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3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q22 3Q21 qgoqchg (%) yoy chg (%)
Total gross loans 1,401,499 1,399,959 1,366,686 0.1 25
Net interest income 12,969 12,414 12,576 45 31
Non-interest income 3,381 3,475 3,086 (2.7 9.6
Loan loss provision (4,361) (4,382) (5,527) (0.5) (21.1)
Non-Interest expenses (7,447) (7,262) (7,268) 2.6 25
Pre-provision operating profit 8,902 8,627 8,395 32 6.0
Net income 3,715 3,438 2,359 8.0 575
EPS (Bt) 0.04 0.04 0.02 8.0 57.3
Ratio (%)

NPL Ratio 2.7 2.6 30

Loan loss coverage ratio 135 133 120

Net interest margin (NIM %) 29 2.8 3.0

Credit cost (bp) 125 126 162

Cost to income (%) 455 457 46.4

Common equity tier 1 (CET1) ratio (%) 15.1 148 146

Source: TTB, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 53,805 51,000 50,811 54,873 58,628
Non-interest income 15,541 14,537 14,387 16,413 17,689
Net profit (rep./act.) 10,112 10,474 13,296 15,805 17,476
Net profit (adj.) 10,112 10,474 13,296 15,805 17,476
EPS (Bt) 0.1 0.1 0.1 0.2 0.2
PE (x) 11.8 11.4 9.0 7.6 6.8
P/B (x) 0.6 0.6 0.5 0.5 0.5
Dividend yield (%) 0.8 3.6 4.2 4.5 5.6
Net int margin (%) 3.0 2.9 2.9 3.1 3.2
Cost/income (%) 46.4 47.6 46.4 46.4 46.3
Loan loss cover (%) 128.0 128.0 129.5 127.9 125.0
Consensus net profit - - 12,509 14,539 16,768
UOBKH/Consensus (x) - - 1.06 1.09 1.04

Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt1.24
Target Price Bt1.57
Upside +26.6%

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
56% of loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: TTBTB
Shares issued (m): 96,776.1
Market cap (Btm): 120,002.3
Market cap (US$m): 3,141.0

3-mth avg daily t'over (US$m): 7.7
Price Performance (%)

52-week high/low Bt1.48/Bt1.12

1mth 3mth 6mth 1yr YTD
(1.6) 9.7 (3.9) 1.7 (15.6)
Major Shareholders %
ING Bank N.V. 22.97
Thanachart Capital 22.76
Ministry of Finance 11.76
FY22 NAV/Share (Bt) 2.27
FY22 CAR Tier-1 (%) 15.23
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STOCK IMPACT
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PROFIT & LOSS
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BALANCE SHEET

THAILAND
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 64,239 64,634 71,725 79,340 Cash with central bank 16,011 21,438 22,117 22,978
Interest expense (13,240) (13,823) (16,852)  (20,712) Govt treasury bills & securities 180,229 164,752 168,014 183,748
Net interest income 51,000 50,811 54,873 58,628 Interbank loans 158,873 171,504 176,940 183,824
Fees & commissions 11,248 11,036 12,605 13,818 Customer loans 1325212 1,373,489 1,419,923 1,479,209
Other income 3,288 3,351 3,808 3,871 Investment securities 1,421 14,292 14,745 15,319
Non-interest income 14,537 14,387 16,413 17,689 Derivative receivables 6,913 11,367 11,854 12,442
Total income 65,537 65,198 71,286 76,316 Associates & JVs 8,620 8,622 8,622 8,622
Staff costs (16,480) (15,655) (17,376)  (18,513) Fixed assets (incl. prop.) 30,252 28,174 28,292 28,799
Other operating expense (14,739) (14,625) (15,698)  (16,838) Other assets 31,650 35,935 36,342 36,859
Pre-provision profit 34,318 34,918 38,212 40,965 Total assets 1,759,181 1,829,572 1,886,850 1,971,799
Loan loss provision (21,514) (18,365) (18,457) (19,120) Interbank deposits 84,966 85,752 88,470 91,912
Pre-tax profit 12,804 16,552 19,756 21,846 Customer deposits 1,339,195 1,386,322 1,430,263 1,485,908
Tax (2,327) (3,256) (3,951) (4,369) Derivative payables 6,595 11,434 11,796 12,255
Minorities () 0 0 0 Debt equivalents 68,398 73,428 71,988 85,020
Net profit 10,474 13,296 15,805 17,476 Other liabilities 49,190 53,109 54,378 55,984
Net profit (adj.) 10,474 13,296 15,805 17,476 Total liabilities 1548345 1,610,045 1,656,895 1,731,079
Shareholders' funds 210,835 219,525 229,953 240,719
Minority interest - accumulated 1 1 1 1
Total equity & liabilities 1,759,181 1,829,572 1,886,849 1,971,799
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 15.6 15.2 15.6 15.7 Net interest income, yoy chg (5.2) 0.4) 8.0 6.8
Total CAR 19.7 194 19.7 19.8 Fees & commissions, yoy chg (0.9) (1.9) 142 9.6
Total assets/equity (x) 8.3 8.3 8.2 8.2 Pre-provision profit, yoy chg (7.7 17 9.4 7.2
Tangible assets/tangible common 9.2 9.2 9.0 9.0 Net profit, yoy chg 3.6 26.9 18.9 10.6
DR Net profit (adj.), yoy chg 36 269 189 106
Asset Quality Customer loans, yoy chg 7 36 34 4.2
NPL ratio 2.8 2.7 2.6 25 Profitability
Loan loss coverage 128.0 129.5 127.9 125.0 Net interest margin 2.9 29 31 32
Loan loss reserve/gross loans 39 39 37 34 Cost/income ratio 47.6 46.4 46.4 46.3
Increase in NPLs 45 1.2 (0.8) (1.3) Adjusted ROA 0.6 0.7 0.9 0.9
Credit cost (bp) 154.8 130.8 127.1 127.2 Reported ROE 5.0 6.2 7.0 74
Adjusted ROE 5.0 6.2 7.0 74
Liquidity Valuation
Loan/deposit ratio 99.0 99.1 99.3 99.5 PIBV (x) 0.6 0.5 0.5 0.5
Liquid assets/short-term liabilities 248 24.2 241 24.7 PINTA (x) 0.6 0.6 0.6 0.5
Liquid assets/total assets 20.2 19.6 19.5 19.8 Adjusted P/E (x) 114 9.0 7.6 6.8
Dividend Yield 36 42 45 5.6
Payout ratio 416 377 34.0 384
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
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