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una. YuBiuusilne (SCC) HOLD
1 — (Maintained)
2Q22: nMlsnantduldmumin; nMwsIngsnsnIneg .
°Q . \ v - e . o 4 Share Price Bt373.00
mvlsqnﬁzlaa scc goninUszanmnisvasisiwasaainnniilsiivay wanlsnandulumadive Target Price Bt410.00
Usgaunsl isaadlannusnvasnilsly 222 azfianavimeanuuilinfianasvasdau Upside +9.9%
fms'nmwmnsu'vmgndnmm}mnan:umscuqﬂmuauflmfl (oversupply) ﬂaas:‘_mm‘[?afita?luaf[u (Previous TP Bt412.00)
U 2022-23 Tugaziiglinusrdsvanyseananisilst 2022 as 17% iWaasviaudodiusing
51A1 PP fifndaAm 151 ladsuidnuanegaasaluit 2023 asAiuueiin fa saandansng: COMPANY DESCRIPTION
410.00 UM SCC operates as a holding company which is
engaged in the industrial supplies and
2Q22 RESULTS construction industries. The company operates
Year to 31 Dec 2021 1Q22 2022 yoy goq six core businesses - chemical, paper, cement,
(Btm) (Btm) (Btm) % change 9% change building materials, distribution and investment.
Revenue 133,555 152,494 152,534 14.2 0.0
COGS -101,311 -128,396 -129,630 280 1.0 STOCK DATA
SG&A -15,791 -17,542 -17,729 12.3 11 GICS sector Materials
EBITDA 26,733 17,622 24,846 (7.1) 41.0 Bloomberg ticker: scc TB
Interest expenses -1,694 -1,647 -1,715 1.2 41 . )
Net income 17,136 8,844 9,038 (42.0) 124 Shares issued (m): 1,200.0
- Cement 2,468 2,308 1,668 (32.4) (27.7) Market cap (Btm): 447,600.0
- Chemical 10,392 3,588 3,704 (64.4) 32 i
- Packaging 1632 1,196 1338 (18.0) 119 Market cap (L.JSSB'm)' 12,344.5
EPS (BY) 14.3 7.4 8.3 (42.1) 119 3-mth avg daily t'over (US$m): 24.2
Inventory gain/ (loss) 150 1,080 -1,040 (793.3) (196.3) . o
Other non-recurring items 0 -20 978 n.a. na. Price Performance (%)
Recurring Income 16,986 7,784 10,000 (41.1) 285 52-week high/low Bt430.00/Bt355.00
Egﬁrgfa'es (%)(U/) ;333’ ﬂggf ﬂ;gﬂf’ 1mth 3mth  6mth  1yr YTD
margin (% .0% 6% .3%
Net profit margin (%) 12.8% 5.8% 6.5% (.8 0.8 3.9 ©.0) G4
Source: Siam Cement, UOB Kay Hian Major Shareholders %
Maha Vajiralongkorn 33.3
RESUL:JS o \1 od - 51 o D4 J 1 od Stock Exchange of Thailand 10.0
o scc UszmiAdlsgndin 9.9 wuau. lusan 2022 Fgendiisuazaainlszanansliin 0.5% STATE STREET Corp 43
WAz 19.5% RAINFIGU Inewadsznaunisgeninfiisiusennainisis maw’mnﬂjwmmwmmﬂ
Wgranmsmefifiu vanldsansienisfivee mlmdnzas scc lwem 222 azagh 10 Wnau. #e FY22 NAV/Share (Bt) 301.28
Duluandszanmuniseens luamsiidrlandnifingn 28.5% qoq (Wianas 41.1% yoy) Inefl FY22 Net Debt/Share (Bt) 159.76
SURAVAN T HIAINHANTITANTRWIIWAATUIB9§5AIUTIYAMUT (SCGP packaging: SCGP TB/Za/
s1AndIvane: 61.00 UN) LLIﬂZd?%LL‘Li\‘i.ﬁ'IVLiZIE]\‘iﬁqiﬁmﬂﬁﬁm‘ﬂﬁtﬁNi% 3.2% qoq ANFIBAY PRICE CHART
s mailifanaalss (Pvc) udsunss Zafinaw 41% qoq Tanfvsnalainunafigeninggnia ) e B,
nuiunsaw lnsanizgsivemens (Teazdoafiaifanin 2) 40 o
KEY FINANCIALS 0 "
Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F %0
Net turnover 399,939 530,112 611,589 713,699 804,486 350
EBITDA 65,053 81,138 75,360 85,890 98,366 80
Operating profit 40,735 52,851 45,032 53,522 63,958
Net profit (rep./act.) 34,144 47174 36,721 46,157 51,631 0 0
Net profit (adj.) 36,336 44,460 35,723 46,157 51,631 1] Volume(m)
EPS (Bt) 30.3 37.1 29.8 385 43.0 s
PE (X) 12.3 10.1 12.5 9.7 8.7 /Sugz1 Oct21 Dec21 Feb22 Apr22 Jun22 Aug22
P/B (x) 14 1.3 1.2 1.2 1.1
EV/EBITDA (x) 10.8 8.6 9.3 8.2 7.1 Source: Bloomberg
Dividend yield (%) 3.7 4.1 4.2 4.2 4.9
Net margin (%) 8.5 8.9 6.0 6.5 6.4 ANALYST(S)
Net debt/(cash) to equity (%) 49.3 456 53.0 53.8 52.0 Chaiwat Arsirawichai
Interes;t cover (X) 9.2 12.0 7.6 8.6 9.8 +662 659 8301
ROE (%) 1.4 14.2 104 123 128 chaiwat@uobkayhian.co.th
Consensus net profit - - 38,220 44,421 54,073
UOBKH/Consensus (x) - - 0.93 1.04 0.95

