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3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q22 3Q21  qgoq chg (%) yoy chg (%)
Total gross loans 2,365,204 2,376,470 2,292,958 (0.5) 32
Net interest income 27,714 26,068 23,533 6.3 17.8
Non-interest income 12,043 12,634 13,377 4.7 (10.0)
Loan loss provision (7,750) (10,250) (10,035) (24.9) (22.8)
Non-Interest Expenses (16,942) (15,938) (15,813) 6.3 7.1
Pre-provision operating profit 22,815 22,764 21,097 0.2 8.1
Net income 10,309 10,051 8,818 2.6 16.9
EPS (Bt) 3.03 2.96 2.59 2.6 16.9
Ratio (%)

NPL Ratio 33 36 39

Loan loss coverage ratio 164 153 138

Net interest margin (NIM %) 3.38 3.17 3.02

Credit cost (bp) 131 174 174

Cost to income (%) 426 412 428

Common equity tier 1 (CET1) ratio (%) 17.6 17.6 16.3

Source: SCB X Pcl, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 96,899 95,171 102,602 108,888 116,971
Non-interest income 47,869 55,171 50,840 55,589 64,266
Net profit (rep./act.) 27,218 35,599 42,934 45,660 51,349
Net profit (adj.) 27,218 35,599 42,934 45,660 51,349
EPS (Bt) 8.0 10.5 12.6 134 15.1
PE (x) 13.2 10.1 8.4 7.9 7.0
P/B (x) 0.9 0.8 0.8 0.7 0.7
Dividend yield (%) 4.5 3.5 46 4.6 5.2
Net int margin (%) 3.2 3.0 3.2 3.2 3.2
Cost/income (%) 44.4 42.3 43.2 43.4 43.0
Loan loss cover (%) 140.8 139.4 143.4 147.5 153.5
Consensus net profit - - 39,783 45,184 51,127
UOBKH/Consensus (x) - - 1.08 1.01 1.00

Source: SCB X Pcl, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt106.00
Target Price Bt138.00
Upside +30.2%

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of Thailand’s credit market.
The bank's has a strong focus on retail lending,
which accounts for 46% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: SCB TB
Shares issued (m): 3,367.1
Market cap (Btm): 356,913.5
Market cap (US$m): 9,306.3
3-mth avg daily t'over (US$m): 46.5

Price Performance (%)

52-week high/low Bt137.00/Bt90.75

1mth 3mth 6mth 1yr YTD
(0.9) 12.8 (8.2) (14.5) (16.5)
Major Shareholders %
Crown property Bureau 21.3
Vayupak Fund 1 11.6
Vayupak Fund 2 11.6
FY22 NAV/Share (Bt) 136.70
FY22 CAR Tier-1 (%) 16.38
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL
2022 Targets  9M22 Actual Remark

Total loan growth (yoy %) 3-5% 3.0% Remain on track.

Net interest margin 3.1-3.2% 3.23% Better than the target.

Non-II growth (yoy %) Minus low teens -1.6% Better than the target.

Cost-to-income ratio Low-to-mid 40s 42.2% Remain on track.

NPL ratio <3.6% 3.34% Remain on track.

Credit cost (bp) <145 153 Lower than the target but could be improve in 4Q22.

Source: SCB, UOB Kay Hian
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STRATEGIC PLANS FOR MID-TO-LONG TERM
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 112,177 120,658 131,432 145,768 Cash with central bank 50,421 46,149 48,888 51,338
Interest expense (17,006) (18,056) (22,544) (28,797) Govt treasury bills & securities 222,634 308,379 309,131 309,107
Net interest income 95,171 102,602 108,888 116,971 Interbank loans 618269 601,450 673879 726,279
Fees & commissions 40,198 37,991 43,101 49,768 Customer loans 2,165,456 2,273,669 2,405,874 2,523,341
Other income 14,973 12,849 12,488 14,498 Investment securities 68,707 60,722 64,326 67,550
Non-interest income 55,171 50,840 55,589 64,266 Derivative receivables 57,579 89,868 95,203 99,974
Total income 150,342 153,442 164,477 181,236 Associates & JVs 781 749 749 749
Staff costs (30,007)  (31,316)  (34,006)  (36,882) Fixed assets (incl. prop.) 63,908 65,246 64,113 65,303
Other operating expense (33,540)  (35,047)  (37,439)  (41,138) Other assets 66,810 84,407 88,011 91,235
Pre-provision profit 86,795 87,079 93,032 103,217 Total assets 3314565 3,530,639 3,750,174 3,934,877
Loan loss provision (42,024)  (33,782)  (37,044)  (40,118) Interbank deposits 181,740 194,310 205,844 216,160
Pre-tax profit 44,771 53,297 55,988 63,099 Customer deposits 2,466,717 2,550,318 2,701,697 2,837,097
Tax (9,376)  (11,108)  (11,198)  (12,620) Derivative payables 49,200 80,153 84,910 89,166
Minorities 204 746 870 870 Debt equivalents 74922 139,839 159,096 157,950
Net profit 35,599 42,934 45,660 51,349 Other liabilities 99,371 95,053 98,657 101,881
Net profit (adj.) 35,599 42,934 45,660 51,349 Total liabilities 2,871,950 3,059,673 3,250,204 3,402,253
Shareholders' funds 441,006 464,634 493,638 526,291
Minority interest - accumulated 1,609 6,332 6,332 6,332
Total equity & liabilities 3314565 3,530,639 3,750,174 3,934,877
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 17.6 16.4 16.4 16.7 Net interest income, yoy chg 2.8 7.8 6.1 74
Total CAR 18.7 174 174 17.6 Fees & commissions, yoy chg 9.9 (5.5) 135 15.5
Total assets/equity (x) 75 7.6 7.6 75 Pre-provision profit, yoy chg 7.9 0.3 6.8 10.9
Tangible assets/tangible common 7.8 7.9 7.8 7.7 Net profit, yoy chg 308 20.6 6.4 12.5
equity (x Net profit (adj.), yoy chg 308 206 6.4 125
Customer loans, yoy chg 1.6 5.0 5.8 4.9
Asset Quality Profitability
NPL ratio 38 38 87 87 Net interest margin 3.0 32 32 32
Loan loss coverage 139.4 143.4 1475 153.5 Costlincome ratio 123 432 434 430
Loan loss reserve/gross loans 6.5 6.4 6.5 6.6 Adjusted ROA 11 13 13 13
Increase in NPLs 6.4 0.0 48 2.7 Reported ROE 8.4 95 95 101
Credit cost (bp) 183.2 142.4 148.1 152.1 Adjusted ROE 84 95 95 101
o Valuation
Liquidity PIBV (x) 08 08 07 07
Loan/deposit ratio 87.8 89.2 89.1 88.9 PINTA (x) 0.9 08 08 07
Liquid assets/short-term liabilities 335 347 353 354 Adjusted P/E (x) 101 8.4 79 70
Liquid assets/total assets 26.9 271 215 276 Dividend Yield 35 46 46 52
Payout ratio 35.6 385 36.5 36.4
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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