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PEER COMPARISON
Last Target Upside Market — ------- Net Profit -------  ---eemmenn PE
Company Rec. Price Price Downside Cap 2022F 2023F 2022F
28 Sep 22 (BY) (%) (US$m) (Btm) (Btm) (x)
BBL TB BUY 136.00 168.00 235 7417 30,432 35,879 85
(Previous  TP165.00)
KBANK TB BUY 143.50 186.00 29.6 9,714 41,185 48,406 8.3
KKP TB BUY 69.25 89.00 28.5 1,675 7,550 7,805 7.8
KTB TB HOLD 16.60 16.90 18 6,629 30,605 28,686 7.6
SCBTB BUY 103.50 138.00 33.3 9,957 42,934 45,660 8.2
TISCO TB BUY 93.75 114.00 21.6 2,145 7,261 7,424 10.3
TTB TB BUY 121 157 29.8 3,340 13,296 15,805 8.8
Banking 40,877 173,263 189,665 8.3

Source: Respective companies, UOB Kay Hian
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OVERWEIGHT

(Maintained)
OUR TOP PICK
Target Price  Current Price
Company Ticker Rec (Bt) (Bt)
Bangkok Bank  BBL BUY 168.00 136.00
SCB X SCB BUY 103.5 138.00
Source: Respective companies, UOB Kay Hian
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----------- NetEPS  P/B Yield  ROE
2023F  Growth  2022F  2022F  2022F
x) (%) (x) (%) (%)
7.2 148 05 28 6.1
7.0 8.2 0.7 24 8.4
75 195 11 5.7 142
8.1 418 0.6 25 8.4
7.7 206 038 4.7 95
101 71 18 7.6 173
74 26.9 05 43 6.2
75 192 0.7 36 8.8
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Downside 9.3% 311N15AIANI5MINEH Base-Case 289151

SCENARIO ANALYSIS

Best Case Base Case Worst Case 1H22 Actual
Default rate 3.0% 6.0% 15.0% -
2023 NPL ratio 3.2% 3.4% 3.7% 3.1%
2023 credit cost 113bp (-7bp) 120bp 148 (+28bp) 113bp
2023 earnings upside/downside +3.0% - -9.3% -
NPL ratio If all debt relief measures end today 3.6% 4.0% 5.2%
Source: UOB Kay Hian
LOAN MIX CLASSIFIED BY RISK TYPE

BBL KBANK KKP KTB SCB TISCO TTB
Low risk loans
(Corporate loans & lending to the government) 58% 34% 13% 47% 37% 19% 35%
Moderate risk loans 18%  29%  68%  41%  45%  73%  52%
(Retail loans)
'("S'ﬁAhE;'f:a'n";;”S 24%  33%  16%  12%  18% 5% 9%
Others - 4% 1% - - 1% 1%
Total 100%  100%  100%  100%  100%  100%  100%
Source: Respective companies, UOB Kay Hian
EARNINGS REVISION

2022F 2023F 2024F

Net profit (Btm) New old % Chg New old % Chg New (0][s] % Chg
BBL 30,432 30,946 1.7 35879 34,984 26 42,282 40,058 5.6
KBANK 41,185 41,185 - 48,406 48,406 - 56,129 56,129 -
KKP 7,550 7,550 - 7,805 7,805 - 8,922 8,922 -
KTB 30,605 30,605 - 28,686 28,686 - 28,652 28,652 -
SCB 42,934 42,934 - 45,660 45,660 - 51,349 51,349 -
TISCO 7,403 7,403 - 7,674 7,674 - 8,219 8,219 -
TTB 13296 13,296 - 15,805 15,805 - 17,476 17,476 -
Total 173,406 173,919 (0.3) 189,915 189,020 0.5 213,028 210,805 11

Source: Respective companies, UOB Kay Hian

RISKS
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BOT'S FORECASTS
2022F 2023F
GDP forecast 3.3% (No change) 3.8% (-0.4%)
Headline inflation 6.3% (+0.1%) 2.6% (+0.1%)
Core CPI 2.6% (+0.4%) 2.4% (+0.4%)
Tourist arrivals 9.5m (+3.5m) 21m (+2m)
Source: Bank of Thailand
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3Q22 EARNINGS PREVIEW

3Q22F 2Q22
Net profit (Btm)
BBL 8,227 6,961
KBANK 10,326 10,794
KKP 1,728 2,033
KTB 7,129 8,358
SCB 12,025 10,051
TISCO 1,713 1,848
TTB 3,443 3,438
Total 44,591 43,484
Pre-provision operating profit (Btm)
BBL 18,505 16,757
KBANK 25,104 23,441
KKP 3,210 3,329
KTB 15,963 16,947
SCB 22,262 22,764
TISCO 2,374 2,439
TTB 8,827 8,627
Total 96,245 94,305
Total loans (Btb)
BBL 2,829 2,660
KBANK 2,558 2,506
KKP 351 346
KTB 2,677 2,656
SCB 2,391 2,376
TISCO 204 203
TTB 1,400 1,400
Total 12,409 12,147
NIM (%)
BBL 22 22
KBANK 33 34
KKP 46 47
KTB 25 25
SCB 32 32
TISCO 5.0 5.1
TTB 3.0 2.8
Average 3.4 34
Credit cost (bp)
BBL 117 127
KBANK 165 158
KKP 120 95
KTB 91 85
SCB 126 174
TISCO 46 28
TTB 129 126
Average 113 113
NPL ratio (%)
BBL 33 34
KBANK 39 38
KKP 31 3.0
KTB 34 33
SCB 37 36
TISCO 23 22
TTB 27 26
Average 3.2 31

Source: Respective companies, UOB Kay Hian
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LOAN GROWTH IN AUG 22 (QTD)

2.0% 1

6.0%

4.0% 1

2.0%

0.0% -

-2.0% J

6.9%

4.6%

0.1% 0.4%

-0.1%

0.9%

-0.6% r_1

BAY BBL KBANK KKP |K'I_'B! SCB TISCO TIE Total

-12%

Source: Respective companies, BOT, UOB Kay Hian

LOAN GROWTH IN AUG 22 (YOY)

30.0% -

25.0% o

20.0% o

15.09 o

10.0% o

5.0% o

0.0% -

242%

12.8%

45%
2.7% 2.2%  2.0%

[ I e B

BBL KBANK KKP KTB SCB TISCO

Source: Respective companies, BOT, UOB Kay Hian

DEPOSIT GROWTH IN AUG 22 (QTD)

14.0%
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%
0.0%
-2.0%
-4.0%

5.1%

3.2%
2.1%
0.8%
0.2% | | 0.7% | | |
. — [

BBL KBANK KKP KTB SCB TISCO

Source: Respective companies, BOT, UOB Kay Hian

DEPOSIT GROWTH IN AUG 22 (YOY)

40.0%

30.0% o

20.0% o

10.0% o

0.0% -

30.2%

6.1% 7-4%

2.2% 29% 15%
== == L]

BBL KBANK KKP KTB SCB TISCO

Source: Respective companies, BOT, UOB Kay Hian

e zanaumsniine Finnglnemueiin lelsidausdmonnih nenusti AR AL mA ek e mas mu'lmrmunmvnu‘ﬁmh'lm Lﬂumﬂuﬂmm’l e hMSTeVenEA TV

Taknglunsn

W W w

.utrade.

co

.th

24% 5%

-

TIB  Total

2.1%

-1.3% | |

Total

3.9% 3.8%

TIB  Total

i vhama sl



THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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