Source: Siam Cement, Bloomberg, UOB Kay Hian
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o sransitAululasanail scc Tudin inventory loss faulnaid1mwin 1,040 au. luin 2Q22
(1Q22: finls 1,080 au., 2Q21: finls 150 auv.) wsa34mJmuwmmwmwamaﬂusm’na"f,m
s unzrilsenmaanefBus i 978 au. luin 2Q22
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. mvlimnssnmmmsumwmm qoq WHAARAY yoy m"l':tﬂ'mﬁinmﬂumumwmu 3% qog i
99Im 2Q22 'i]']ﬂﬂ'J‘l«b[l‘l']\‘i‘i']F]'] PVC ﬂﬂ‘ll%ﬂ'l']ﬁl%ﬂ%wﬂﬂ%vlﬂﬁﬂﬂiiﬂ (EDC) Lua\‘]mnaﬂam
ﬁﬂ\‘l‘ﬂ"lﬂﬂ'ﬁ reopenmg ‘YI[?I‘ZI% LLﬂ“’i“ﬂ‘U inventory “ﬂﬁl”l BEIWGVLiﬂﬂ']Nﬂ%%EIU'Jﬂ‘UWGﬂ'J%% ﬂﬂ‘ﬂﬂ
ﬂUIﬂﬂﬂﬂNIﬂLﬂW%ﬁﬂﬁﬁlﬂ\‘l L%a\‘]"i]']ﬂljiﬂ"lmﬂ"li‘ll"lﬂt[wa‘[ﬂLﬂﬂ%ﬂ‘l’lﬂﬁla\‘lﬂ"lﬂﬂ"liﬂ[ﬂ’dﬂNU'ﬁ\‘l
ﬁ']NLLN% e S‘LJEWF]‘YIHIF]a\‘i“ﬁﬂ\‘m"lﬂﬂ'ﬁﬂﬂﬂﬁl']')%‘l.]"l\iﬂ?%sl%ﬂ% T%?Jm ‘YIﬁ'J%El']\ﬁ']ﬂ'] HDPE
WRnEW 2.8% qog 151w US$466/tonne 114s9m 2022 wazdIn@1951A1 PP anas 7.0% qoq 151w
US$475/tonne 1wiim 2Q22

