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2Q22 RESULTS

Year to 31 Dec (Btm) 2Q22 1Q22 2Q21 qoqchg (%) yoy chg (%)
Total gross loans 2,659,882 2,595,007 2,427,144 25 9.6
Net interest income 23,526 21,747 20,027 8.2 175
Non-interest income 10,666 9,363 13,796 13.9 (22.7)
Loan loss provision (8,354) (6,490) (9,810) 28.7 (14.8)
Non-Interest Expenses (17,435) (15,507) (16,289) 12.4 7.0
Pre-Provision Operating Profit 16,757 15,604 17,534 74 (4.4
Net income 6,961 7,118 6,357 (2.2) 9.5
EPS (Bt) 3.65 373 333 (2.2) 9.5
Ratio (%)

NPL ratio 3.4 33 37

Loan loss coverage ratio 233 229 190

Net interest margin (NIM %) 2.2 21 21

Credit cost (bp) 127 100 163

Cost to income (%) 51 50 48

Common equity tier 1 (CET1) ratio (%) 14.6 15.2 15.0

Source: BBL, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 77,046 82,156 86,386 92,210 99,309
Non-interest income 41,682 52,385 44,000 52,778 57,025
Net profit (rep./act.) 17,181 26,507 30,324 34,141 38,989
Net profit (adj.) 17,181 26,507 30,324 34,141 38,989
EPS (Bt) 9.0 13.9 15.9 17.9 204
PE (x) 14.3 9.3 8.1 7.2 6.3
P/B (x) 0.5 0.5 0.5 0.5 0.4
Dividend yield (%) 3.9 2.7 2.9 4.8 5.2
Net int margin (%) 2.3 21 2.0 21 21
Cost/income (%) 55.6 50.0 50.2 50.8 50.4
Loan loss cover (%) 186.8 225.8 220.7 213.4 215.7
Consensus net profit - - 30,286 33,630 38,924
UOBKH/Consensus (x) - - 1.00 1.02 1.00

Source: BBL, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt131.50
Target Price Bt162.00
Upside +23.2%
COMPANY DESCRIPTION

The third’s largest commercial bank in Thailand
in term of market capitalisation. The bank has a
strong focus on corporate lending, which
accounts for 41% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: BBL TB
Shares issued (m): 1,908.8
Market cap (Btm): 245,286.3
Market cap (US$m): 6,697.6

3-mth avg daily t'over (US$m): 32.5
Price Performance (%)

52-week high/low Bt148.00/Bt101.50

1mth 3mth 6mth 1yr YTD
(5.5) (5.5) (1.2) 224 5.8
Major Shareholders %
NVDR 21.6
Social securities (Thailand) 4.1
City Reality 2.5
FY22 NAV/Share (Bt) 269.14
FY22 CAR Tier-1 (%) 14.77
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ANALYST(S)

Kwanchai Atiphophai, CFA
+662 659 8030
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STOCK IMPACT

o marnlslu 2H22 G3u wimmdinisiiulaialsgniaes BBL az L‘j\‘iﬁl')?l%slu 2n22 Ingleilse
MBUIIN: 1) mwmmmiam%amwmniﬂu 2H22, 2) NIM Wndnadrenaitos Taels
ussnywIINNIsEuAenIteaas sUn. uaz 3) Alddelunsaedrsasiionas flsgnalu 1H22
#095W1A1AATIN 46% gasn1sAan1saiinlsgndlud 2022 gaas pe9lsRas 19 ded
fnlsfusumazulu 2H22 ey mewammuunﬂiﬂm BBL Tl 2022 Tdussqulnane

® IR INARIULNULIRTUNAIZADY qnauaswmunaumm CcovID-19 5Um. enLindadninens,
N19918 3 WTWHAZDIGUIAIS 8 aamnamﬂmmmnawumw 1 (Tler 1) 289 BBL fiuFounsed
14.8% (?JE]ﬂ’l‘ﬁuEl‘ZlE]\‘i sUN.: 4.50%) uasdunsnianinadesfidegirwiunnn vinldisaiad
BBL 9zAae ) naunauinwlauienisaneinlunanalus: zAUnawiiin COVID-19 1574
unaanAIniudunasioruzas BBL Iul 2022 uas 2023 867 4.00 UV WAZ 6.00 VN
ANEIAY FoRRTuSATIHARBULWERTWHAT 3.0% WA 4.8%

