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2Q22 RESULTS PREVIEW

Year to 31 Dec (Btm) 2Q22F 1Q22 2Q21  goq chg (%) yoy chg (%)
Total gross loans 204,176 203,553 213,995 0.3 (4.6)
Net interest income 3,117 3,061 3,149 1.8 (1.0)
Non-interest income 1,230 1,318 1,522 6.7) (19.2)
Loan loss provision (236) (85) (555) 176.6 (57.5)
Non-Interest expenses (2,024) (2,099) (2,080) (3.6) 2.7
Pre-provision operating profit 2,363 2,320 2,635 1.8 (10.3)
Netincome 1,701 1,795 1,666 (5.3) 21
EPS (B) 212 2.24 2.08 (5.3) 21
Ratio (%)

NPL Ratio 24 22 2.7

Net interest margin (NIM %) 5.1 5.0 48

Credit cost (bp) 52 17 102

Cost to income (%) 46 48 45

Common equity tier 1 (CET1) ratio (%) 17.5 184 18.0

Source: TISCO, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 13,098 12,460 12,533 12,960 13,587
Non-interest income 5,806 6,369 5,680 5,968 6,573
Net profit (rep./act.) 6,063 6,781 7,187 7,681 8,001
Net profit (adj.) 6,063 6,781 7,187 7,681 8,001
EPS (Bt) 7.6 8.5 9.0 9.6 10.0
PE (x) 11.9 10.6 10.0 9.4 9.0
P/B (x) 1.8 1.7 1.7 1.6 1.6
Dividend yield (%) 8.6 7.0 8.0 8.4 9.0
Net int margin (%) 4.6 4.8 5.1 5.1 5.1
Cost/income (%) 424 44.0 44.9 43.9 443
Loan loss cover (%) 210.5 236.7 197.0 178.0 172.0
Consensus net profit - - 7,032 7,314 7,802

UOBKH/Consensus (x) - - 1.02 1.05 1.03

Source: TISCO Financial Group, Bloomberg, UOB Kay Hian
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BUY
(Maintained)

Share Price
Target Price
Upside

Bt89.75
Bt121.00
+34.8%

COMPANY DESCRIPTION

A small bank with roughly 2% of the credit
market. The bank’s strong focus is on auto HP
lending, which accounts for 64% of its loan

book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: TISCO TB
Shares issued (m): 800.6
Market cap (Btm): 71,857.9
Market cap (US$m): 2,064.2
3-mth avg daily t'over (US$m): 13.8

Price Performance (%)

52-week high/low Bt101.50/Bt87.50
1mth 3mth 6mth 1yr YTD
0.6 (8.2) (1.9) (1.4) (6.5)
Major Shareholders %
NVDR 13.9
CDIB & Partners Investment Holding 10.0
State Street Bank EU 5.8
FY22 NAV/Share (Bt) 53.23
FY22 CAR Tier-1 (%) 19.00
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EARNINGS GROWTH
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 14,792 14,672 15,549 16,748 Cash with central bank 1,103 1,047 1,088 1,149
Interest expense (2,332) (2,240) (2,589) (3,161) Govt treasury bills & securities 8,043 9,422 9,789 10,342
Net interest income 12,460 12,533 12,960 13,587 Interbank loans 30,489 32,452 33,719 35,624
Fees & commissions 5,609 5,195 5,476 6,069 Customer loans 192,926 200,004 208,867 221,731
Other income 761 486 493 504 Investment securities 2,081 2,094 2,175 2,298
Non-interest income 6,369 5,680 5,968 6,573 Derivative receivables 0 0 0 0
Total income 18,829 18,213 18,928 20,160 Associates & JVs 810 810 810 810
Staff costs (5,727) (5,575) (5,627) (6,110) Fixed assets (incl. prop.) 2,928 2,543 2,254 2,018
Other operating expense (2,553) (2,607) (2,677) (2,829) Other assets 5,235 5,409 5,556 5,777
Pre-provision profit 10,549 10,030 10,624 11,221 Total assets 243616 253,780 264,258 279,750
Loan loss provision (2,060) (1,046) (1,023) (1,219) Interbank deposits 8,081 8,375 8,702 9,193
Pre-tax profit 8,489 8,984 9,601 10,001 Customer deposits 166,542 171,682 178,385 188,463
Tax (1,708) (1,797) (1,920) (2,000) Derivative payables 3 0 0 0
Minorities 0 0 0 0 Debt equivalents 14,962 18,077 19,505 22,368
Net profit 6,781 7,187 7,681 8,001 Other liabilities 12,830 13,025 13,369 13,885
Net profit (adj.) 6,781 7,187 7,681 8,001 Total liabilities 202,418 211,160 219,960 233,909
Shareholders' funds 41,194 42,616 44,294 45,837
Minority interest - accumulated 3 4 4 4
Total equity & liabilities 243616 253,780 264,258 279,750
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 18.6 19.0 19.6 19.8 Net interest income, yoy chg (4.9) 0.6 34 48
Total CAR 23.2 23.7 24.4 24.6 Fees & commissions, yoy chg 9.0 (7.4 54 10.8
Total assets/equity (x) 5.9 6.0 6.0 6.1 Pre-provision profit, yoy chg (3.1) 4.9 5.9 5.6
Tangible assets/tangible common 6.0 6.1 6.1 6.2 Net profit, yoy chg 11.8 6.0 6.9 4.2
equity () Net profit (adj.), yoy chg 11.8 6.0 6.9 4.2
Customer loans, yoy chg (10.2) 37 44 6.2
Asset Quality Profitability
NPL ratio 24 21 21 25 Net interest margin 48 51 5.1 5.1
Loan loss coverage 236.7 197.0 178.0 172.0 Costfincome ratio 440 449 439 43
Loan loss reserve/gross loans 5.8 53 4.8 4.3 Adjusted ROA 26 29 30 29
Increase in NPLs (11.8) 14.0 3.9 (2.2) Reported ROE 16.8 172 177 178
Credit cost (bp) 96.3 50.7 479 545 Adjusted ROE 16.8 172 177 178
o Valuation
Liquidity PIBV (x) 17 17 16 16
Loan/deposit ratio 115.8 116.5 1171 117.7 PINTA (x) 18 17 17 16
Liquid assets/short-term liabilities 22.7 238 238 238 Adjusted PIE (x) 106 100 9.4 9.0
Liquid assets/total assets 16.3 16.9 16.9 16.8 Dividend Yield 70 8.0 8.4 9.0
Payout ratio 74.4 80.2 78.2 80.7
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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