(] ﬁ?nﬂ CcvB ‘L‘uﬂ?ﬂ 2Q22 amnad qoq Luaemnaﬂam'ﬂammmuqmma ﬂ"IvLi‘Zla\'iﬁ‘Sﬂ"\]ﬁLN%ﬁ]
uaziagnasg (CBM) ARAIAED 1.7 WWAL. ‘lmm 2022 #9anad 27.7% qog WAz 32.4%
yoy L%aﬂﬁ]']ﬂ’ﬂﬂﬁ\‘]ﬂ?lﬂﬁﬁLN%ﬁﬂ%ﬂ‘inIFT‘Y]W]E‘]"INE]ﬂﬂ’]ai%ﬁ'NLYlﬂﬂ']ﬂﬂ\‘iﬂ‘i']%Bﬂ Wag ﬂﬂﬂii?\l
‘Y]']\‘]Lﬂiﬂﬁﬂ"\]“flaﬂﬂﬂ uanmnumuwuwmmummnmu margin Iﬂﬂ‘i']ﬂ s[%‘llfu LE]EI’Jﬂ% SCC
‘Zl%iqﬂ"lﬁLN%m”l%ﬂ‘iwLﬂﬁ 50-100 ‘L|'1VI/I'§]% 311 1,800-1,900 ‘U’]‘Y]/E‘]% Gl%\‘]']ﬂ 1Q22 L‘\J‘H;
1,850-1,950 U/6% Twaam 2Q22

STOCK IMPACT

° é’anassaﬁ"msg’i’aﬁau,u'afﬁ'm'lm‘i’]'[mmﬁ 13 NAUIIAILAZEIWA1951A HDPE/PP Tianay
28195956 uaASHLAew n.A. 22 laes1A1 HDPE amadidln US$1,220/tonne Twifian n.a.
22 mtd (390 US$1,341/tonne Tw93m 2Q22) waz31A1 PP anaiiln US$1,199/tonne Tu
e n.A. 22 mtd (370 US$1,350/tonne 114978 2Q22) 151AAINANNANIAIDIAAALAEINY
recession risk maonmmaﬂaaﬂUTmLmuTﬂmw wazanIwn1salgUn1uaunain (Oversupply)
HIS mmaﬂmum Wadudnsy polyethylene 9z isdn 10 drsnd (tpa) in 2022 and 7
81% tpa T 2023 maunuaﬂmmmwmuw 5.8 d1% tpa WAz 4.6 A% tpa lu 2022-23
AINEAU §TRSU polypropylene gUNIKUIENIN 7 G1% tpa UWAT 5.5 G1% tpa 92 gnLitaLgnan
Tunainlu 2022-23 \fisudu aﬂmﬂmwu 5.0 A1% tpa WAL 4.0 81% tpa 19 2022-23
ATHARU

(] ﬂﬁ]ﬁ]ﬂﬂuLﬂaﬂu“anﬂaﬂqsllﬂﬂtﬁlﬂaﬂﬂqaﬂﬂﬂiﬂamiuﬁinﬁ]kﬂa\lﬂﬁu’ﬂ Li']ﬂﬂ']']ﬁ"ﬂﬁ]ﬂlﬁﬂﬂ']‘ﬂiu
SCC ﬂ?'_]ﬂqiLWNﬂ%ﬂa\jﬂ']a\‘]ﬂ']i&laﬂi%ﬁiﬂﬂLﬂNﬂm’Vﬂ:ﬂﬂLQun Longson Petrochemical (LSP)
complex Gl%L'Jﬁlﬂu']N ﬁ\'iﬂ']I;I']']‘ﬂwLiNﬂ']L%%ﬂ']ﬁLﬂ@W']mﬁﬂ% 1H23 ﬂ\‘]ﬂ']ﬂ\'iﬂ']i&lafﬂ polyolefins
#1515 downstream 784 LSP 9218w 1.35 g tpa Usznaulumae high density polyethylene

e mraflsuangesnlu 2H22 151A1mdnnnlsnanaas S E eTaasi'ﬁs ﬁus‘h‘lu 2H22 31N
TEREE: ﬂmlammmmnmuwm (Tagianne i’lFl’lLL%WVl'W]‘ZI%GI’WNT]FI’I%’]N%) WAz AWNB
waamu‘nmw Feaznmnm margin lag59y golundnsiusiaindes £8UN% polyolefin $1%3%
snasistaluaanels 2H22

