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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 132,402 141,048 156,629 160,217 165,864
EBITDA 13,016 14,129 13,346 14,886 15,631
Operating profit 9,441 10,359 9,553 11,064 11,784
Net profit (rep./act.) 6,246 8,013 7,667 7,299 7,730
Net profit (adj.) 6,202 7,431 7,042 7,299 7,730
EPS (Bt) 1.3 1.6 1.5 1.5 1.6
PE (x) 13.8 11.6 12.2 11.8 111
P/B (x) 1.6 1.4 1.4 1.3 1.2
EV/EBITDA (x) 11.2 10.3 10.9 9.8 9.3
Dividend yield (%) 4.0 5.3 4.5 42 4.5
Net margin (%) 4.7 5.7 4.9 4.6 4.7
Net debt/(cash) to equity (%) 97.5 102.4 90.3 83.2 76.8
Interest cover (x) 7.5 8.2 6.9 7.5 8.1
ROE (%) 124 14.4 12.6 11.3 11.3
Consensus net profit - - 7,130 7,664 8,259
UOBKH/Consensus (x) - - 0.99 0.95 0.94

Source: Thai Union Group, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt18.00
Target Price Bt23.00
Upside +27.8%
(Previous TP Bt24.00)

COMPANY DESCRIPTION

TU manufactures and exports frozen and
canned seafood, including canned food, frozen
food and snacks. It is also involved in pet food,
value added product and animal feed.

STOCK DATA

GICS sector Consumer Staples
Bloomberg ticker: TU TB
Shares issued (m): 4,771.8
Market cap (Btm): 87,323.9
Market cap (US$m): 2,425.6

3-mth avg daily t'over (US$m): 11.7
Price Performance (%)

52-week high/low Bt21.40/Bt15.20

1mth 3mth 6mth 1yr YTD
(1.1) 9.8 6.5 (11.3) (7.7)
Major Shareholders %
Thai NVDR 9.6
MR.THIRAPHONG CHANSIRI 6.56
MITSUBISHI UFJ MORGAN STANLEY 6.24
SECURITIES
FY22 NAV/Share (Bt) 13.16
FY22 Net Debt/Share (Bt) 11.88
PRICE CHART
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3Q22 RESULTS

Year to 31 Dec (Btm) 3Q21 2Q22 3Q22 yoy % chg goq % chg
Revenue 35,539 38,946 40,756 14.7% 4.6%
Gross profit 6,391 6,772 7,399 15.8% 9.2%
SG&A/Sales 4,506 4,834 5,064 12.4% 4.8%
EBIT 2,320 2,437 2,492 7.4% 2.3%
Net profit 1,937 1,624 2,530 30.7% 55.8%
Core profit 1,544 1,768 1,792 16.1% 1.4%
Core EPS (Bt) 0.32 0.37 0.38 16.1% 1.4%
Ratio (%)

Gross margin 18.0% 17.4% 18.2% 0.2% 0.8%
SG&A/Sales 12.7% 12.4% 12.4% -0.3% 0.0%
Net profit margin 5.4% 4.2% 6.2% 0.8% 2.0%

Source: TU, UOB Kay Hian

¢ azuuausznaums TU inmﬁﬁﬂiﬂﬂ%"lu 3Q22 1 2.5 WwaU. Faufiaam 30. 7% yoy UAS 55.8%
qoq Winlsisamsemsfitwdum 792 au. anrnlsandmsuaniden uazdn dlsmanezeg
7l 1.8 Wuay. Bafingn 16.19% yoy Uaz 1.4% qoq F9soARasHUYTNIUNITIBN gamzelu
3022 iuln 14.7% yoy Uaz 4.6% goq 910: 1) Mstiulafiudsunsesasamsdmiiaes, Fudniis
yar s uazeonzgamsnzianszllas uaz 2) Ustloaianniuumsoudn sanmenasgsio
gmaziaududouasudiBudonmsesa yoy Lﬁa\‘ﬁﬂﬂNﬂﬂiJﬂ‘Uﬂ’mﬁ’]%ﬁﬂ\ﬂ% 3Q21

J amﬂnﬂsuununmuaunnﬂnaumﬂnﬂimnssna Red Lobster figausaag smrinlsausduly
3Q22 agfl 18.20 Ao nAUIIN 18% uaz 17.4% lu 3021 uaz 2022 MNAIFU SAsrils
Fusuitdanliusimuuainsnsinlssuduiigediuansgsisemisdniifes uazemsnzianszllas
mFuldagi 136 au. n 3022 1itasanusunlasuiAsinnidainnisananwaesgsia Red
Lobster aginslsfma Aonanikazgninauutedndrenaanwannnisfiinewaeigsfa Red
Lobster 7igand1A1AT -339 au. uas -281 au. lu 3021 uaz 2022 Awa sy Tuamsd fuse
nasuing aarnelananidefianasainyuy3adnsaas Red Lobster, SGA-to-sales g yoy
wazmanibete g

