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HOLD

(Maintained)

Share Price Bt49.00
Target Price Bt57.00
Upside +16.3%
COMPANY DESCRIPTION

PTT Global Chemical is a fully integrated
petrochemical and chemical company. The
company’s products - ethylene and propylene -
are derived from its main product, olefins.

Year to 31 Dec (Btm) 1Q21 4Q21 1Q22 yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 102,676 140,461 176,767 72.2 25.8
Operating cost 87,920 128,033 155,316 76.7 213
SG&A expense 3,955 8,357 9,532 141.0 14.1
EBITDA 16,404 12,675 10,588 (35.5) (16.5)
EBIT 10,801 4,070 11,920 104 192.8
Tax expense (721) (190) (184) (74.5) (3.6)
Recurring income 8,769 3,356 6,236 (28.9) 85.8
Inventory gain/(loss) 2,296 1,060 4,884 112.7 360.8
FX gain/(loss) (639) (1,708) 595 193.1 134.8
Other non-recurring items 926 (108) (2,024) (318.6) (1,778.6)
Net income 9,695 3,248 4,212 (56.6) 29.7
EPS (Bt) 215 0.72 0.93 (56.6) 29.7
Gross margin (%) 14.4% 8.8% 12.1%
EBITDA margin (%) 16.0% 6.1% 9.2%
Net profit margin (%) 9.4% 2.3% 2.4%

Source: PTTGC, UOB Kay Hian

RESULTS

I3 ° ad o a &%
e uaUsznaunisiu 1022 Wuldmumia PTTGC Ysznaralsgnsil 4.2 wuau. Tu 1022 iiadin
29.7% qoq WAARMAY 56.6% yoy ZenaUsznaunisiiuluaiaumianiseizesnain uaganiinis

Aan13aildi 17% leedilsfigindiaianiainnisifewulasmlaurenisigifaldlaaianisalld

\feruniseengangnisldinuasiunsing dualiAdessiaanas 600 au./lasuna nnlai
nsldenudamiediyd UssanmnsinlsgnBaecisl 1922 anluluanduazuadsznaunisi
VingwaSe r‘iﬂiﬂéfnﬁ”l,ﬁmﬁu goq WwunannannsUsuARzuaasgsialssnauain: 1) GRM figetn,
2) damuderinlafigeauainngagaiia Performance Material nasanlasemiiuaanduansniinnig
nmsladentigiln 4Q21 (eazdeniialfaniii 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 329,291 468,953 480,704 512,834 513,008
EBITDA 19,891 61,288 52,342 53,932 54,152
Operating profit (401) 38,550 29,711 32,923 34,569
Net profit (rep./act.) 200 45,500 25,566 28,006 30,685
Net profit (adj.) 7,719 32,645 25,566 28,006 30,685
EPS (Bt) 1.7 7.2 5.7 6.2 6.8
PE (x) 28.6 6.8 8.6 7.9 7.2
P/B (x) 0.8 0.7 0.6 0.6 4.1
EV/EBITDA (x) 21.6 7.0 8.2 8.0 7.9
Dividend yield (%) 24 7.7 5.8 6.3 6.9
Net margin (%) 0.1 9.7 5.3 5.5 6.0
Net debt/(cash) to equity (%) 38.3 67.1 59.3 55.3 73.8
Interest cover (x) 5.7 10.3 6.5 6.7 6.7
ROE (%) 0.1 14.8 7.5 7.6 85
Consensus net profit - - 25,632 27,263 29,624
UOBKH/Consensus (x) - - 1.00 1.03 1.04

Source: PTT Global Chemical, Bloomberg, UOB Kay Hian

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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SALES REVENUE & EBITDA IN 1Q22
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 468,953 480,704 512,834 513,008 Fixed assets 74,706 74,706 74,706 717,706
EBITDA 61,288 52,342 53,932 54,152 Other LT assets 472,165 492,531 521,578 546,567
Deprec. & amort. 22,738 22,630 21,009 19,583 Cash/ST investment 55,613 73,818 119,236 56,354
EBIT 38,550 29,711 32,923 34,569 Other current assets 151,631 149,174 125162 113,267
Associate contributions 6,841 6,483 6,807 7,147 Total assets 754,116 790,230 840,683 793,894
Net interest income/(expense) (5,945) (7,999) (8,067) (8,135) ST debt 41,877 41,877 41,877 41,877
Pre-tax profit 55,188 28,195 31,663 33,582 Other current liabilities 105,129 107,821 83,518 97,398
Tax (7,228) (2,798) (3,065) (3,358) LT debt 233,497 241354 288,105 266,733
Minorities (568) 384 421 461 Other LT liabilities 46,009 46,009 46,009 46,009
Net profit 45,500 25,566 28,006 30,685 Shareholders' equity 327,603 353,169 381,175 341876
Net profit (adj.) 32,645 25,566 28,006 30,685 Minority interest n.a. n.a. n.a. na.
Total liabilities & equity 754,116 790,230 840,683 793,894
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 68,650 41,479 90,523 41,136 Profitability
Pre-tax profit 55,188 28,195 31,663 33,582 EBITDA margin 131 10.9 105 10.6
Tax (7,228) (2,798) (3,065) (3,358) Pre-tax margin 118 5.9 6.2 6.5
Deprec. & amort. 22,738 22,630 21,009 19,583 Net margin 9.7 5.3 55 6.0
Associates 6,841 6,483 6,807 7,147 ROA 7.3 33 34 38
Working capital changes 3,651 (234) 48,315 (1,984) ROE 14.8 75 7.6 85
Non-cash items 0 0 0 0
Other operating cashflows (12,540)  (12,796)  (14,205)  (13,833) Growth
Investing (148,843)  (42,997)  (45,476)  (45,559) Turnover 424 25 6.7 0.0
Capex (growth) (148,843)  (42997)  (45476)  (45559)  EBITDA 208.1 (14.6) 3.0 0.4
Financing 90,036 19,723 371 (58459)  Pre-tax profit na. (48.9) 123 6.1
Dividend payments (14,080)  (12,783)  (14,003)  (15,342) Net profit 22,695.0 (43.8) 95 96
Loan repayment 109,078 0 760 768 Net profit (adj.) 322.9 (21.7) 95 9.6
Others/interest paid (4,963) 32,506 13,614  (43,885) EPS 3229 (21.7) 95 9.6
Net cash inflow (outflow) 9,842 18,205 45418  (62,882)
Beginning cash & cash equivalent 44,313 55,613 73,818 119,236 Leverage
Changes due to forex impact 1,458 n.a. n.a. n.a. Debt to total capital 45.7 445 46.4 474
Ending cash & cash equivalent 55,613 73,818 119,236 56,354 Debt to equity 84.1 80.2 86.6 90.3
Net debt/(cash) to equity 67.1 59.3 55.3 73.8
Interest cover (x) 10.3 6.5 6.7 6.7
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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