EARNINGS REVISION/RISK

o 159U5uanUsENmnIsinlsd 2022 ag 17% wiiea: w”auﬁamsﬂ%’uaﬂﬁﬂsﬂm SCGP Laztsn
ARFNNAZIKEIBAIITIAT PP 89910 US$550/tonne 1% US$450/tonne WoeanAnuiea
Liaqaﬂmuaummm (oversupply) t31merinls? 2023 Tiuddrannfgindinsesian PP az
anae ihasnnilaiasantaseluimauasnineslaaiugalnalwisnws

VALUATION/RECOMMENDATION

® paATLUZUI fia pagstAndvNtel 2023 M1 410.00 VN (mmﬁu 412.00 vIN) 8935
SOTP 13189N13 Valuation 289g5ALARAMI, Yuiand uaz us3gAme \Un PE multiple
Aake 5 Uaawaﬂmwmﬁm 141911, 12 191 w8z 31 111 ANAIAU
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SCGC IPO TO CAPTURE DEMAND GROWTH

Demand Growth Nt import Ongoing Futurs
rato (2021-2026")  Not Export® investment
s (PO, PVC 2021)
LSP1: USS5.4bn LSP2
8% CAGR" (Polyoiafin)
; % CAGR (PVC) Net import project. 100% owned LSPY
Dobottionecking
= CAP1: Rights issue
E | 5% CAGR' (Polyviefin) ot import | for new complex CAPZ
§ | SHCAGR PVG) (US$ 434mn.equity
3 portion)
+  R&D and HVA incubation hub
g * Elevate Green polymers platform
= |+ Technology and digital center
L= - '
Source: SCC

WORLD POLYETHYLENE ADDITIONAL SUPPLY/DEMAND
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Source: HIS Spring 2022, PTTGC
EARNINGS REVISION IN 2022-23

New Old
(Btm) 2022F 2023F 2022F 2023F
Chemical 20,642 29,742 28,088 27,817
Cement 7,123 7,769 8,099 7,967
Paper 6,068 7,111 6,996 8,047
Others 2,889 1,536 1,122 1,534

Total net profit 36,721 46,157 44,304 46,366
Total core profit 35,723 46,157 44,304 46,366
Key Assumption Changes (US$/tonne)

HDPE spread 450 450 450 450
PP spread 450 450 550 550
FX (Bt/US$) 35.0 35.0 325 335
Source: UOB Kay Hian
SOTP-BASED VALUATION

Equity value Bt/share  Methodology
Chemical 428,290 357 14x PE
Cement 95,553 80 12x PE
Paper 158,971 132 31x PE
Other 19,200 16 12x PE
Net debt (209,458) -175
Total 492,557 410
Source: Bloomberg, UOB Kay Hian
REGIONAL PE MEAN
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Source: Bloomberg, UOB Kay Hian
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BALANCE SHEET
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 530,112 611,589 713,699 804,486 Fixed assets 272,554 334,343 345792 354,181
EBITDA 81,138 75,360 85,890 98,366 Other LT assets 197,018 204,127 207,145 214,649
Deprec. & amort. 28,288 30,328 32,368 34,408 Cash/ST investment 67,610 42,575 34,826 36,731
EBIT 52,851 45,032 53,522 63,958 Other current assets 165,406 159,925 203,082 245,854
Total other non-operating income 0 0 0 0 Total assets 702,587 740,970 790,846 851,414
Associate contributions 17,543 17,718 20,376 20,580 ST debt 79,610 89,610 99,610 109,611
Net interest income/(expense) (6,757) (9,862) (9,961)  (10,061) Other current liabilities 64,179 72,845 84,154 102,055
Pre-tax profit 63,636 52,888 63,937 74,477 LT debt 144,674 144,674 144,674 144,674
Tax (8,900) (8,106) (9,634) (11,512 Other LT liabilities 10,562 10,562 10,562 10,562
Minorities (7,562) (8,061) (8,145  (11,334) Shareholders' equity 343,692 361536 389,046 418,676
Preferred dividends 0 0 0 0 Minority interest 59,870 61,743 62,800 65,837
Net profit 47,174 36,721 46,157 51,631 Total liabilities & equity 702,587 740,970 790,846 851414
Net profit (adj.) 44,460 35,723 46,157 51,631

