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WHAT’S NEW

1Q23 EARNINGS PREVIEW

Year to 31 Dec (Btm) 1Q23F 4Q22 1Q22 goq chg (%) yoy chg (%)
Total gross loans 2,424,158 2,396,737 2,342,281 11 35
Net interest income 29,054 29,340 24,744 (1.0) 174
Non-interest income 10,085 8,918 12,960 131 (22.2)
Loan loss provision (9,239) (7,079) (8,750) 305 5.6
Non-Interest Expenses (16,674) (20,854) (15,990) (20.0) 43
Pre-provision operating profit 22,465 17,403 21,713 29.1 35
Net income 10,069 7,143 10,193 410 (1.2)
EPS (Bt) 2.96 2.10 3.00 410 (1.2)
Ratio (%)

NPL ratio 34 33 3.7

Loan loss coverage ratio 155 160 144

Net interest margin (NIM %) 35 3.7 3.1

Credit cost (bp) 153 119 150

Cost to income (%) 43 55 42

Common equity tier 1 (CET1) ratio (%) 16.5 155 177

Source: SCB, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 95,171 107,865 119,877 129,763 143,436
Non-interest income 55,171 46,555 43,963 50,704 53,307
Net profit (rep./act.) 35,599 37,695 42,033 47,883 52,364
Net profit (adj.) 35,599 37,695 42,033 47,883 52,364
EPS (Bt) 10.5 111 124 141 15.4
PE (x) 9.6 9.1 8.1 71 6.5
P/B (x) 0.8 0.7 0.7 0.7 0.6
Dividend yield (%) 3.7 2.6 3.9 4.8 5.2
Net int margin (%) 3.0 3.4 3.5 3.6 3.7
Cost/lincome (%) 42.3 452 44.0 435 43.3
Loan loss cover (%) 139.4 159.7 153.5 161.4 165.9
Consensus net profit - - 44,524 48,183 52,164
UOBKH/Consensus (x) - - 0.94 0.99 1.00

Source: SCB X Pcl, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt100.50
Target Price Bt133.00
Upside +32.3%
(Previous TP Bt138.00)
COMPANY DESCRIPTION

One of the largest commercial banks with a
roughly 15% share of Thailand’s credit

market. The bank's has a strong

focus on

retail lending, which accounts for 46% of its

loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: SCB TB
Shares issued (m): 3,367.1
Market cap (Btm): 338,394.4
Market cap (US$m): 9,926.8
3-mth avg daily t'over (US$m): 37.6
Price Performance (%)

52-week high/low Bt121.00/Bt90.75
1mth 3mth 6mth 1yr YTD
0.0 (2.9) (6.5) (15.2) (6.1)
Major Shareholders %
Crown property Bureau 213
Vayupak Fund 1 11.6
vayupak Fund 2 11.6
FY23 NAV/Share (Bt) 144.18
FY23 CAR Tier-1 (%) 16.22
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STOCK IMPACT
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2023F 2024F 2025F
old 45,819 50,774 55,555
New 42,033 47,883 52,364
% chg -8.3% 5.7% 5.7%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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EQUITY INSTRUMENT TO TOTAL ASSET
Total Equity

FVTPL to
Total Assets (%)

FVOCI to

Instrument t
tal Assets (%) oo

Total Asset (%)

SCB 12% 0.1% 13%
KBANK 0.8% 3.2% 4.0%
KKP 0.6% 0.0% 0.7%
BBL 0.1% 3.4% 3.5%
TISCO 0.1% 0.0% 0.1%
BAY 0.0% 0.4% 0.4%
TTB 0.0% 0.1% 0.1%
KTB 0.0% 0.7% 0.7%

Source: Respective banks, UOB Kay Hian
SET INDEX RETURN

SET Index Retum 4.98%
Source: Bloomberg, UOB Kay Hian

2023 FINANCIAL TARGETS

2022 Targets 2021 Actual 2021 Targets
Total losn growth (yoy %) 5% 2.1% 5%

Net iterest margin 29530% 3.0% 3037%
Nor 11 growth [y oy %) Low-s ingle digi 15% Flat growth
Gost to income ratio Low-to-mid 205 3% Low-to-mid 405
NPL ratio <40% 38% 4045%
Credit cost (bp) <14 184 <200
Gov erege ratic ~130% 139% = 130%

