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2Q22 RESULTS

Year to 31 Dec (Btm) 2Q22 1Q22 2Q21 qoqchg (%) yoy chg (%)
Total gross loans 2,655,556 2,679,341 2,502,774 (0.9 6.1
Net interest income 21,819 21,086 20,916 35 43
Non-interest income 7,646 8,599 7,934 (11.1) (3.6)
Loan loss provision (5,669) (5,470) (8,097) 36 (30.0)
Non-Interest Expenses (12,517) (12,244) (12,235) 2.2 2.3
Pre-provision operating profit 16,947 17,441 16,616 (2.8) 2.0
Net income 8,358 8,780 6,011 (4.8) 39.1
EPS (Bt) 0.60 0.63 0.43 (4.8) 39.1
Ratio (%)

NPL Ratio 33 33 35

Loan loss coverage ratio 174 174 161

Net interest margin (NIM %) 251 242 257

Credit cost (bp) 85 82 133

Cost to income (%) 425 412 424

Common equity tier 1 (CET1) ratio (%) 15.1 154 15.0

Source: KTB, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt15.50
Target Price Bt16.90
Upside +9.0%
(Previous TP Bt16.40)

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,
which accounts for 31% of its loan book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 88,343 83,372 86,309 89,331 91,800
Non-interest income 33,905 32,414 32,649 34,919 37,195
Net profit (rep./act.) 16,732 21,588 30,605 28,686 28,652
Net profit (adj.) 16,732 21,588 30,605 28,686 28,652
EPS (Bt) 1.2 1.5 2.2 2.1 2.1
PE (x) 12.9 10.0 71 7.6 7.6
P/B (x) 0.6 0.6 0.6 0.6 0.5
Dividend yield (%) 4.9 1.8 2.7 4.4 49
Net int margin (%) 2.9 25 25 25 2.5
Cost/income (%) 43.7 455 44.8 45.1 45.2
Loan loss cover (%) 147.3 168.8 166.0 163.2 164.6
Consensus net profit - - 27,281 28,812 31,983
UOBKH/Consensus (x) - - 1.12 1.00 0.90

Source: KTB, Bloomberg, UOB Kay Hian

1mth 3mth 6mth 1yr YTD
0.6 8.4 13.1 46.2 17.4
Major Shareholders %
FIDF (MOF) 55.1
NVDR 4.5
Nortrust Nominees 3.2
FY22 NAV/Share (Bt) 26.39
FY22 CAR Tier-1 (%) 14.36
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2022 Target 1H22 Actual Remark
Total loan growth (yoy %) 3-4% 6.1% Above the target
Net interest margin 2.5% 2.5% In line with the target
Non-interest income (yoy %) Low single-digit growth -2.3% Below the target
Cost-to-income ratio Low to mid-40s 41.9% In line with the target
NPL ratio <3.5% 3.3% In line with the target
Loan loss coverage ratio 160-170% 174% Above the target

Source: KTB, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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NET PROFIT FORECASTS

2022F 2023F 2024F
Old 25,641 26,021 28,911
New 30,605 28,686 28,652
% chg +19.3 +10.2 -0.1

Source: UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 104,832 108,310 115,611 123,503 Cash with central bank 63,544 54,061 55,514 57,057
Interest expense (21,460) (22,001) (26,280) (31,703) Govt treasury bills & securities 342,042 297,333 305,326 313,816
Net interest income 83,372 86,309 89,331 91,800 Interbank loans 469,216 513,576 527,381 542,045
Fees & commissions 20,022 20,736 22,234 23,672 Customer loans 2,476,220 2,525,670 2,594,019 2,666,789
Other income 12,392 11,913 12,685 13,523 Investment securities 18,039 40,545 41,635 42,793
Non-interest income 32,414 32,649 34,919 37,195 Derivative receivables 52,660 85,799 88,702 91,810
Total income 115,786 118,959 124,249 128,995 Associates & JVs 21,975 8,851 8,851 8,851
Staff costs (27,311) (26,009) (28,491) (29,416) Fixed assets (incl. prop.) 70,745 69,246 70,161 71,444
Other operating expense (25,420) (27,255) (27,529) (28,950) Other assets 42,303 61,306 62,395 63,553
Pre-provision profit 63,055 65,695 68,230 70,628 Total assets 3,556,744 3,656,387 3,753,984 3,858,160
Loan loss provision (32,524) (23,752) (28,408) (30,853) Interbank deposits 296,344 270,303 277,569 285,287
Pre-tax profit 30,531 41,943 39,822 39,775 Customer deposits 2,614,747 2,730,061 2,803,445 2,881,399
Tax (5,975) (8,052) (7,964) (7,955) Derivative payables 50,550 81,091 83,271 85,586
Minorities (2,968) (3,286) (3,171) (3,167) Debt equivalents 133,817 100,613 92,686 87,227
Net profit 21,588 30,605 28,686 28,652 Other liabilities 87,174 89,429 91,028 92,726
Net profit (adj.) 21,588 30,605 28,686 28,652 Total liabilities 3,182,633 3,271,497 3,347,998 3,432,225
Shareholders’ funds 360,053 368,854 388,067 406,086
Minority interest - accumulated 14,059 16,037 17,919 19,849
Total equity & liabilities 3,556,744 3,656,387 3,753,984 3,858,161
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 14.4 14.1 14.0 Net interest income, yoy chg (5.6) 35 35 2.8
Total CAR 19.9 17.4 17.0 16.9 Fees & commissions, yoy chg (2.5) 3.6 7.2 6.5
Total assets/equity (x) 9.9 9.9 9.7 95 Pre-provision profit, yoy chg (8.3) 4.2 39 35
Tangible assets/tangible common 10.3 10.3 10.0 9.8 Net profit, yoy chg 29.0 418 (6.3) 0.1)
o Net profit (adj.), yoy chg 290 18 (6.3) 0.1)
Asset Quality Customer loans, yoy chg 12.5 2.0 2.7 2.8
NPL ratio 35 34 35 35 Profitability
Loan loss coverage 168.8 166.0 163.2 164.6 Net interest margin 25 25 25 25
Loan loss reserve/gross loans 6.5 6.6 6.5 6.5 Cost/income ratio 455 44.8 45.1 452
Increase in NPLs 18 1.6 4.2 1.6 Adjusted ROA 0.6 0.8 0.8 0.8
Credit cost (bp) 130.1 88.7 103.7 109.6 Reported ROE 6.1 8.4 76 72
Adjusted ROE 6.1 8.4 7.6 7.2
Liquidity Valuation
Loan/deposit ratio 94.7 925 92.5 92.6 PIBV (x) 0.6 0.6 0.6 05
Liquid assets/short-term liabilities 30.0 28.8 28.8 28.8 PINTA (x) 0.6 0.6 0.6 0.6
Liquid assets/total assets 24.6 23.7 23.7 23.7 Adjusted P/E (x) 10.0 7.1 7.6 7.6
Dividend Yield 1.8 2.7 44 49
Payout ratio 17.8 19.1 33.0 37.1
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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