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BUY

(Maintained)

Share Price Bt92.75
Target Price Bt114.00
Upside +22.9%

COMPANY DESCRIPTION

A small bank with roughly 2% of the credit
market. The bank's strong focus is on auto HP

3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q22 3Q21 goqchg (%) yoy chg (%)
Total gross loans 213,188 203,341 204,408 4.8 43
Net interest income 3,221 3,107 3,093 37 4.2
Non-interest income 1,221 1,416 1,045 (13.8) 16.8
Loan loss provision (119) (140) (254) (15.2) (53.4)
Non-Interest Expenses (2,155) (2,125) (1,968) 15 9.5
Pre-provision operating profit 2,323 2,439 2,209 4.8) 5.1
Net income 1,771 1,848 1,560 4.2) 135
EPS (Bt) 221 231 1.95 (4.2) 135
Ratio (%)

NPL Ratio 21 22 30

Loan loss coverage ratio (%) 248 253 197

Net interest margin (NIM %) 5.2 5.1 5.0

Credit cost (bp) 23 28 49

Cost to income (%) 485 47.0 476

Common equity tier 1 (CET1) ratio (%) 20.9 18.3 18.3

Source: TISCO Financial Group, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 13,098 12,460 12,347 12,568 13,501
Non-interest income 5,806 6,369 5,882 6,142 6,826
Net profit (rep./act.) 6,063 6,781 7,261 7,424 7,879
Net profit (adj.) 6,063 6,781 7,261 7,424 7,879
EPS (Bt) 7.6 8.5 9.1 9.3 9.8
PE (x) 12.2 11.0 10.2 10.0 9.4
P/B (x) 1.9 1.8 1.7 1.7 1.7
Dividend yield (%) 8.4 6.8 7.7 8.8 9.0
Net int margin (%) 4.6 4.8 5.0 4.8 4.9
Cost/income (%) 42.4 44.0 46.1 44.3 449
Loan loss cover (%) 210.5 236.7 220.0 193.0 176.0
Consensus net profit - - 7,076 7,199 7,614
UOBKH/Consensus (x) - - 1.03 1.03 1.03

Source: TISCO Financial Group, Bloomberg, UOB Kay Hian

lending, which accounts for 64% of its loan book.
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P/B BAND
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LOANS UNDER THE DEBT RELIEF PROGRAMME
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EARNINGS REVISION/RISK
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SHARE PRICE CATALYST
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 14,792 14,556 15,587 16,980 Cash with central bank 1,103 1,043 1,093 1,169
Interest expense (2,332) (2,209) (3,019) (3,479) Govt treasury bills & securities 8,043 9,383 9,839 10,521
Net interest income 12,460 12,347 12,568 13,501 Interbank loans 30,489 32,319 33,889 36,239
Fees & commissions 5,609 5,196 5,505 6,174 Customer loans 192,926 199,179 209,871 225,499
Other income 761 687 637 652 Investment securities 2,081 2,085 2,186 2,338
Non-interest income 6,369 5,882 6,142 6,826 Derivative receivables 0 0 0 0
Total income 18,829 18,229 18,710 20,327 Associates & JVs 810 847 847 847
Staff costs (5,727) (5,895) (5,668) (6,314) Fixed assets (incl. prop.) 2,928 2,691 2,367 2,103
Other operating expense (2,553) (2,517) (2,616) (2,810) Other assets 5,235 5,289 5471 5,744
Pre-provision profit 10,549 9,817 10,425 11,203 Total assets 243,616 252,835 265,563 284,460
Loan loss provision (2,060) (761) (1,244) (1,354) Interbank deposits 8,081 8,340 8,746 9,352
Pre-tax profit 8,489 9,056 9,281 9,849 Customer deposits 166,542 170,978 179,285 191,718
Tax (1,708) (1,794) (1,856) (1,970) Derivative payables 3 0 0 0
Minorities 0 0 0 0 Debt equivalents 14,962 18,936 21,639 25,637
Net profit 6,781 7,261 7,424 7,879 Other liabilities 12,830 11,712 12,137 12,774
Net profit (adj.) 6,781 7,261 7,424 7,879 Total liabilities 202,418 209,967 221,807 239,481
Shareholders' funds 41,194 42,864 43,752 44,974
Minority interest - accumulated 3 4 4 4
Total equity & liabilities 243,616 252,835 265563 284,459
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 18.6 19.2 19.3 191 Net interest income, yoy chg 4.9) (0.9) 1.8 74
Total CAR 232 24.0 241 238 Fees & commissions, yoy chg 9.0 (7.4) 5.9 122
Total assets/equity (x) 5.9 5.9 6.1 6.3 Pre-provision profit, yoy chg (3.1) (6.9) 6.2 7.5
Tangible assets/tangible common 6.0 6.0 6.2 6.4 Net profit, yoy chg 11.8 7.1 2.3 6.1
o Net profit adj.), yoy chg 118 71 23 6.1
Asset Quality Customer loans, yoy chg (10.2) 32 54 74
NPL ratio 24 2.4 25 24 Profitability
Loan loss coverage 236.7 220.0 193.0 176.0 Net interest margin 48 5.0 48 49
Loan loss reserve/gross loans 5.8 5.3 4.8 43 Cost/income ratio 44.0 46.1 443 449
Increase in NPLs (11.8) 0.9 8.1 48 Adjusted ROA 2.6 29 2.9 29
Credit cost (bp) 96.3 37.0 50.0 59.8 Reported ROE 16.8 173 171 178
Adjusted ROE 16.8 173 171 178
Liquidity Valuation
Loan/deposit ratio 1158 116.5 117.1 117.6 P/BV (x) 18 17 17 17
Liquid assets/short-term liabilities 22.7 238 238 23.8 PINTA (x) 1.8 18 17 17
Liquid assets/total assets 16.3 16.9 16.9 16.8 Adjusted P/E (x) 11.0 10.2 10.0 9.4
Dividend Yield 6.8 77 8.8 9.0
Payout ratio 744 78.8 88.0 845
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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