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4Q22 RESULTS

Year to 31 Dec (Btm) 4Q22 3Q22 4Q21 qoqchg (%) yoy chg (%)

strong focus on corporate lending,
Totgl gross Ipans 2,691,232 2,806,290 25595828 *.1) 37 which accounts for around 40% of its loan book
Net interest income 30,454 26,496 21,716 14.9 40.2
Non-interest income 6,431 10,211 13,698 (37.0) (53.0) STOCK DATA
Loan.loss provision (7,914) (9,889) (8,127) (20.0) (2.6) GICS sector Financials
b roson Opraig rof Ten  om amem  sn e Coombetcer 3L T8
re-provision Operating Profit | ) ) . . ; .
Net income 7,569 7,657 6,318 11 198 Shares issued (m): 1,908.8
Ratio (%) Market cap (US$m): 8,922.0
NPL ratio 31 35 32 3-mth avg daily t'over (US$m): 35.7
Loan loss coverage ratio 261 240 226 . o
Net interest margin (NIM %) 2.8 25 21 Price Performance (%)
Credit cost (bp) 115 145 127 52-week high/low Bt159.00/Bt125.00
Cost to income (%) 52 46 55 1mth 3mth 6mth 1yr YTD
Common equity tier 1 (CET1) ratio (%) 16.5 15.6 16.5 7.7 10.0 20.2 18.8 4.4
Source: Bangkok Bank, UOB Kay Hian Major Shareholders %
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KEY FINANCIALS
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F h o
Net interest income 82,156 102,223 110,495 115,278 121,815 "o
Non-interest income 52,385 36,672 37,152 40,192 41,715 130 100
Net profit (rep./act.) 26,507 29,306 33,405 38,930 42,830
Net profit (ad;.) 26,507 29,306 33,405 38,930 42,830 i ®
EPS (Bt) 13.9 15.4 17.5 20.4 22.4 w0y, Yoo
PE (x) 11.1 10.1 8.8 7.6 6.9 »
P/B (x) 0.6 0.6 0.6 0.5 0.5 fnz2 Marz2 May2 W2 Sep22 Nowzz Jan2d
Dividend yield (%) 2.3 2.6 2.7 3.0 3.2
Net int margin (%) 21 2.4 2.6 2.6 n.a. Source: Bloomberg
Cost/income (%) 50.0 49.7 50.6 50.1 50.1
Loan loss cover (%) 225.8 260.8 247.3 2447 239.4 ANALYST(S)
Consensus net profit - - 30,756 35,958 40,158 Kwanchai Atiphophai, CFA
UOBKH/Consensus (x) - - 1.09 1.08 1.07 +662 659 8030
Source: Bangkok Bank, Bloomberg, UOB Kay Hian kwanchai@uobkayhian.co.th
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HOLD

(Downgraded)

Share Price Bt154.50
Target Price Bt156.00
Upside +1.0%
(Previous TP Bt165.00)

COMPANY DESCRIPTION

The third’s largest commercial bank in Thailand
in term of market capitalisation. The bank has a




UOBKayHian THAILAND

your trusted financial partner

Friday, 20 January 2023

° nt;umwauﬂiwe:ﬂiummu W6 credit cost AMAIANIA NPL ratio 284 BBL aRa931N 3.5% PE BAND
Tw 3022 88 3.1% 1u 4Q22 uaz 8737874 loan-loss coverage (LLC) LWNEW 21 ppt qpq g P Forward
261% I 4022 N15aRaIBEININZAY NPL ratio Nmmmmmnmsmmmﬂmmmwmwu :: 1080, Hx
U IWIRNAIAIANIN 12 NWAU. BINTTATIWBINABILIN am\ﬂinmu Arlddnenidnsaes 2o ) N 250, 1681
BBL Tufl 2022 sananft 32.7 Wuav. ﬁamnwﬂwmawmammw 26 WiaU. BE 26% /J \

Mear, §.9%

o Non-11 Tsi BBL s1891uselafifildnanite (non-11) 1u 4022 71 6.4 Wkau. anas 53% yoy
WA 37% qoq TmaiﬂalﬁﬁmﬁmanLﬁaﬁdamtm%umammnwamWnumnm%aaﬁammﬁﬁu
gaAufiau 2 Wuau. (Weudunanils 2.3 Wwau. Tu 3022 uaz 4.8 Wwau. 1 4Q21)