KEY EARNINGS REVISION

2022F 2023F
(Btm) old New chg Old New chg
Sales (Btm) 154,412 156,629 1.4% 159,281 160,217 0.6%
Net profit (Btm) 6,724 7,667 14.0% 7,778 7,299 -6.2%
Core profit (Btm) 6,838 7,042 3.0% 7,778 7,299 -6.2%
Gross margin (%) 17.7% 17.6% -0.1% 18.0% 18.0% 0.0%
SG&A/Sales (%) 12.4% 12.4% 0.0% 12.3% 12.1% -0.2%
Effective tax (%) 2.5% -8.2% -10.7% 12.5% 5.0% -7.5%
Minorities (Btm) -75 -204 171.4% -85 -1,104 1198.3%

Source: TU, UOB Kay Hian

VALUATION/RECOMMENDATION
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NET PROFIT AND GROWTH
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Yearto 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 141,048 156,629 160,217 165,864 Fixed assets 27,027 27,234 27,412 27,564
EBITDA 14,129 13,346 14,886 15,631 Other LT assets 64,714 65,064 65,417 65,774
Deprec. & amort. 3,770 3,793 3,822 3,847 Cash/ST investment 9,023 7,664 7,653 7,101
EBIT 10,359 9,553 11,064 11,784 Other current assets 65,840 65,782 66,626 68,484
Total other non-operating income 0 0 0 0 Total assets 166,604 165,744 167,108 168,924
Associate contributions (145) (913) (247) 64 ST debt 24,153 10,567 16,117 21,067
Net interest income/(expense) (1,730) (1,945) (1,972) (1,922) Other current liabilities 23,928 25,104 25411 26,107
Pre-tax profit 8,484 6,695 8,845 9,926 LT debt 45,622 53,803 46,753 40,040
Tax (795) 551 (442) (993) Other LT liabilities 10,687 10,794 10,902 11,011
Minorities (259) (204) (1,104) (1,204) Shareholders' equity 59,319 62,784 66,337 70,315
Net profit 8,013 7,667 7,299 7,730 Minority interest 2,894 2,691 1,587 384
Net profit (adj.) 7,431 7,042 7,299 7,730 Total liabilities & equity 166,604 165,744 167,108 168,924
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 6,292 12,451 10,339 10,166 Profitability

Pre-tax profit 9,013 7,667 7,299 7,730 EBITDA margin 10.0 85 9.3 9.4
Tax (883) 0 0 0 Pre-tax margin 6.0 43 55 6.0
Deprec. & amort. 3,770 3,793 3,822 3,847 Net margin 5.7 49 4.6 4.7
Associates 0 0 0 0 ROA 5.2 4.6 44 4.6
Working capital changes (7,339) 991 (782) (1,411) ROE 144 12.6 113 113
Non-cash items 1,732 0 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (8,104) (4,000) (4,000) (4,000) Turmover 6.5 11.0 2.3 35
Capex (growth) (4,174) (4,000) (4,000) (4,000) EBITDA 85 (5.5) 115 5.0
Capex (maintenance) 0 0 0 0 Pre-tax profit 18.0 (21.1) 321 12.2
Investments (3,099) 0 0 0 Net profit 28.3 4.3) 4.8) 5.9
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 19.8 (5.2) 3.6 5.9
Others (831) 0 0 0 EPS 19.8 (5.2) 36 5.9
Financing 4,583 (9,810) (6,350) (6,718)

Dividend payments (3,947) (4,202) (3,746) (3,752) Leverage

Issue of shares 0 0 0 0 Debt to total capital 529 49.6 48.1 46.4
Proceeds from borrowings 11,543 (5,405) (1,500) (1,763) Debt to equity 117.6 102.5 94.8 86.9
Loan repayment 0 0 0 0 Net debt/(cash) to equity 1024 90.3 83.2 76.8
Otherslinterest paid (3,013) (204) (1,204) (1,204) Interest cover (x) 8.2 6.9 75 8.1
Net cash inflow (outflow) 2,771 (1,359) (12) (551)

Beginning cash & cash equivalent 6,019 9,023 7,664 7,653

Changes due to forex impact 232 0 0 0

Ending cash & cash equivalent 9,023 7,664 7,653 7,101
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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