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3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q22
Total gross loans 2,480,246 2,505,549
Net interest income 33,088 32,012
Non-interest income 8,647 9,498
Loan loss provision (9,948) (9,852)
Non-Interest expenses (18,251) (18,070)
Pre-provision operating profit 23,484 23,441
Net income 10,574 10,794
EPS (Bt) 4.46 4.56
Ratio (%)

NPL ratio 31 38
Loan loss coverage ratio 149 145
Net interest margin (NIM %) 333 321
Credit cost (bp) 160 158
Cost to income (%) 437 435
Common equity tier 1 (CET1) ratio (%) 15.1 142

Source: Kasikorn Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 109,022 119,390 127,093 138,213 153,506
Non-interest income 45,869 43,958 43,622 58,596 66,621
Net profit (rep./act.) 29,487 38,053 41,185 48,406 56,129
Net profit (adj.) 29,487 38,053 41,185 48,406 56,129
EPS (Bt) 12.4 16.1 17.4 20.4 23.7
PE (x) 1.7 9.1 8.4 71 6.2
P/B (x) 0.8 0.7 0.7 0.6 0.6
Dividend yield (%) 3.1 2.1 24 34 4.1
Net int margin (%) 3.3 3.3 3.2 3.3 3.4
Cost/income (%) 45.2 43.5 44.3 43.7 43.8
Loan loss cover (%) 149.2 159.1 138.4 138.9 143.5
Consensus net profit - - 42,463 47,378 52,599
UOBKH/Consensus (x) - - 0.97 1.02 1.07

o Sw o =

Source; Kasikory Bank, | Bloombexﬂi}lJOB Kay, Hian

loeringiavini

RN

FramiliinanpahmaeEenevanYEW iemnamsmemeRvlaitkng e

W W w

t h

.utrade.co.

ng]ﬂmmm'uﬂw]mmma'lmmhnﬂﬂwnsamwmmmmm:ﬂmmmmmm@uuﬁmmmm tilefl el Sen (Lawellve) S (svnn)
mm?nmrnﬁvé’lwnyﬁmu]mm&mmmkmmmmmw Pnnghmenuaifi Telaisaudssonni et niaing kraed ieli kznaLmass ﬁﬁu’lmmunmﬂu‘im'lu‘lﬂu]

THAILAND

Tuesday, 25 October 2022

BUY
(Maintained)

Share Price
Target Price
Upside

COMPANY DESCRIPTION

Bt146.00
Bt186.00
+27.4%

KBANK is the fourth largest commercial bank

in Thailand with a 14%
market.

share of the credit
The bank focuses on SME lending

which accounts for 34% of its loan book.

STOCK DATA

GICS sector

Bloomberg ticker:
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Market cap (Btm):
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FINANCIAL TARGETS VS ACTUAL
2022 Targets 9M22 Actual Remark

Total loan growth (yoy %) 6-8% 1.8% Significantly below the target, owing to
the portfolio cleaning-up programme.

Net interest margin 3.15-3.3% 3.26% Remain on track.

Net fee income growth (yoy %) Flat -5.5% Behind target and unlikely to achieve its
target.

Cost-to-income ratio Low to mid-40s 43.4% Remain on track.

NPL ratio 3.7-4.0% 3.1% Significantly below the target, owing to
the portfolio cleaning-up programme.

Credit cost (bp) Up to 160bp 159bp Remain on track.

