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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 14,679 15,701 17,900 19,287 21,547
Non-interest income 6,554 8,545 7,225 8,181 9,064
Net profit (rep./act.) 5,123 6,318 7,550 7,805 8,922
Net profit (adj.) 5,123 6,318 7,550 7,805 8,922
EPS (Bt) 6.1 7.5 8.9 9.2 10.5
PE (x) 11.7 9.5 7.9 7.7 6.7
P/B (x) 1.3 1.2 1.1 1.0 0.9
Dividend yield (%) 3.9 4.2 5.6 6.1 7.9
Net int margin (%) 5.5 4.9 4.6 4.4 4.5
Cost/income (%) 50.2 46.4 45.1 442 441
Loan loss cover (%) 170.9 175.1 164.6 175.8 183.7
Consensus net profit - - 7,569 7,940 8,549
UOBKH/Consensus (x) - - 1.00 0.98 1.04

Source: Kiatnakin Phatra Bank, Bloomberg, UOB Kay Hian
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BUY

Share Price Bt71.25
Target Price Bt89.00
Upside +24.9%

COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the

credit market. Its strong focus

in on auto hire

purchase lending which accounts for about half

of its loan book.

STOCK DATA
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3Q22 RESULTS PREVIEW

Year to 31 Dec (Btm) 3Q22F 2Q22 3Q21 goqg chg (%)  yoy chg (%)
Total gross loans 350,813 345,983 295,650 14 18.7
Net interest income 4,512 4,476 3,823 0.8 18.0
Non-interest income 1,547 1,672 1,978 (7.5) (21.8)
Loan loss provision (1,048) (812) (1,007) 29.1 41
Non-Interest Expenses (2,849) (2,818) (2,951) 11 (34
Pre-provision operating profit 3,210 3,329 2,850 (3.6) 12.6
Net income 1,728 2,033 1,478 (15.0) 16.9
EPS (Bt) 2.04 2.40 175 (15.0) 16.9
Ratio (%)

NPL Ratio 31 3.0 35

Loan loss coverage ratio 167 169 158

Net interest margin (NIM %) 45 4.7 4.8

Credit cost (bp) 120 95 137

Cost to income (%) 47 46 51

Common equity tier 1 (CET1) ratio (%) 12.8 13.0 14.0

Source: KKP, UOB Kay Hian
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NET PROFIT FORECASTS

2022F 2023F 2024F
Old 6,308 7,230 -
New 7,550 7,805 8,922
% chg +19.7 +8.0 na.

Source: UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 19,489 22,339 25,663 28,920 Cash with central bank 1,242 1,838 1,993 2,174
Interest expense (3,788) (4,439) (6,377) (7,373) Govt treasury bills & securities 16,840 33,097 35,887 39,140
Net interest income 15,701 17,900 19,287 21,547 Interbank loans 55,238 58,695 63,642 69,413
Fees & commissions 6,074 5,759 6,310 7,069 Customer loans 299,148 349,013 376,742 409,480
Other income 2471 1,465 1,871 1,994 Investment securities 22,365 26,471 28,703 31,305
Non-interest income 8,545 7,225 8,181 9,064 Derivative receivables 7,482 14,054 15,286 16,717
Total income 24,246 25,125 27,468 30,611 Associates & JVs 0 0 0 0
Staff costs (6,428) (6,708) (7,175) (7,931) Fixed assets (incl. prop.) 7,504 7,811 8,462 9,238
Other operating expense (4,820) (4,635) (4,956) (5,582) Other assets 26,304 31,217 33,293 35,715
Pre-provision profit 12,998 13,783 15,337 17,098 Total assets 436,123 522,196 564,008 613,182
Loan loss provision (5,201) (4,352) (5,569) (5,933) Interbank deposits 16,664 22,060 23,919 26,088
Pre-tax profit 7,797 9,431 9,768 11,165 Customer deposits 288,382 330,893 358,783 391,314
Tax (1,442) (1,868) (1,954) (2,233) Derivative payables 9,036 12,868 13,953 15,218
Minorities (37) (12) 9) (10) Debt equivalents 43,805 68,364 72,885 79,182
Net profit 6,318 7,550 7,805 8,922 Other liabilities 27,074 32,965 35,289 38,000
Net profit (adj.) 6,318 7,550 7,805 8,922 Total liabilities 384,961 467,150 504,828 549,802
Shareholders' funds 51,046 54,946 59,073 63,268
Minority interest - accumulated 116 101 107 113
Total equity & liabilities 436,123 522,196 564,008 613,182
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 13.6 12.7 13.0 13.2 Net interest income, yoy chg 7.0 14.0 7.7 11.7
Total CAR 174 16.1 16.3 16.3 Fees & commissions, yoy chg 40.1 (5.2) 9.6 12.0
Total assets/equity (x) 8.5 9.5 9.5 9.7 Pre-provision profit, yoy chg 22.8 6.0 11.3 11.5
Tangible assets/tangible common equity 9.3 10.3 10.3 104 Net profit, yoy chg 23.3 19.5 34 14.3
) Net profit (adj., yoy chg 233 195 34 143
Customer loans, yoy chg 15.6 16.5 8.0 8.7
Asset Quality Profitability
NPL ratio 80 81 32 32 Netinterest margin 49 46 44 45
Loan loss coverage 175.1 164.6 175.8 183.7 Costlincome ratio 464 451 442 a1
Loan loss reserve/gross loans 5.2 5.1 55 5.8 Adjusted ROA 16 16 14 15
Increase in NPLs 28.9 19.2 10.0 10.6 Reported ROE 13.0 14.2 137 146
Credit cost (bp) 177.0 1274 1454 1424 Adjusted ROE 13.0 142 13.7 146
o Valuation
Liquidity PIBV (x) 12 11 10 09
Loan/deposit ratio 103.7 105.5 105.0 104.6 PINTA (x) 13 1.2 11 1.0
Liquid assets/short-term liabilities 24.0 26.5 26.5 26.5 Adjusted PIE (x) 95 79 77 6.7
Liquid assets/total assets 16.8 17.9 18.0 18.1 Dividend Yield 42 56 61 79
Payout ratio 40.2 443 471 53.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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