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 43,552 47,655 50,899 63,905 Profitability

Pre-tax profit 56,074 44,827 55,791 63,143 EBITDA margin 153 12.3 12.0 12.2
Tax (8,900) (8,106) (9,634)  (11,512) Pre-tax margin 12.0 8.6 9.0 9.3
Deprec. & amort. 28,288 30,328 32,368 34,408 Net margin 8.9 6.0 6.5 6.4
Associates (17,543)  (17,718)  (20,376)  (20,580) ROA 6.5 5.1 6.0 6.3
Working capital changes (21,928) (9,736)  (15,396)  (12,888) ROE 14.2 104 12.3 12.8
Non-cash items 0 0 0 0

Other operating cashflows 7,562 8,061 8,145 11,334 Growth

Investing (60,000)  (60,000)  (60,000)  (60,000)  Tumover 325 15.4 16.7 127
Capex (growth) (60,000) (60,0000  (60,000)  (60,000) EBITDA 247 (7.1 14.0 145
Capex (maintenance) 0 0 0 0 Pre-tax profit 47.6 (16.9) 209 165
Investments 0 0 0 0 Net profit 38.2 (22.2) 25.7 11.9
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 22.4 (19.7) 29.2 11.9
Others 0 0 0 0 EPS 22.4 (19.6) 29.2 11.9
Financing (21,297) 1,124 1353  (2,000)

Dividend payments (18,297) (18,876)  (18,648)  (22,002) Leverage

Issue of shares 0 0 0 0 Debttototal capital 35.7 356 3.1 34.4
Proceeds from borrowings (3,000) 20,000 20,001 20,002 Debt to equity 65.3 64.8 62.8 60.7
Loan repayment 0 0 0 0 Netdebt/(cash) to equity 456 53.0 53.8 520
Others/interest paid 0 0 0 0 Interest cover (x) 12,0 7.6 8.6 9.8
Net cash inflow (outflow) (37,744)  (11,221) (7,748) 1,904

Beginning cash & cash equivalent 103,091 67,610 42,575 34,826

Changes due to forex impact 2,264 (13,815) n.a. n.a.

Ending cash & cash equivalent 67,610 42,575 34,826 36,731

www.utrade.co

.th

o o o & k7 : . A o ey o oo > o & aw o o - - P v o 4
nemaii s indsedesaninneededhinhfadaiulbidetmesiuiismoniausmimsymivedmuleeEimame slell pd e smalve) $in ganm) gasmhmesonanslumadfenals

- o Y a s " v ¥ o 2 s o o Y I4 2 o a s M va o v as - Y o o o a a
e krnaumsanisne pinnglunenueiis elbisaudwonh nememit Al inm ke i neumsimulseninaa ebilsithmsnhdmmibiieshmetaseanevanmive Wesmanaynamsivlac)
Mmknngluneanu




THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019

AAAAA
AAV ADVANC AIRA AKP AKR AMA AMATA AMATAV ANAN AOT
AP ARROW BAFS BANPU BAY BCP BCPG BOL BRR BTS
BTW BWG CFRESH CHEWA CHO cK CKP cM CNT coL
COMAN CPALL CPF CPI CPN css DELTA DEMCO DRT DTAC
DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
SENA sIs SITHAI SNC SORKON SPALI SPI SPRC sssc STA
STEC svi SYNTEC TASCO TCAP THAI THANA THANI THCOM THIP
THREL TIP TISCO TK TKT T™MB TMILL TNDT TOA TOP
TRC TRU TRUE TSC TSR TSTH TTA TTCL W TU
TVD TVO u UAC uv VGI VIH WACOAL WAVE WHA
WHAUP WICE WINNER
AAAA
2s ABM ADB AF AGE AH AHC AIT ALLA ALT
AMANAH AMARIN APCO APCS AQUA ARIP ASAP ASIA ASIAN ASIMAR
ASK ASN ASP ATP30 AUCT AYUD B BA BBL BDMS
BEC BEM BFIT BGC BGRIM BIZ BJC BJCHI BLA BPP
BROOK CBG CEN CENTEL CGH CHG CHOTI CHOW cl CIMBT
CNS COLOR com? COTTO CRD csc csP DCC DCON DDD
DOD EASON ECL EE EPG ERW ESTAR ETE FLOYD FN
FNS FORTH FPI FPT FSMART FSS FVC GENCO GJS GL
GLOBAL GLOW GULF HPT HTC HYDRO ICN IFS INET INSURE
IRC IRCP IT ITD ITEL J JAS JCK JCKH JMART
IMT JWD KBS KCAR Kal KIAT KooL KWC KWM L&E
LALIN LANNA LDC LHK LOXLEY LRH LST M MACO MAJOR
MBAX MEGA METCO MFC MK MODERN MOONG MPG MSC MTI
NEP NETBAY NEX NINE NOBLE NOK NTV NWR occ 0GC
ORI osP PATO PB PDG PDI PL PLAT PM PPP
PRECHA PRIN PRINC pSTC PT QLT RCL RICHY RML RWI
S11 SAAM SALEE SAMCO SANKO SAPPE SAWAD SCG scl scP
SE SFP SIAM SINGER SIRI SKE SKR SKY SMIT SMK
SMPC SMT SNP SONIC SPA SPC SPCG SPVI SR SRICHA
ssc SSF SST STANLY STPI suc SUN sSusco SUTHA swc
sYMC SYNEX T TACC TAE TAKUNI TBSP Tce TCMC TEAM
TEAMG TFG TFMAMA THG THRE TIPCO TITLE TIW TKN TKS
™ T™MC TMD ™I T™MT TNITY TNL TNP TOG TPA
TPAC TPBI TPCORP TPOLY TRITN TRT TSE TSTE VI VT
TWP TWPC uBIS UEC UM UOBKH uP UPF uPoOIC uT
uwe VNT WIIK X0 YUASA ZEN ZMICO TOG
ALA
A ABICO ACAP AEC AEONTS AJ ALUCON AMC APURE AS
ASEFA AU B52 BCH BEAUTY BGT BH BIG BLAND BM
BR BROCK BSBM BSM BTNC CCET ccpP cGD CHARAN CHAYO
CITY CMAN cMmc CMO CMR CPL CPT CSR CTW CWT
D DIMET EKH EMC EPCO ESSO FE FTE GIFT GLAND
GLOCON GPI GREEN GTB GYT HTECH HUMAN IHL INGRS INOX
JTs JUBILE KASET KCM KKC KWG KYE LEE LPH MATCH
MATI M-CHAI MCS MDX META MGT MJD MM MVP NC
NDR NER NNCL NPK NUSA OCEAN PAF PF PICO PIMO
PK PLE PMTA POST PPM PROUD PTL RCI RJH ROJNA
RPC RPH SF SGF SGP SKN SLP SMART SOLAR SPG
sQ SSP STI SUPER SVOA TCCC THE THMUI TIC TIGER
TNH TOPP TPCH TPIPP TPLAS TQm T TYCN uTP VCOM
VIBHA VPO WIN WORK wpP WPH ZIGA
TIINZUUI syanwal aNuRNNY
90-100 AAAAA e
80-89 AAAA fun
70-79 AAA @
60-69 AA Awald
50-59 A W%
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Anti-corruption Progress Indicator 2019
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