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2Q22 RESULTS

Year to 31 Dec (Btm) 2Q22 1Q22 2Q21 qoqchg (%) yoy chg (%)
Total gross loans 2,505,549 2,475,942 2,397,562 1.2 45
Net interest income 32,012 31,751 29,717 0.8 7.7
Non-interest income 9,498 8,863 11,138 72 (14.7)
Loan loss provision (9,852) (9,336) (10,807) 55 (8.8)
Non-Interest expenses (18,070) (17,391) (17,069) 39 5.9
Pre-provision operating profit 23,441 23,223 23,786 0.9 (2.5
Netincome 10,794 11,211 8,894 (3.7 214
EPS (Bf) 4.56 473 3.75 (3.7 214
Ratio (%)

NPL ratio 38 38 39

Loan loss coverage ratio 145 158 154

Net interest margin (NIM %) 334 335 335

Credit cost (bp) 158 152 183

Cost to income (%) 435 428 418

Common equity tier 1 (CET1) ratio (%) 14.8 14.2 15.2

Source: KBANK, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 109,022 119,390 127,070 138,860 153,195
Non-interest income 45,869 43,958 43,631 55,567 63,195
Net profit (rep./act.) 29,487 38,053 40,474 47,185 55,041
Net profit (adj.) 29,487 38,053 40,474 47,185 55,041
EPS (Bt) 124 16.1 171 19.9 23.2
PE (x) 11.2 8.7 8.2 7.0 6.0
P/B (x) 0.8 0.7 0.7 0.6 0.6
Dividend yield (%) 3.2 22 3.3 35 4.2
Net int margin (%) 3.3 3.3 3.2 3.3 3.4
Cost/income (%) 45.2 43.5 43.6 43.5 43.5
Loan loss cover (%) 149.2 159.1 149.6 150.3 155.1
Consensus net profit - - 42,191 46,275 52,517
UOBKH/Consensus (x) - - 0.96 1.02 1.05

Source: KBANK, Bloomberg, UOB Kay Hian
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COMPANY DESCRIPTION

Bt140.50
Bt184.00
+31.9%

KBANK is the fourth largest commercial bank

in Thailand with a 14%

share of the credit

market. The bank focuses on SME lending
which accounts for 34% of its loan book.

STOCK DATA
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Market cap (Btm):
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FINANCIAL TARGETS VS ACTUAL

2022 Targets 1H22 Actual ~ Remark

Total loan growth (yoy %) 6-8% 4.5% Behind target but expect improvement in
2H22.

Net interest margin 3.15-3.3% 3.21% Remain on track.

Net fee income growth (yoy %) Flat -5.7% Behind target and unlikely to achieve its
target.

Cost-to-income ratio Low to mid-40s 42.8% Remain on track.

NPL ratio 3.7-4.0% 3.8% Remain on track.

Credit cost (bp) Up to 160bp 156bp Remain on track.

Source: KBANK, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 135,415 145,402 162,242 183,928 Cash with central bank 59,972 52,254 56,790 61,142
Interest expense (16,024) (18,333) (23,382) (30,733) Govt treasury bills & securities 1,030,534 1,004,021 1,089,182 1,213,151
Net interest income 119,390 127,070 138,860 153,195 Interbank loans 420,494 418,029 454,317 489,134
Fees & commissions 35,316 36,306 38,581 43,088 Customer loans 2,293,640 2,455,960 2,670,205 2,877,246
Other income 8,642 7,324 16,986 20,107 Investment securities 63,500 67,930 73,827 79,484
Non-interest income 43,958 43,631 55,567 63,195 Derivative receivables 38,057 62,704 68,148 73,370
Total income 163,349 170,700 194,428 216,390 Associates & JVs 3,839 3,793 3,793 3,793
Staff costs (34,481)  (34,905) (39,867) (44,766) Fixed assets (incl. prop.) 97,185 88,593 92,103 95,200
Other operating expense (36,563)  (39,598) (44,639) (49,455) Other assets 96,179 102,384 108,281 113,939
Pre-provision profit 92,305 96,197 109,922 122,169 Total assets 4,103,399 4,255,668 4,616,645 5,006,459
Loan loss provision (40,332) (40,743) (42,898) (43,986) Interbank deposits 186,449 169,824 184,566 198,711
Pre-tax profit 51,973 55,454 67,024 78,183 Customer deposits 2,598,630 2,691,062 2,924,668 3,148,801
Tax (9,729)  (11,013) (13,405) (15,637) Derivative payables 37,927 57,479 62,469 67,256
Minorities (4,192) (3,966) (6,434) (7,506) Debt equivalents 103,886 99,723 140,421 214,244
Net profit 38,053 40,474 47,185 55,041 Other liabilities 639,831 676,277 714,805 754,959
Net profit (adj.) 38,053 40,474 47,185 55,041 Total liabilities 3,566,724 3,694,366 4,026,929 4,383,970
Shareholders’ funds 476,714 506,559 542,183 583,322
Minority interest - accumulated 59,961 54,743 47,533 39,167
Total equity & liabilities 4,103,399 4,255,668 4,616,645 5,006,459
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 15.1 14.9 14.8 Net interest income, yoy chg 9.5 6.4 9.3 10.3
Total CAR 18.8 17.3 17.0 16.8 Fees & commissions, yoy chg 7.0 2.8 6.3 11.7
Total assets/equity (x) 8.6 8.4 8.5 8.6 Pre-provision profit, yoy chg 8.7 4.2 14.3 11.1
Tangible assets/tangible common equity 9.0 8.8 8.9 8.9 Net profit, yoy chg 29.0 6.4 16.6 16.6
) Net profit (adj.), yoy chg 29.0 6.4 16.6 16.6
Customer loans, yoy chg 8.1 7.1 8.7 7.8
Asset Quality Profitability
NPL ratio 38 40 40 38 Net interest margin 33 3.2 33 34
Loan loss coverage 159.1 149.6 150.3 155.1 Costincome ratio 435 136 435 435
Loan loss reserve/gross loans 5.9 6.0 6.0 5.9 Adjusted ROA 10 10 11 11
Increase in NPLs 2.6 144 75 3.0 Reported ROE 83 82 9.0 98
Credit cost (bp) 171.8 161.3 1574 149.2 Adjusted ROE 83 82 9.0 98
o Valuation
Liquidity PIBV () 07 07 06 06
Loan/deposit ratio 88.3 91.3 91.3 91.4 PINTA (x) 07 07 06 06
Liquid assets/short-term liabilities 53.8 51.1 51.0 52.3 Adjusted P/E (x) 8.7 8.2 70 6.0
Liquid assets/total assets 36.8 34.6 34.7 35.2 Dividend Yield 99 33 35 42
Payout ratio 18.7 26.9 245 25.3
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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