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BUY

(Maintained)

Share Price Bt49.50
Target Price Bt62.00
Upside +25.3%

COMPANY DESCRIPTION

PTT Global Chemical is a fully integrated
petrochemical and chemical company. The
company’s products - ethylene and propylene -
are derived from its main product, olefins.

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 468,953 683,954 512,834 513,008 529,167
EBITDA 70,015 44,883 73,647 80,762 77,127
Operating profit 47,277 17,321 44,786 53,288 50,912
Net profit (rep./act.) 44,982 (8,752) 28,006 35,012 33,654
Net profit (adj.) 40,376 12,138 28,006 35,012 33,654
EPS (Bt) 9.0 27 6.2 7.8 7.5
PE (x) 5.5 18.4 8.0 6.4 6.6
P/B (x) 0.6 0.7 0.6 0.5 0.4
EV/EBITDA (x) 5.6 8.8 5.3 4.9 5.1
Dividend yield (%) 5.1 1.4 2.7 3.0 34
Net margin (%) 9.6 (1.3) 5.5 6.8 6.4
Net debt/(cash) to equity (%) 27.7 73.0 49.1 15.4 (7.8)
Interest cover (x) 11.8 4.6 6.3 7.2 7.1
ROE (%) 131 n.a. 8.2 8.9 6.9
Consensus net profit - - 20,454 24,639 30,760
UOBKH/Consensus (x) - - 1.37 1.42 1.09

Source: PTT Global Chemical, Bloomberg, UOB Kay Hian

STOCK DATA

GICS sector Materials
Bloomberg ticker: PTTGC TB
Shares issued (m): 4,508.8
Market cap (Btm): 223,188.0
Market cap (US$m): 6,499.9
3-mth avg daily t'over (US$m): 21.6

Price Performance (%)
52-week high/low

Bt56.25/Bt40.25

1mth 3mth 6mth 1yr YTD
(1.5) 4.2 4.2 (12.4) 4.8
Major Shareholders %
PTT 48.9
NDVR 6.1
FY23 NAV/Share (Bt) 77.05
FY23 Net Debt/Share (Bt) 37.81
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PLANNED MAINTENANCE SHUTDOWN SCHEDULE 2023
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Source: PTT Global Chemical
KEY ASSUMPTION IN 2023
UOBKH
2022 2021 2022 2023
Dubai ($/bbl) 42 69 96 85
Diesel - Dubai ($/bbl) 7 8 39 30
PX- Naphtha ($/Ton) 198 213 319 300
PTA- Naphtha ($/Ton) 81 92 106 90
PET - Naphtha ($/Ton) 137 168 175 140
BZ - Naphtha ($/Ton) 106 268 244 200
HDPE Price ($/Ton) 880 1,181 1203 1,180
HDPE - Naphtha ($/Ton) 500 536 418 450

Source: PTT Global Chemical, UOB Kay Hian.
OLEFINS SPREAD (US$/TONNE)
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 683,954 512,834 513,008 529,167 Fixed assets 296,321 281,411 267,888 255,622
EBITDA 44,883 73,647 80,762 77,127 Other LT assets 251635 202,832 202,881 207,490
Deprec. & amort. 27,563 28,860 27473 26,216 Cash/ST investment 31,962 93,250 187,151 287,140
EBIT 17,321 44,786 53,288 50,912 Other current assets 140,046 101,994 101,000 104,673
Associate contributions 3,496 3,671 3,854 4,047 Total assets 719,965 679,487 758,920 854,924
Net interest income/(expense) (9,835)  (11,747)  (11,249)  (10,846) ST debt 13,617 9,299 9,299 9,299
Pre-tax profit 10,981 36,710 45,893 44,113 Other current liabilities 90,359 65,486 64,735 67,143
Tax 2,273 (8421)  (10,528)  (10,119) LT debt 263,728 254,429 245130 235,831
Minorities (1,116) (283) (354) (340) Other LT liabilities 53,434 40,065 40,079 41,341
Net profit (8,752) 28,006 35,012 33,654 Shareholders' equity 336,309 347,407 436523 537,814
Net profit (adj.) 12,138 28,006 35,012 33,654 Total liabilities & equity 719,965 679,487 758920 854,924
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating (3,426) 76,351 63,081 58,945 Profitability
Pre-tax profit 10,981 36,710 45,893 44,113 EBITDA margin 6.6 144 15.7 14.6
Tax 2,273 (8,421)  (10,528)  (10,119) Pre-tax margin 1.6 7.2 8.9 8.3
Deprec. & amort. 27,563 28,860 27,473 26,216 Net margin (2.3 55 6.8 6.4
Working capital changes (49,495) (798)  (19,757)  (21,264) ROA na. 4.0 49 4.2
Other operating cashflows 5,251 20,000 20,000 20,000 ROE na. 8.2 8.9 6.9
Investing (12,213) 21,485  (13,986)  (17,296)
Investments (21,372)  (13,950)  (13,950)  (13,950) Growth
Others 9,159 35,435 (36) (3,346) Turmover 45.8 (25.0) 0.0 3.1
Financing (14,164)  (30,525) 44,806 58,339 EBITDA (35.9) 64.1 9.7 (4.5)
Dividend payments (11,746)  (16,908) 54,105 67,638 Pre-tax profit (77.2) 234.3 25.0 (3.9)
Proceeds from borrowings (2,419)  (13,617) (9,299) (9,299) Net profit (119.5) na. 25.0 (3.9
Net cash inflow (outflow) (29,803) 67,311 93,901 99,988 Net profit (adj.) (69.9) 130.7 25.0 (3.9)
Beginning cash & cash equivalent 61,636 25,940 93250 187,151 EPS (69.9) 130.7 25.0 (3.9
Changes due to forex impact 130 0 0 0
Ending cash & cash equivalent 31,962 93,250 187,151 287,140 Leverage
Debt to total capital 48.1 46.0 389 328
Debt to equity 825 75.9 58.3 45.6
Net debt/(cash) to equity 730 49.1 154 (7.8)
Interest cover (x) 4.6 6.3 7.2 7.1
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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