UOBKayHian

your trusted financial partner

Company Update

uNg. wamud sulws tuasis (ADVANC)

AIANILs e 2022 AFuaINs 18 laRIUSNITNLNNZY

i lsgndlu 2022 2as ADVANC AL findU qoq Tﬂm‘ia'lmrs;wé’nx'm'mswvlﬁ'ﬁ'm%n'ﬁﬁ
ga%umnﬁﬂmiiu Mobile Expo ‘lwumzﬁﬁ'unutmswmmiwzamaatﬁnﬁ'aﬂ qoq Tuzmuzihiaany
Liﬂmﬂﬁsguuaammsiav»"l'nelmwmsmiazl"uﬁLﬁu%uﬁ'ﬂuﬁqiﬁa FBB Wazgsnadaia wana il
LU potential upside 2asrilsarnlanianiegsiialuel 9 laud AIsce, gsiiadnniswassudaaies
uazgInaFuddayassAuNiNIA (data centre) AIAILUZIYN #0 s1mnimane: 244.00 v

WHAT’S NEW

e mannlslu 2022 #5u qog 151A1AT1 ADVANC a:swamr‘iﬂsqw%ﬁ 6.5 inwau. lu 2022 4y
Wadu 3.206 qog URAAAY 7.5% yoy laernlsfiusumIfiin qoq daulnganainselsdiusnis
Iﬂiﬁwﬁﬁaﬁaﬁga%u swdunanianfanssanienisaarafiifwuanaingiw Mobile Expo luanizd
qiﬁﬂusammmﬁﬂi:ﬁwﬁ (FBB) 9meudounss %anmnaﬁmmim’%nufmﬂm:amm 0.5% qoq
1w 2022 Lﬁmmnm’”unumiu%miﬁammrﬁ";a[ﬂitmiumiﬂi:ﬂﬁﬂﬁunuﬁﬂﬂis?ﬁn%mw LAZANRR
§meianag

° ﬁﬂ"lsqw%ﬁaﬂm yoy daulrainnainarlddnalunisanufinew wazAand niiafigedn 91nn1s
WnAaesedne 56 uazluayyInARRANE 700MHz Tns

e arnsralaA1USn159e RS uLEnTaY qoq 18 lAAUINTAIRIN A NG 1.0% qog Tk 2022
Wasanuszifiniisnelariusnisinsanvifiofaazifiadiu 1.0% qog 90 pent-up demand, Ranssw
N19N15AA1ATLI%UINGIN Mobile Expo (12-15 W.A. 22) Nﬁ'ﬂﬁumﬂﬁN%uqﬂ%ﬂaosﬁﬁu%mi
Tnsfwiisiafia sanfontsifindusgnosioiitasansglduinis Fee gndazlasuusmyuainianssa n1s
Faufitn (WFH) uaznsiSeufivnm (LFH) iaadnswingldusnis 56 azdiadwin 3.2 dw
578 T 2022 910 2.8 &1m3518 1w 1022 wananis1A1Iselaanlsufisnnslssinaasine
qog VAISFUIALIIHDWAATEEBIARIHAITRWNTG

e AA Handset margin naUNIBRaULEnTaelY 2022 151A1AI1 ADVANC 9ztfin handset margin i
-0.29% 1 2022 910 +1.4% 1w 1022 iikesanianssanianisaatmdegniinnndulusening
Tn5and wananih 1srAAT1Banae handset T 2022 18ARA goq LHBIIINKANTENUINATTAIA
wAandy wazAraudeiige sandadudielaidduzesnisans hansdet Geazsinusuimnisene
handset Tngsasln 2Q22 (1easiBamiafianiii 2)

KEY FINANCIALS

THAILAND

Wednesday, 06 July 2022

BUY

(Maintained)

Share Price Bt200.00
Target Price Bt244.00
Upside +22.0%
COMPANY DESCRIPTION

ADVANC is the largest mobile phone operator in
Thailand that provides 2G/3G/4G/5G phone
services through 900MHz, 1800MHz, 2100MHz,
2600MHz spectrum licenses and provides fixed
broadband services via fiber optic.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: ADVANC TB
Shares issued (m): 2,974.2
Market cap (Btm): 594,841.9
Market cap (US$m): 16,677.7
3-mth avg daily t'over (US$m): 39.8

Price Performance (%)
52-week high/low

Bt240.00/Bt169.00

1mth 3mth 6mth 1yr YTD
(7.8) (14.2) (12.3) 16.6 (13.0)
Major Shareholders %
Intouch Holding 40.5
Singtel Strategic Investment 23.3
NVDR 5.5
FY22 NAV/Share (Bt) 29.58
FY22 Net Debt/Share (Bt) 51.96
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ANALYST(S)

