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BUY

(Maintained)

Share Price Bt41.00
Target Price Bt50.00
Upside +21.9%
(Previous TP Bt62.00)

COMPANY DESCRIPTION

PTT Global Chemical is a fully integrated
petrochemical and chemical company. The

1Q23 RESULTS PREVIEW company’s products are derived from its main
Year to 31 Dec (Btm) 1Q22 (Btm)  4Q22 (Btm)  1Q23(Btm)  yoy %Chg.  qog %Chg. product, olefins, namely ethylene and propylene.
Sales and service revenue 176,767 126,442 123,465 -30% 2%
COGS 151,632 120,747 112,775 -26% -1% STOCK DATA .
SGEA 9532 10432 9,564 0% 8% GICS sector Materials
EBITDA 22,441 2,131 6,206 -12% 191% Bloomberg ticker: PTTGC TB
Gain (Loss) from affiliate 1,142 555 838 27% 51% Shares issued (m): 4,508.8
Net Income 4,212 967 195 -95% n.a. Market cap (Btm): 184,862.8
(E;PS T 140-2?)/3 ;10520/1 80-7?; Market cap (US$m): 5,373.0
ross Profit Margin 2% 5% 1% — .
EBITDA Margin 12.7% 7% 5 0% 3-mth avg daily t'over (US$m): 18.3
SG&A Exp. / Sales 5.4% 8.3% 7.7% Price Performance (%)
Net profit margin 24% -0.8% 0.2% 52-week high/low Bt51.50/Bt40.25
Source: PTT Global Chemical, UOB Kay Hian 1mth 3mth 6mth 1yr YTD
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PRICE CHART

PTT GLOBAL CHEMIGAL PCL
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KEY FINANCIALS
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F 0 80
Net turnover 468,953 683,954 498,122 524,256 567,489 N o
EBITDA 72,504 74,068 50,189 51,318 52,122 10 ——
Operating profit 49,766 46,506 21,573 24,930 27,784 5
Net profit (rep./act.) 44,982 (8,752) 11,865 14,665 17,016 ,
Net profit (adj.) 42,865 41,323 11,865 14,665 17,016 Apr22 Jn22 Aug22 Odt22 Dec22 Feb23 Apr2d
EPS (Bt) 9.5 9.2 2.6 3.3 3.8
PE (x) 43 45 15.6 12.6 10.9 Source: Bloomberg
P/B (x) 0.5 0.5 0.5 0.5 0.5 ANALYST(S)
EV/EBITDA (x) 4.9 4.8 7.0 6.9 6.8
Dividend yield (%) 9.1 2.4 4.9 5.5 6.1 Tanaporn Visaruthaphong
Net margin (%) 9.6 (1.3) 24 2.8 3.0 +662 659 8305
Net debt/(cash) to equity (%) 27.7 73.0 49.1 40.5 33.6 tanaporn@uobkayhian.co.th
Interest cover (x) 12.2 7.5 5.3 5.5 5.6 Benjaphol Suthwanish
ROE (%) 13.1 n.a. 35 4.2 4.7 +662 659 8301
Consensus net profit - - 19,383 23,718 28,731 benjaphol@uobkayhian.co.th
UOBKH/Consensus (x) - - 0.61 0.62 0.59

Source: PTT Glgbal Chemical, Bloomberg, UOB Kay Hian
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EARNINGS REVISION/RISK
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KEY EARNINGS FORECAST

2023F 2024F 2025F
Net profit (Btm) 11,865 14,665 17,016
% Growth yoy n.a. 23.6% 16.0%

Source: PTT Global Chemical and UOB Kay Hian.