8.0, T.0x

4 B4 1x
WoNaIN4 ‘E’IEIVLEIFl’]ﬁi‘iNL%ElN‘Zla\‘]ﬁ%’lFl"liaﬂa\‘] yoy lutflaunnuainng eniiwsiels s st B;;J(‘);:(‘“L’ Hard Sepdn ABrai Nevd Mayi: Peedt dndd
ource: y ay Hian
A1533ALeNIINNNTEIwmIEEwEsLazUSNINSATSERIsUSEINA y
P/B BAND
o NIt LiulmAUY loan yield waa sweﬂmamuaawﬁ (NI zlmﬁmﬂ'mmu[mmunsa 40% yoy
PBV Forward
LLa.v 15% qoq Nmmwanmnnﬁwwmm loan yleld %01% 4Q22 Ioan yield anﬂﬂm BBL 14 T
91N loan yield H9%% ammaammamwawﬁ (NIM) %89 BBL zlmalm?m 35bp goq et A~ .
2.8% 1% 4022 dawnsiiulnzasdwiazes BaL T 4Q22 ’r]EJI?Hﬂ’ﬂﬂ’]LQﬂEI Bulnaw 3.7% " M\ esn, 065
(1]
yoy WAARAY 4.1% qoq o \,.._vm_,,\f\--'::n_m
STOCK IMPACT 02 AR 02
® NIM FIAIALNYAI LU 1Q23 LLwaumsLmﬂaoﬁmmsa mem 23bp qoq 1w 1Q23 311N o 18 s WS Sep 20 At Nt Wy Oned s

auaﬂrm?slnL'mmimmLmawunawmwamswumm WAWITZUUAN1TUN91 5% (FIDF) Source: BBL, UOB Kay Hian

BBL Uszn1AnnsLfingu 40bp waaammamuauuuaaﬂm (floating interest rate) e dui 6
n.A. 2223 151801 mumaammamuaawﬁ (NIM) 284 BBL 269U UfaAana1nn5
dadanesdwiesnsasnidsuvuassssaduiogniaes BBL agiiuszam sow Tu 3022
(Fndmdwdoln 4022 awvf,mﬂmmﬂ)

o USuaNNAZIY credit cost Hu arnuleunenissedisay wuvaysnufteazasawimsiules
NIATIEW N uAz AYINAIIAADIRUSHIIHDENIZ Lﬂ‘j‘wﬁﬂf\mﬂﬂﬂﬂﬂ?Iﬂﬂi%ﬂ’]ﬂﬁU’WLLﬂw
FiAs1zvigadd1e9ans (MD&A) M 4Q22 Li’]U‘SULWNﬂNNMﬁ’W% credit cost 2849 BBL 1%¥
2023-24 911 110bp/100bp § 120bp/110bp

EARNINGS REVISION/RISK
FINANCIAL TARGETS VS ACTUAL

2022 Target 2022 Actual Remark
Total loan growth (yoy %) 4-6% 3.7% Below the target
Net interest margin 2.1% 2.4% Above the target
Net fees income growth (yoy %) Flat -5.8% Below the target
Cost-to-income ratio Low 50s 49.7% Below the target
NPL ratio <4.0% 3.1% In line with the target
Expected Credit Loss (Btm) ~ 26,000 32,647 Higher than the target by 26%
Source: BBL, UOB Kay Hian
EARNINGS REVISION
(Btm) 2023F 2024F 2025F
Old 36,144 41,791 -
New 33,405 38,930 42,830
% chg 1.6 -6.8 -

