&A/Sales 2.8% 3.6% 3.7%

Net profit margin 7.4% 10.1% 8.4%

Source: NER, UOB Kay Hian
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CORE PROFIT AND GROWTH

3,000 117.2%
2,500
2,000

1,500

452

0 .

130.0%

110.0%

90.0%

70.0%

50.0%

30.0%

10.0%

-10.0%

-30.0%

-50.0%

2019 2020 2021 2022F 2023F 2024F

L] ]

Source: NER, UOB Kay Hian

o FRRERE

NER NEXT: KEY BUSINESS PLAN

AN et

Source: NER

2022 NER’s INVESTMENT PLAN

Tmvanm

£ Tvsnosnimed il wmheniggai e E
iadim -
win T2
8 Imaamrasiae Y g iemaac i st od whaqil 1o B em m

=

1 Tnton st e

P I T e

& mrwiiary o rrwmid w5

Source: NER

2

lumsiiin

[ re—
AT v etmrnt

P Lipeyclong
o P

Carhon Newtral

LTI BB P F

s e o e staries i i i i 1140
PP G R S e
[, T

i A

wanens ook oo s el o e ey o 3 e ot

ol

[ —

e

ey @ s S T 0




UOBKayHian THAILAND

your trusted financial partner

Company Update Thursday, 12 May 2022

PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F  2024F Year to 31 Dec (Btm) 2021 2022F  2023F  2024F
Net turnover 24,426 27,361 28,235 28,887 Fixed assets 1,521 1,580 1,543 1,510
EBITDA 2593 2,892 2990 3,072 Other LT assets 302 305 308 311
Deprec. & amort. 178 180 187 183 Cash/ST investment 540 730 855 1,169
EBIT 2414 2,711 2,803 2,889 Other current assets 11,876 12,157 12,620 13,007
Total other non-operating 0 0 0 0 Total assets 14239 14,773 15326 15,997
:Br\]gsot;?:?ate contributions 0.0 0.0 0.0 0.0 ST debt 4,659 4,948 3,638 4,629
Net interest income/(expense) (331) (378) (285) (251) Other current liabilities 494 482 462 437
Pre-tax profit 2,083 2333 2518 2,638 LT debt 3,609 2,208 2,618 786
Tax (32) (47) (101) (106) Other LT liabilities 16 16 16 16
Minorities 0 0 0 0 Shareholders' equity 5,446 7,103 8,576 10,112
Net profit 1,850 2,286 2,417 2,532 Minority interest 0.0 0.0 0.0 0.0
Net profit (adj.) 2,052 2,286 2,417 2,532 Total liabilities & equity 14,239 14,773 15326 15,997
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F  2024F Year to 31 Dec (%) 2021 2022F  2023F  2024F
Operating (2,025) 2,170 2,119 2,301 Profitability

Pre-tax profit 2,083 2,333 2,518 2,638 EBITDA margin 10.6 10.6 10.6 10.6
Tax (32) 47) (201) (106) Pre-tax margin 8.5 8.5 8.9 9.1
Deprec. & amort. 178 180 187 183 Net margin 7.6 8.4 8.6 8.8
Associates 0.0 0.0 0.0 0.0 ROA 15.1 15.8 16.1 16.5
Working capital changes (4,047) (296) (486) (414) ROE 40.5 36.4 30.8 294
Non-cash items 32 0 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (282) (240) (150) (150) Turnover 49.4 12.0 32 5.6
Capex (growth) (200) (240) (150) (150) EBITDA 97.1 115 34 6.2
Capex (maintenance) 0.0 0.0 0.0 0.0 Pre-tax profit 113.8 12.0 7.9 13.1
Investments (84.3) 0.0 0.0 0.0 Net profit 115.5 23.6 5.7 10.8
Proceeds from sale of assets 3 0 0 0 Net profit (adj.) 1155 236 5.7 10.8
Others 0 0 0 0 EPS 99.2 6.2 5.7 10.8
Financing 1,676  (1,740) (1,845) (1,837)

Dividend payments (454) (786) (944) (997) Leverage

Issue of shares 0.0 0.0 0.0 0.0 Debt to total capital 15181  100.74 72.94 53.55
Proceeds from borrowings (715.1)  (254.4) 399.5 (840.4) Debt to equity 15181  100.74 72.94 53.55
Loan repayment (112) 0 0 0 Net debt/(cash) to equity 1.42 0.90 0.63 0.42
Others/interest paid 2,957.8  (700.0) (1,300.0) 0.0 Interest cover (x) 7.8 7.6 10.5 12.2
Net cash inflow (outflow) (631) 190 124 314

Beginning cash & cash 830 540 730 855

equivalent

Changes due to forex impact 0 0 0 0

Ending cash & cash 200 730 854 1,169

equivalent
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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