Source: KBANK, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 135,415 145,280 161,873 184,617 Cash with central bank 59,972 52,300 56,895 61,324
Interest expense (16,024) (18,187) (23,660) (31,111) Govt treasury bills & securities 1,030,534 1,004,907 1,091,198 1,216,776
Net interest income 119,390 127,093 138,213 153,506 Interbank loans 420,494 418,398 455,158 490,595
Fees & commissions 35,316 35,368 38,342 43,024 Customer loans 2,293,640 2,468,364 2,686,399 2,897,437
Other income 8,642 8,254 20,254 23,596 Investment securities 63,500 67,990 73,963 79,722
Non-interest income 43,958 43,622 58,596 66,621 Derivative receivables 38,057 62,760 68,274 73,589
Total income 163,349 170,715 196,809 220,127 Associates & JVs 3,839 8,773 8,773 8,773
Staff costs (34,481) (35,390) (40,544) (45,818) Fixed assets (incl. prop.) 97,185 88,307 92,003 95,315
Other operating expense (36,563) (40,165) (45,403) (50,623) Other assets 96,179 104,973 110,946 116,705
Pre-provision profit 92,305 95,160 110,862 123,685 Total assets 4,103,399 4,276,772 4,643,609 5,040,237
Loan loss provision (40,332) (40,440) (42,104) (43,957) Interbank deposits 186,449 169,974 184,908 199,304
Pre-tax profit 51,973 54,720 68,758 79,728 Customer deposits 2,598,630 2,693,439 2,930,080 3,158,208
Tax (9,729)  (10,602)  (13,752)  (15,946) Derivative payables 37,927 57,530 62,584 67,457
Minorities (4,192) (2,933) (6,601) (7,654) Debt equivalents 103,886 124,440 166,793 242,352
Net profit 38,053 41,185 48,406 56,129 Other liabilities 639,831 671,337 709,952 750,223
Net profit (adj.) 38,053 41,185 48,406 56,129 Total liabilities 3,566,724 3,716,720 4,054,318 4,417,545
Shareholders' funds 476,714 506,665 543,294 585227
Minority interest - accumulated 59,961 53,387 45,997 37,464
Total equity & liabilities 4,103,399 4,276,772 4,643,609 5,040,237
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 15.1 14.9 14.8 Net interest income, yoy chg 9.5 6.5 8.7 111
Total CAR 18.8 17.3 17.0 16.8 Fees & commissions, yoy chg 7.0 0.1 8.4 12.2
Total assets/equity (x) 8.6 8.4 8.5 8.6 Pre-provision profit, yoy chg 8.7 3.1 16.5 116
Tangible assets/tangible common equity 9.0 8.9 8.9 9.0 Net profit, yoy chg 29.0 8.2 175 16.0
®) Net profit (adj.), yoy chg 29.0 82 175 160
Asset Quality Customer loans, yoy chg 8.1 7.6 8.8 7.9
NPL ratio 38 41 40 g9  "rofitability
Loan loss coverage 159.1 138.4 138.9 1435 Net interest margin 33 32 33 34
Loan loss reserve/gross loans 5.9 5.6 5.6 55 Costincome ratio 435 443 437 438
Increase in NPLs 26 157 76 g1 PdusedROA 10 10 11 12
Credit cost (bp) 1718 160.1 154.2 1487  Reported ROE 83 84 92 99
Adjusted ROE 8.3 8.4 9.2 9.9
Liquidity Valuation
Loan/deposit ratio 88.3 91.6 91.7 91.7 PIBV (X 07 07 06 06
Liquid assets/short-term liabilities 53.8 51.1 51.1 52.3 PINTA () 08 07 07 06
Liquid assets/total assets 36.8 345 345 35.1 Adusted PIE () o1 84 71 6.2
Dividend Yield 21 24 34 41
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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COMAN CPALL CPF CPI CPN css DELTA DEMCO DRT DTAC
DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
SENA sIs SITHAI SNC SORKON SPALI SPI SPRC sssc STA
STEC svi SYNTEC TASCO TCAP THAI THANA THANI THCOM THIP
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FNS FORTH FPI FPT FSMART FSS FVC GENCO GJS GL
GLOBAL GLOW GULF HPT HTC HYDRO ICN IFS INET INSURE
IRC IRCP IT ITD ITEL J JAS JCK JCKH JMART
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MATI M-CHAI MCS MDX META MGT MJD MM MVP NC
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
PPPM PDJ PREB PE PM PPP PT PB PRINC PDG
PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
U UBIS UEC UKEM UOBKH VGI VNT WHA WICE
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PSL RWI ROJNA SAAM SCI SHANG SKR SPALI SYNEX T™MC
TAKUNI TPP STANLY TVO TRITN uwc uv YUASA
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