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RESULTS

Year to 31 Dec (Btm) 2Q22
Total gross loans 2,376,470
Net interest income 26,068
Non-interest income 12,634
Loan loss provision (10,250)
Non-Interest Expenses (15,938)
Pre-provision operating profit 22,764
Net income 10,051
EPS (Bt) 2.96
Ratio (%)

NPL Ratio 3.6
Loan loss coverage ratio 153
Net interest margin (NIM %) 3.2
Credit cost (bp) 175
Cost to income (%) 412
Common equity tier 1 (CET1) ratio (%) 17.6

Source: SCB, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 96,899 95,171 96,415 101,277 108,903
Non-interest income 47,869 55,171 55,453 61,565 68,358
Net profit (rep./act.) 27,218 35,599 41,831 46,685 51,817
Net profit (adj.) 27,218 35,599 41,831 46,685 51,817
EPS (Bt) 8.0 10.5 12.3 13.7 15.2
PE (x) 1.3 8.7 7.4 6.6 6.0
P/B (x) 0.7 0.7 0.7 0.6 0.6
Dividend yield (%) 5.2 41 4.5 5.3 6.1
Net int margin (%) 3.2 3.0 3.0 3.0 3.0
Cost/income (%) 44.4 42.3 43.7 43.5 43.2
Loan loss cover (%) 140.8 139.4 136.9 140.2 143.6
Consensus net profit - - 40,376 43,679 49,508
UOBKH/Consensus (x) - - 1.04 1.07 1.05

Source: SCB, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt94.00
Target Price Bt138.00
Upside +46.8%

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of Thailand’s credit
market. The bank’s has a strong focus on
retail lending, which accounts for 46% of its
loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: SCB TB
Shares issued (m): 3,367.1
Market cap (Btm): 305,565.1
Market cap (US$m): 8,331.7
3-mth avg daily t'over (US$m): 455

Price Performance (%)

52-week high/low Bt137.00/Bt90.75

1mth 3mth 6mth 1yr YTD
(11.9) (21.4) (26.8) (1.4) (28.5)
Major Shareholders %
Crown property Bureau 21.3
Vayupak Fund 1 11.6
vayupak Fund 2 11.6
FY22 NAV/Share (Bt) 137.84
FY22 CAR Tier-1 (%) 16.61
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2022 Targets (Old) 2022 Targets (New) 1H22 Actual
Total loan growth (yoy %) 3-5% 3-5% 2.9%
Net interest margin 2.9-3.0% 3.1-3.2% 3.17%
Non-Il growth (yoy %) Low-single digit growth Minus low teens -6.5%
Cost-to-income ratio Low-to-mid 40s Low-to-mid 40s 42%
NPL ratio <4.0% <3.6% 3.6%
Credit cost (bp) <140 <145 163

Source: SCB, UOB Kay Hian
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PE BAND

PE Forward
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 112,177 115,221 124,477 137,963 Cash with central bank 50,421 45,938 48,556 50,835
Interest expense (17,006)  (18,806)  (23,200)  (29,060) Govt treasury bills & securities 222,634 306,974 307,033 306,080
Net interest income 95,171 96,415 101,277 108,903 Interbank loans 618,269 598,710 669,305 719,167
Fees & commissions 40,198 41,810 47,739 52,568 Customer loans 2,165,456 2,263,832 2,392,412 2,504,329
Other income 14,973 13,643 13,826 15,790 Investment securities 68,707 60,445 63,890 66,888
Non-interest income 55,171 55,453 61,565 68,358 Derivative receivables 57,579 89,459 94,556 98,995
Total income 150,342 151,869 162,842 177,262 Associates & JVs 781 844 844 844
Staff costs (30,007)  (31,529)  (33,853)  (36,341) Fixed assets (incl. prop.) 63,908 63,893 62,894 64,022
Other operating expense (33,540)  (34,874)  (36,988)  (40,204) Other assets 66,810 82,490 85,934 88,933
Pre-provision profit 86,795 85,465 92,001 100,716 Total assets 3314565 3,512,585 3,725425 3,900,094
Loan loss provision (42,024)  (33,305)  (34,112)  (36,412) Interbank deposits 181,740 193425 204,446 214,043
Pre-tax profit 44,771 52,160 57,889 64,304 Customer deposits 2,466,717 2,538,700 2,683,360 2,809,313
Tax (9,376)  (10,703)  (11,578)  (12,861) Derivative payables 49,200 79,788 84,334 88,293
Minorities 204 374 374 374 Debt equivalents 74,922 127,903 146,631 145,671
Net profit 35,599 41,831 46,685 51,817 Other liabilities 99,371 102,624 106,069 109,068
Net profit (adj.) 35,599 41,831 46,685 51,817 Total liabilities 2,871,950 3,042,440 3,224,841 3,366,387
Shareholders’ funds 441,006 468,532 498,972 532,093
Minority interest - accumulated 1,609 1,613 1,613 1,613
Total equity & liabilities 3,314,565 3,512,585 3,725,425 3,900,093
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 17.6 16.6 16.7 17.0 Net interest income, yoy chg (1.8) 13 5.0 75
Total CAR 18.7 17.7 17.7 18.0 Fees & commissions, yoy chg 9.9 4.0 14.2 10.1
Total assets/equity (x) 75 75 75 7.3 Pre-provision profit, yoy chg 7.9 (1.5) 7.6 9.5
Tangible assets/tangible common 7.8 7.8 7.7 75 Net profit, yoy chg 30.8 175 11.6 11.0
equity (x) Net profit (adj.), yoy chg 30.8 175 116 110
Customer loans, yoy chg 16 45 5.7 4.7
Asset Quality Profitability
NPL ratio 38 39 39 38 Net interest margin 3.0 3.0 3.0 3.0
Loan loss coverage 139.4 136.9 140.2 143.6 Costlincome ratio 423 437 135 432
Loan loss reserve/gross loans 6.5 6.4 6.4 6.4 Adjusted ROA 11 12 13 14
Increase in NPLs 6.4 39 34 24 Reported ROE 8.4 9.2 97 101
Credit cost (bp) 183.2 140.7 137.2 139.2 Adjusted ROE 8.4 9.2 97 101
o Valuation
Liquidity PIBV () 07 0.7 06 06
Loan/deposit ratio 87.8 89.2 89.2 89.1 PINTA (x) 0.7 0.7 06 06
Liquid assets/short-term liabilities 335 34.6 35.2 353 Adjusted P/E (x) 8.7 74 6.6 6.0
Liquid assets/total assets 26.9 27.1 215 276 Dividend Yield a1 45 53 61
Payout ratio 35.6 335 34.8 36.1
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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