FINANCIAL TARGETS VS ACTUAL

2022 Target 1H22 Actual Remark
Total loan growth (yoy %) 4-6% 9.6% Above the target
Net interest margin 2.1% 2.2% Above the target
Net fees income growth (yoy %) Flat -3.8% Below the target
Cost-to-income ratio Low 50s 50.4% In line with the target
NPL ratio <4.0% 3.4% In line with the target
Expected Credit Loss (Btm) ~ 26,000 14,843 1H22 provision expenses account for

57% of the target
Source: BBL, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 114,313 121,303 132,673 146,556 Cash with central bank 62,552 53,955 56,562 58,734
Interest expense (32,156) (34,918) (40,463)  (47,248) Govt treasury bills & securities 803,637 847,638 889,145 918,393
Net interest income 82,156 86,386 92,210 99,309 Interbank loans 801,212 809,331 848427 881,013
Fees & commissions 29,209 29,150 31,645 34,806 Customer loans 2,376,027 2,459,599 2,580,922 2,683,367
Other income 23,175 14,850 21,133 22,219 Investment securities 84,341 78,235 82,015 85,165
Non-interest income 52,385 44,000 52,778 57,025 Derivative receivables 42,359 62,049 65,046 67,544
Total income 134,541 130,385 144,989 156,334 Associates & JVs 1,329 1,378 1,378 1,378
Staff costs (35,003)  (34,115)  (37,547)  (40,715) Fixed assets (incl. prop.) 74,476 74,040 75,160 77,958
Other operating expense (32,263) (31,358) (36,154)  (38,030) Other assets 87,348 90,768 93,114 95,069
Pre-provision profit 67,275 64,912 71,288 77,588 Total assets 4,333,281 4,476,993 4,691,767 4,868,621
Loan loss provision (34,134)  (26,298)  (27,887)  (28,024) Interbank deposits 288709 215822 226247 234,937
Pre-tax profit 33,141 38,614 43,401 49,564 Customer deposits 3,156,940 3,237,323 3,393,708 3,524,054
Tax (6,189) (7,775) (8,680) (9,913) Derivative payables 50,264 62,049 65,046 67,544
Minorities (445) (515) (579) (662) Debt equivalents 183,239 288442 305919 310,766
Net profit 26,507 30,324 34,141 38,989 Other liabilities 159,536 157,704 162,787 167,023
Net profit (adj.) 26,507 30,324 34,141 38,989 Total liabilities 3,838,688 3,961,340 4,153,707 4,304,323
Shareholders’ funds 492,727 513,748 536,110 562,273
Minority interest - accumulated 1,865 1,906 1,950 2,025
Total equity & liabilities 4333281 4,476,993 4,691,768 4,868,622
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.0 14.8 14.2 141 Net interest income, yoy chg 6.6 5.1 6.7 7.7
Total CAR 19.6 18.2 17.4 17.2 Fees & commissions, yoy chg 18.2 0.2) 8.6 10.0
Total assets/equity (x) 8.8 8.7 8.8 8.7 Pre-provision profit, yoy chg 215 (3.5 9.8 8.8
Tangible assets/tangible common 94 9.3 9.3 9.2 Net profit, yoy chg 54.3 14.4 12.6 14.2
o Net profit (adj.), yoy chg 54.3 14.4 12.6 14.2
Asset Quality Customer loans, yoy chg 8.5 35 49 4.0
NPL ratio 3.2 34 35 34 Profitability
Loan loss coverage 225.8 220.7 2134 215.7 Net interest margin 2.1 2.0 21 2.1
Loan loss reserve/gross loans 8.5 8.8 8.7 8.6 Cost/income ratio 50.0 50.2 50.8 50.4
Increase in NPLs (2.4) 9.3 7.3 14 Adjusted ROA 0.6 0.7 0.7 0.8
Credit cost (bp) 137.3 99.4 100.9 97.2 Reported ROE 5.6 6.0 6.5 7.1
Adjusted ROE 5.6 6.0 6.5 7.1
Liquidity Valuation
Loan/deposit ratio 75.3 76.0 76.1 76.1 PIBV (x) 05 05 05 0.4
Liquid assets/short-term liabilities 48.3 49.4 49.5 49.3 PINTA (x) 0.5 0.5 0.5 0.5
Liquid assets/total assets 385 38.2 38.2 38.2 Adjusted P/E (x) 9.3 8.1 7.2 6.3
Dividend Yield 2.7 3.0 48 5.2
Payout ratio 25.2 234 345 32.9
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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