Source: SCB, UOB Kay Hian
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BALANCE SHEET
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 126,993 150,107 167,122 183,454 Cash with central bank 47,254 48,674 51,541 54,821
Interest expense (29,127) (30,230) (37,359) (40,018) Govt treasury bills & securities 390,671 338,555 353,781 409,305
Net interest income 107,865 119,877 129,763 143,436 Interbank loans 522,056 645485 693222 726,457
Fees & commissions 37,148 37,648 38,980 40,488 Customer loans 2,247848 2,400,211 2,537,143 2,693,387
Other income 9,408 6,316 11,723 12,818 Investment securities 62,327 64,045 67,818 72,133
Non-interest income 46,555 43,963 50,704 53,307 Derivative receivables 66,084 94,787 100,370 106,757
Total income 154,420 163,840 180,466 196,743 Associates & JVs 1,206 1,206 1,206 1,206
Staff costs (31,192)  (34,521)  (37,678)  (40,109) Fixed assets (incl. prop.) 69,393 65,149 66,535 69,920
Other operating expense (38,533)  (37,575)  (40,853)  (45,132) Other assets 47,615 87,749 91,522 95,837
Pre-provision profit 84,695 91,744 101,934 111,501 Total assets 3,454,452 3745861 3,963,139 4,229,822
Loan loss provision (33,829)  (37,602)  (42,631)  (46,793) Interbank deposits 181,347 204,945 217,017 230,826
Pre-tax profit 50,867 54,142 59,303 64,708 Customer deposits 2,555,800 2,689,900 2,848,342 3,029,589
Tax (13592)  (12,706)  (12,017)  (12,942) Derivative payables 60,632 84,540 89,519 95,216
Minorities 421 597 597 597 Debt equivalents 71996 175217 181,701 208,629
Net profit 37,695 42,033 47,883 52,364 Other liabilities 118,065 95,815 99,588 103,903
Net profit (adj.) 37,695 42,033 47,883 52,364 Total liabilities 2,987,840 3,250,417 3,436,166 3,668,162
Shareholders' funds 461,232 490,064 521,592 556,280
Minority interest - accumulated 5,380 5,380 5,380 5,380
Total equity & liabilities 3454452 3745861 3,963,138 4,229,822
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 15.5 16.2 16.3 16.3 Net interest income, yoy chg 13.3 111 8.2 10.5
Total CAR 16.6 17.2 17.3 17.2 Fees & commissions, yoy chg (7.6) 13 35 39
Total assets/equity (x) 75 7.6 7.6 7.6 Pre-provision profit, yoy chg (2.4 8.3 111 94
Tangible assets/tangible common 7.8 7.9 7.9 7.9 Net profit, yoy chg 5.9 115 13.9 94
equity (x Net proft (adj.), yoy chg 5.9 115 139 9.4
Customer loans, yoy chg 3.8 6.8 5.7 6.2
Asset Quality Profitability
NPL ratio 33 85 34 34 Net interest margin 34 35 36 37
Loan loss coverage 159.7 153.5 161.4 165.9 Costlincome ratio 452 440 435 433
Loan loss reserve/gross loans 6.2 6.3 6.5 6.7 Adjusted ROA 11 12 12 13
Increase in NPLs (12.8) 115 3.3 6.4 Reported ROE 8.4 88 95 9.7
Credit cost (bp) 1435 151.7 161.7 167.2 Adjusted ROE 84 88 95 9.7
o Valuation
Liquidity PIBV (x) 07 07 07 06
Loan/deposit ratio 88.0 89.2 89.1 88.9 PINTA () 08 0.7 0.7 06
Liquid assets/short-term liabilities 34.9 355 35.7 36.4 Adjusted PIE (x) 91 81 71 65
Liquid assets/total assets 278 276 21.7 28.1 Dividend Yield 26 3.9 48 52
Payout ratio 23.7 314 34.2 338
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019

Tasun1ssusas
ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
PPPM PDJ PREB PE PM PPP PT PB PRINC PDG
PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
U UBIS UEC UKEM UOBKH VGI VNT WHA WICE
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28 ABICO AIRA AF AMA AMARIN AMATA ANAN ARROW Al
BM BUI B (¢]] CHO CHOW CHG CITY COoL EFORL
ESTAR UREKA X0 FTE FPI GYT GPI ICHI IRC ILINK
JTS JNK CHOTI KWG KDC NETA MFEC MPG NEP INOX
PSL RWI ROJNA SAAM SCI SHANG SKR SPALI SYNEX T™MC
TAKUNI TPP STANLY TVO TRITN uwc uv YUASA
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