Chaiwat Arsirawichai
+662 659 8301

0
Jul2t  Sep21 Nov21 Jan22 Mar22 May22 Jul22

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 172,890 181,334 185,049 195,181 205,460
EBITDA 87,920 91,554 94,549 99,227 100,807
Operating profit 37,710 38,180 40,107 43,697 44,166
Net profit (rep./act.) 27,434 26,922 28,961 31,826 32,131
Net profit (adj.) 27,432 27,568 28,961 31,826 32,131
EPS (Bt) 9.3 9.3 9.8 10.8 10.9
PE (x) 216 215 20.4 18.6 184
P/B (x) 7.8 7.2 6.8 6.3 8.3
EV/EBITDA (x) 8.5 8.2 7.9 7.5 7.4
Dividend yield (%) 3.2 3.5 3.8 4.4 4.8
Net margin (%) 15.9 14.8 15.7 16.3 15.6
Net debt/(cash) to equity (%) 169.1 167.8 175.6 197.3 338.3
Interest cover (x) 14.9 16.3 16.3 16.8 16.7
ROE (%) 37.9 34.2 34.2 35.2 39.0
Consensus net profit - - 28,244 31,412 34,487
UOBKH/Consensus (x) - - 1.03 1.01 0.93

chaiwat@uobkayhian.co.th

Source: Advanced Info Service, Bloomberg, UOB Kay Hian
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2Q22 RESULTS PREVIEW
Year to 31 Dec 2Q21 1Q22 2Q22F yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 42,757 45,279 43,573 1.9% -3.8%
- Service Revenue 32,353 32,770 33,098 2.3% 1.0%
- Sales 7,116 9,270 7,187 1.0% -22.5%
COGS 21,012 21,537 21,429 2.0% -0.5%
Handset margin 193 129 -14 -107.4% -111.1%
SG&A expense 5,145 5,537 5,703 10.8% 3.0%
EBITDA 23,006 22,404 23,006 0.0% 2.71%
Net income 7,041 6,311 6,515 -1.5% 3.2%
Recurring income 6,798 6,353 6,565 -3.4% 3.3%
EPS (Bt) 24 21 2.2 -1.5% 3.2%
SG&A/Sales (%) 12.0% 12.2% 13.1%
EBITDA margin (%) 53.8% 49.5% 52.8%
Net profit margin (%) 16.5% 13.9% 15.0%

Source: Advanced Info Service, UOB Kay Hian
STOCK IMPACT
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SPECTRUM PORTFOLIO - THAI TELCOS

Low Band Mid Band High Band
as e [l I -
TRUE  ssomal — [l sovee — I = — [ -

DTAC © ] ] ]
o1 e —— [ e — o

Source: ADVANC

ADVANC’S SUBSCRIBER TREND
B Prepaid M Postpaid

Total Subscribers

w28 432 437 441 446

321 322 324 326 329

1Q21 2021 3Q21 4q21 1Q22
Source: ADVANC
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 181,334 185,049 195,181 205,460 Fixed assets 311,057 344,992 387,059 429,275
EBITDA 91,554 94,549 99,227 100,807 Other LT assets 9,599 7,464 7,616 7,768
Deprec. & amort. 53,374 54,441 55,530 56,641 Cash/ST investment 12,739 60,866 81,718 104,717
EBIT 38,180 40,107 43,697 44,166 Other current assets 22,827 21,607 21,532 21,546
Total other non-operating income 986 1,006 1,026 1,046 Total assets 356,222 434,929 497,925 563,306
Associate contributions n.a. na. na. na. ST debt 0 0 0 0
Net interest income/(expense) (5,626) (5,794) (5,910) (6,029) Other current liabilities 56,296 86,855 92,395 98,940
Pre-tax profit 32,894 35,319 38,812 39,184 LT debt 149,866 214,687 265,878 346,163
Tax (5,970) (6,357) (6,986) (7,053) Other LT liabilities 68,556 45,689 46,195 46,705
Minorities 2 0 0 0 Shareholders' equity 81,699 87,573 93,334 71,376
Preferred dividends 0 0 0 0 Minority interest (195) 124 123 122
Net profit 26,922 28,961 31,826 32,131 Total liabilities & equity 356,222 434,929 497,925 563,306
Net profit (adj.) 27,568 28,961 31,826 32,131

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 86,633 131,625 108,206 110,689 Profitability

Pre-tax profit 32,894 35,319 38,812 39,184 EBITDA margin 50.5 51.1 50.8 49.1
Tax (5,970) (6,357) (6,986) (7,053) Pre-tax margin 18.1 19.1 19.9 19.1
Deprec. & amort. 53,374 54,441 55,530 56,641 Net margin 14.8 15.7 16.3 15.6
Associates 0 0 0 0 ROA 7.6 7.3 6.8 6.1
Working capital changes (8,602) 31,778 5,616 6,531 ROE 34.2 34.2 352 39.0
Non-cash items 14,937 15,222 15,375 15,528

Other operating cashflows 0 1,222 (141) (142) Growth

Investing (45,352) (34,490)  (34,559)  (34,630) Turnover 49 20 55 53
Capex (growth) (41,352) (30,490)  (30,559)  (30,630) EBITDA 41 33 49 16
Capex (maintenance) (4,000) (4,000) (4,000) (4,000) Pre-tax profit 11 74 99 1.0
Investments 0 0 0 0 Net profit (1.9) 76 9.9 1.0
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 05 51 99 1.0
Others 0 0 0 0 EPS 05 51 9.9 10
Financing (46,962) (49,009)  (52,795)  (53,059)

Dividend payments (21,203) (26,065)  (28,644)  (28,918) Leverage

Issue of shares 0 0 0 0 Debtto total capital 64.8 710 740 82.9
Proceeds from borrowings 0 0 0 0 Debtto equity 1834 2452 284.9 485.0
Loan repayment (25760) (250000  (25000)  (24.999) Nt debt/(cash) to equity 1678 1756 197.3 3383
Othersfinterest paid 1 2,056 849 858 Interest cover (x) 16.3 16.3 16.8 16.7
Net cash inflow (outflow) (5,681) 48,127 20,852 22,999

Beginning cash & cash equivalent 18,421 12,739 60,866 81,718

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 12,739 60,866 81,718 104,717
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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