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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 172,890 181,334 185,049 195,181 205,460
EBITDA 87,920 91,554 94,549 99,227 100,807
Operating profit 37,710 38,180 40,107 43,697 44,166
Net profit (rep./act.) 27,434 26,922 28,961 31,826 32,131
Net profit (adj.) 27,432 27,568 28,961 31,826 32,131
EPS (Bt) 9.3 9.3 9.8 10.8 10.9
PE (x) 213 21.2 20.2 18.4 18.2
P/B (x) 7.7 7.2 6.7 6.3 8.2
EV/EBITDA (x) 8.4 8.1 7.8 7.5 7.4
Dividend yield (%) 3.3 3.5 3.9 4.5 4.9
Net margin (%) 15.9 14.8 15.7 16.3 15.6
Net debt/(cash) to equity (%) 169.1 167.8 175.6 197.3 338.3
Interest cover (x) 14.9 16.3 16.3 16.8 16.7
ROE (%) 37.9 34.2 34.2 35.2 39.0
Consensus net profit - - 27,249 30,493 33,533
UOBKH/Consensus (x) - - 1.06 1.04 0.96

Source: Advanced Info Service, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt197.50
Target Price Bt244.00
Upside +23.5%

COMPANY DESCRIPTION

ADVANC is the largest mobile phone operator in
Thailand that provides 2G/3G/4G/5G phone
services through 900MHz, 1800MHz, 2100MHz,
2600MHz spectrum licenses and provides fixed
broadband services via fiber optic.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: ADVANC TB
Shares issued (m): 2,974.2
Market cap (Btm): 587,406.4
Market cap (US$m): 15,467.4
3-mth avg daily t'over (US$m): 33.6

Price Performance (%)

52-week high/low Bt240.00/Bt187.00

1mth 3mth 6mth 1yr YTD
2.6 (2.2) (14.5) 1.0 (14.1)
Major Shareholders %
Intouch Holding 40.5
Singtel Strategic Investment 23.3
NVDR 5.5
FY22 NAV/Share (Bt) 29.58
FY22 Net Debt/Share (Bt) 51.96
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ANALYST(S)

Chaiwat Arsirawichai
+662 659 8301
chaiwat@uobkayhian.co.th
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3Q22 RESULT PREVIEW SPECTRUM PORTFOLIO - THAI TELCOS
Year to 31 Dec 3Q21 (Btm) 2Q22 (Btm) 3Q22F (Btm)  yoy % change  qoq % change Low Band Mid Band High Band
Revenue 42,377 45272 46,083 8.7% 1.8% —
- Senvice Revenue 32,797 33,203 33626 25% 1% M 0 H N .
- Sales 6,173 8,786 9,050 46.6% 3.0% TRUE oo — o — [ =
COGS 21,435 21,630 22,063 2.9% 2.0% DTAG | | O
Handset margin -32 17 90 382.8% 432.3% To1  wews ———— [ o — R v
SG&A expense 5,240 5,690 5,804 108% 2.0%
EBITDA 22,888 22,353 22,449 -1.9% 0.4%
Net income 6,374 6,305 6,252 -1.9% -0.8%

: : : Source: ADVANC
Recurring income 6,802 6,640 6,680 -1.8% 0.6% ouree
EPS (BY) 22 2.1 21 -1.9% -08%  ADVANC'S SUBSCRIBER TREND
SG&A/Sales (%) 12.4% 12.6% 12.6% - . . s s
EBITDA margin (%) 54.0% 49.4% 48.7% ; :
Net profit margin (%) 15.0% 13.9% 13.6% a2 24 26 329 334

Source: Advanced Info Service, UOB Kay Hian
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EARNINGS REVISION/RISK

o Taidl vinUsznnunisinlsnanluem 3022 ?IyEJ\‘iLi”IL%%vLUEI’INF]’WI Alsnanlu ome2
wiazAnln 68.0% sasUszinmnsitlsnannilizecsn lagisienanuniulsziimnis
Al52991578NAS9ME991NT ADVANC Usznirsu 3022

VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 181,334 185,049 195,181 205,460 Fixed assets 311,057 344992 387,059 429,275
EBITDA 91,554 94,549 99,227 100,807 Other LT assets 9,599 7,464 7,616 7,768
Deprec. & amort. 53,374 54,441 55,530 56,641 Cash/ST investment 12,739 60,866 81,718 104,717
EBIT 38,180 40,107 43,697 44,166 Other current assets 22,827 21,607 21,532 21,546
Total other non-operating income 986 1,006 1,026 1,046 Total assets 356,222 434,929 497,925 563,306
Associate contributions na. na. na. na. ST debt 0 0 0 0
Net interest income/(expense) (5,626) (5,794) (5,910) (6,029) Other current liabilities 56,296 86,855 92,395 98,940
Pre-tax profit 32,894 35,319 38,812 39,184 LT debt 149,866 214,687 265,878 346,163
Tax (5,970) (6,357) (6,986) (7,053) Other LT liabilities 68,556 45,689 46,195 46,705
Minorities 2) 0 0 0 Shareholders' equity 81,699 87,573 93,334 71,376
Preferred dividends 0 0 0 0 Minority interest (195) 124 123 122
Net profit 26,922 28,961 31,826 32,131 Total liabilities & equity 356,222 434929 497,925 563,306
Net profit (adj.) 27,568 28,961 31,826 32,131

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 86,633 131,625 108,206 110,689 Profitability

Pre-tax profit 32,894 35,319 38,812 39,184 EBITDA margin 50.5 51.1 50.8 49.1
Tax (5,970) (6,357) (6,986) (7,053) Pre-tax margin 18.1 191 19.9 19.1
Deprec. & amort. 53,374 54,441 55,530 56,641 Net margin 148 15.7 16.3 15.6
Associates 0 0 0 0 ROA 7.6 7.3 6.8 6.1
Working capital changes (8,602) 31,778 5,616 6,531 ROE 342 342 35.2 39.0
Non-cash items 14,937 15,222 15,375 15,528

Other operating cashflows 0 1,222 (141) (142) Growth

Investing (45,352)  (34,490)  (34,559)  (34,630) Tumover 49 20 55 53
Capex (growth) (41,352)  (30,490)  (30,559)  (30,630) EBITDA 41 33 49 16
Capex (maintenance) (4,000) (4,000) (4,000) (4,000) Pre-tax profit 11 74 9.9 1.0
Investments 0 0 0 0 Net profit (1.9) 7.6 9.9 1.0
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 0.5 5.1 9.9 1.0
Others 0 0 0 0 EPS 0.5 5.1 9.9 1.0
Financing (46,962)  (49,009)  (52,795)  (53,059)

Dividend payments (21,203) (26,065) (28,644)  (28,918) Leverage

Issue of shares 0 0 0 0 Debt to total capital 64.8 71.0 740 82.9
Proceeds from borrowings 0 0 0 0 Debt to equity 1834 245.2 284.9 485.0
Loan repayment (25,760) (25,000) (25,000)  (24,999) Net debt/(cash) to equity 167.8 175.6 197.3 338.3
Others/interest paid 1 2,056 849 858 Interest cover (x) 16.3 16.3 16.8 16.7
Net cash inflow (outflow) (5,681) 48,127 20,852 22,999

Beginning cash & cash equivalent 18,421 12,739 60,866 81,718

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 12,739 60,866 81,718 104,717
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
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