VALUATION/RECOMMENDATION
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KEY ASSUMPTION
2022  2023F 2024F
Dubai Crude Oil (US$/bbl) 96 85 84
Market GRM (US$/bbl) 12.10 8.50 8.20
BTXP2F (US$/Ton) 85 120 100
Average Polyethylene (PE) (US$/Ton) 1,280 1050 1150
Spread HDPE-Ethylene (US$/Ton) 148 140 155
Spread PP - Naphtha (US$/Ton) 421 390 420
Adjusted EBITDA from Polymers & Chemicals (%) 6.9% 7.5% 10.0%
Source: PTT Global Chemical, UOB Kay Hian
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CAPEX PLAN FOR 2023-27

Source: PTT Global Chemical, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 683,954 498,122 524,256 567,489 Fixed assets 296,321 279,028 257,298 237,315
EBITDA 74,068 50,189 51,318 52,122 Other LT assets 251635 198636 206,089 218,419
Deprec. & amort. 27,563 28,616 26,387 24,338 Cash/ST investment 31,962 94944 111,126 122,092
EBIT 46,506 21,573 24,930 27,784 Other current assets 140,046 104,135 109,282 118,157
Associate contributions 3,496 3,350 3,350 3,350 Total assets 719,965 676,742 683,795 695,983
Net interest income/(expense) (9,835) (9,469) (9,327) (9,242) ST debt 13,617 9,299 9,299 9,299
Pre-tax profit 40,166 15,454 18,953 21,892 Other current liabilities 90,359 67,417 70,717 76,445
Tax 2,273 (3,091) (3,791) (4,378) LT debt 263,728 254,429 245130 235,831
Minorities (1,116) (498) (498) (498) Other LT liabilities 53,434 38,916 40,957 44,335
Net profit (8,752) 11,865 14,665 17,016 Shareholders' equity 336,309 343665 354,177 366,060
Net profit (adj.) 41,323 11,865 14,665 17,016 Total liabilities & equity 719,965 676,742 683,795 695,983
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating (3,426) 59,972 39,702 38,706 Profitability
Pre-tax profit 40,166 15,454 18,953 21,892 EBITDA margin 10.8 10.1 9.8 9.2
Tax 2,273 (3,091) (3,791) (4,378) Pre-tax margin 59 31 36 39
Deprec. & amort. 27,563 28,616 26,387 24,338 Net margin (1.3) 24 2.8 3.0
Working capital changes (49,495) (1,008)  (21,848)  (23,146) ROA n.a. 17 2.2 25
Other operating cashflows (23,934) 20,000 20,000 20,000 ROE n.a. 35 4.2 47
Investing (12,213) 27,158  (10,068)  (13,307)
Investments (21,372)  (11,323) (4,657) (4,355) Growth
Others 9,159 38,481 (5,412) (8,952) Turmover 458 (27.2) 5.2 8.2
Financing (14,164)  (18,126)  (13452)  (14,432) EBITDA 2.2 (32.2) 2.2 1.6
Dividend payments (11,746) (4,509) (4,153) (5,133) Pre-tax profit (20.7) (61.5) 22.6 15.5
Proceeds from borrowings (2,419)  (13,617) (9,299) (9,299) Net profit (119.5) n.a. 236 16.0
Net cash inflow (outflow) (29,803) 69,004 16,182 10,967 Net profit (adj.) (3.6) (71.3) 236 16.0
Beginning cash & cash equivalent 61,636 25,940 94,944 111,126 EPS (3.6) (71.3) 23.6 16.0
Changes due to forex impact 130 0 0 0
Ending cash & cash equivalent 31,962 94944 111,126 122,092 Leverage
Debt to total capital 48.1 46.2 445 426
Debt to equity 825 76.7 718 67.0
Net debt/(cash) to equity 73.0 49.1 405 336
Interest cover (x) 7.5 53 55 5.6
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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WACOAL

BBGI
EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
GGC
HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB

PM
PSTC
RATCH
SCCC
SITHA
SPRC
SYMC
THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
CPL
EASTW
FNS
GJs
HMPRO
IRC
KCE
LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
NKI
PDG
PPPM
PTECH
RS
SCGP
SMIT
SSF
TAE
THRE
TNL
TSC
UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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