Source: UOB Kay Hian
VALUATION/RECOMMENDATION
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 139,088 167,107 178,588 186,801 Cash with central bank 52,433 55,244 56,380 57,127
Interest expense (36,865) (56,611) (63,310) (64,986) Govt treasury bills & securities 850,151 869,997 883,706 899,131
Net interest income 102,223 110,495 115,278 121,815 Interbank loans 766,074 690,554 704,749 714,093
Fees & commissions 27,508 30,132 31,154 30,965 Customer loans 2,449.355 2,511,774 2,562,834 2,595,871
Other income 9,164 7,020 9,038 10,750 Investment securities 75,036 80,104 81,751 82,835
Non-interest income 36,672 37,152 40,192 41,715 Derivative receivables 84,839 63,531 64,837 65,697
Total income 138,895 147,647 155470 163,530 Associates & JVs 1,421 1,421 1,421 1,421
Staff costs (34,794)  (37,721)  (39,759)  (41,586) Fixed assets (incl. prop.) 73,909 73,199 75,121 78,449
Other operating expense (34,225)  (36,949)  (38,148)  (40,347) Other assets 68,533 90,309 91,331 92,004
Pre-provision profit 69,876 72,977 77,563 81,596 Total assets 4,421,752 4,436,132 4,522,130 4,586,626
Loan loss provision (32,647)  (30,553)  (28,121)  (27,202) Interbank deposits 262,522 220,977 225520 228,510
Pre-tax profit 37,229 42,424 49,442 54,394 Customer deposits 3210896 3,231,794 3,298,226 3,341,955
Tax (7,484) (8,485) (9,888)  (10,879) Derivative payables 70,981 63,531 64,837 65,697
Minorities (440) (535) (623) (686) Debt equivalents 188,302 226,065 207,443 189,461
Net profit 29,306 33,405 38,930 42,830 Other liabilities 181910 161,212 163,427 164,884
Net profit (adj.) 29,306 33,405 38,930 42,830 Total liabilities 3,914,610 3,903579 3,959,452 3,990,507
Shareholders’ funds 505,346 530,664 560,704 594,103
Minority interest - accumulated 1,796 1,889 1,973 2,016
Total equity & liabilities 4421752 4,436,132 4,522,129 4,586,626
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 14.8 15.0 15.3 16.0 Net interest income, yoy chg 244 8.1 43 5.7
Total CAR 18.1 18.5 18.7 19.5 Fees & commissions, yoy chg (5.8) 9.5 34 (0.6)
Total assets/equity (x) 8.7 84 8.1 7.7 Pre-provision profit, yoy chg 39 44 6.3 5.2
Tangible assets/tangible common 9.3 8.9 8.5 8.1 Net profit, yoy chg 10.6 14.0 16.5 10.0
equity (x Net profit (adj.), yoy chg 106 140 165 100
Customer loans, yoy chg 31 25 2.0 13
Asset Quality Profitability
NPL ratio 81 85 35 36 Net interest margin 24 2.6 2.6 na.
Loan loss coverage 260.8 247.3 2447 239.4 Costlincome ratio 497 506 501 501
Loan loss reserve/gross loans 9.0 9.1 9.1 9.1 Adjusted ROA 07 08 0.9 09
Increase in NPLs (6.3) 9.4 3.4 3.9 Reported ROE 59 6.4 71 74
Credit cost (bp) 1235 112.0 100.8 95.9 Adjusted ROE 59 6.4 71 74
o Valuation
Liquidity PIBV (x) 06 06 05 05
Loan/deposit ratio 76.3 7.7 717 1.7 PINTA (x) 06 06 06 05
Liquid assets/short-term liabilities 479 46.7 46.6 46.7 Adjusted PIE (x) 101 88 76 6.9
Liquid assets/total assets 37.7 36.4 364 36.4 Dividend Yield 26 27 320 32
Payout ratio 26.0 24.2 22.8 22.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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BTW BWG CFRESH CHEWA CHO cK CKP cM CNT coL
COMAN CPALL CPF CPI CPN css DELTA DEMCO DRT DTAC
DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
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LALIN LANNA LDC LHK LOXLEY LRH LST M MACO MAJOR
MBAX MEGA METCO MFC MK MODERN MOONG MPG MSC MTI
NEP NETBAY NEX NINE NOBLE NOK NTV NWR occ 0GC
ORI osP PATO PB PDG PDI PL PLAT PM PPP
PRECHA PRIN PRINC pSTC PT QLT RCL RICHY RML RWI
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Anti-corruption Progress Indicator 2019

Tasun1ssusas
ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
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PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
U UBIS UEC UKEM UOBKH VGI VNT WHA WICE
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