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1Q23 RESULTS

Year to 31 Dec (Btm) 1Q23 4Q22 1Q22  qoqchg (%)  yoy chg (%)
Total gross loans 2,480,726 2,511,303 2,475,942 (1.2) 0.2
Net interest income 34,875 36,148 31,751 (3.5) 9.8
Non-interest income 11,699 13,252 8,863 (11.7) 320
Loan loss provision (12,692) (22,784) (9,336) (44.3) 36.0
Non-Interest expenses (29,793) (21,042) (17,391) (5.9) 138
Pre-provision operating profit 26,781 28,358 23,223 (5.6) 153
Net income 10,741 3,191 11,211 236.6 4.2)
EPS (Bt) 453 1.35 4.73 236.6 4.2)
Ratio (%)

NPL ratio 3.0 3.2 3.8

Loan loss coverage ratio 157 154 158

Net interest margin (NIM %) 3.46 3.62 3.19

Credit cost (bp) 203 365 152

Cost to income (%) 425 426 428

Common equity tier 1 (CET1) ratio (%) 15.0 149 142

Source: Kasikorn Bank, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt128.50
Target Price Bt158.00
Upside +23.0%

COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
in Thailand with a 14% share of the credit
market. The bank focuses on SME lending
which accounts for 34% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,369.3
Market cap (Btm): 304,458.6
Market cap (US$m): 8,857.8
3-mth avg daily t'over (US$m): 79.6

Price Performance (%)
52-week high/low

Bt157.50/Bt126.00

1mth 3mth 6mth 1yr YTD
(2.7) (11.1) (12.0) (16.8) (12.9)
Major Shareholders %
NVDR 25.9
State Street Bank and Trust 8.5
State Street Bank EU. 5.1
FY23 NAV/Share (Bt) 225.27
FY23 CAR Tier-1 (%) 16.14
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Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 119,390 132,998 137,732 142,473 147,459
Non-interest income 43,958 40,259 38,431 44,506 49,411
Net profit (rep./act.) 38,053 35,769 38,035 44,526 50,753
Net profit (adj.) 38,053 35,769 38,035 44,526 50,753
EPS (Bt) 16.1 15.1 16.1 18.8 21.4
PE (x) 8.0 8.5 8.0 6.8 6.0
P/B (x) 0.6 0.6 0.6 0.5 0.5
Dividend yield (%) 2.3 2.5 2.5 3.0 3.6
Net int margin (%) 3.3 3.4 3.5 3.5 3.6
Cost/income (%) 43.5 43.1 43.3 43.3 43.3
Loan loss cover (%) 159.1 154.3 164.5 170.0 169.6
Consensus net profit - - 42,818 48,169 54,740
UOBKH/Consensus (x) - - 0.89 0.92 0.93

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2023 Targets 1Q23 Actual Remark
Total loan growth (yoy %) 5-7% 0.3% Below the target.
Net interest margin 3.3-3.45% 3.46% Above the target.
Net fee income growth (yoy %) Flat -8.1% Below the target.
Cost-to-income ratio Low to mid-40s 42.5% In line with the target.
NPL ratio <3.25% 3.04% In line with the target.
Credit cost (bp) 175 - 200 bps 205 bps Above the target.

Source: KBANK, UOB Kay Hian
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PE BAND

PE Forward
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BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 151,333 171,248 181,190 188,006 Cash with central bank 57,115 62,864 52,305 71,068
Interest expense (18,334) (33,516) (38,717) (40,547) Govt treasury bills & securities 973,358 977,122 1,041,661 1,046,968
Net interest income 132,998 137,732 142,473 147,459 Interbank loans 502,536 457,209 470,747 482,978
Fees & commissions 32,882 30,617 32,261 34,719 Customer loans 2,377,774 2,392,714 2,453,640 2,511,503
Other income 7,377 7,814 12,245 14,692 Investment securities 47,264 55,881 57,536 59,031
Non-interest income 40,259 38,431 44,506 49,411 Derivative receivables 65,032 60,961 62,766 64,397
Total income 173,258 176,163 186,979 196,869 Associates & JVs 8,819 8,819 8,819 8,819
Staff costs (34,602) (35,918) (38,391) (40,077) Fixed assets (incl. prop.) 111,105 105,956 107,141 109,466
Other operating expense (40,151) (40,356) (42,602) (45,075) Other assets 103,366 101,574 103,530 105,296
Pre-provision profit 98,505 99,888 105,986 111,717 Total assets 4,246,369 4,223,100 4,358,144 4,459,525
Loan loss provision (51,919) (49,310) (44,486) (42,098) Interbank deposits 155,240 165,103 169,992 174,409
Pre-tax profit 46,585 50,579 61,500 69,619 Customer deposits 2,748,685 2,692,455 2,772,179 2,844,202
Tax (8,633) (10,116) (12,300) (13,228) Derivative payables 53,959 55,881 57,536 59,031
Minorities (2,183) (2,428) (4,674) (5,639) Debt equivalents 67,897 42,188 31,687 (8,313)
Net profit 35,769 38,035 44,526 50,753 Other liabilities 653,509 672,866 702,080 732,423
Net profit (adj.) 35,769 38,035 44,526 50,753 Total liabilities 3,679,289 3,628493 3,733,473 3,801,752
Shareholders' funds 503,270 533,748 569,103 608,925
Minority interest - accumulated 63,810 60,859 55,568 48,848
Total equity & liabilities 4,246,369 4,223,100 4,358,144 4,459,525
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 16.0 16.1 16.6 175 Net interest income, yoy chg 114 3.6 3.4 35
Total CAR 18.0 18.1 18.6 195 Fees & commissions, yoy chg (6.9) (6.9) 5.4 7.6
Total assets/equity (x) 8.4 7.9 7.7 7.3 Pre-provision profit, yoy chg 6.7 14 6.1 54
Tangible assets/tangible common equity 8.9 8.3 8.0 7.6 Net profit, yoy chg (6.0) 6.3 17.1 14.0
) Net profit (adj.), yoy chg (6.0) 6.3 17.1 140
Customer loans, yoy chg 37 0.6 25 24
Asset Quality Profitability
NPL ratio 82 34 35 36 Net interest margin 34 35 35 3.6
Loan loss coverage 154.3 164.5 170.0 169.6 Costlincome ratio 431 133 133 433
Loan loss reserve/gross loans 5.3 5.8 6.2 6.4 Adjusted ROA 09 0.9 10 12
Increase in NPLs (12.1) 5.6 6.1 6.4 Reported ROE 73 73 8.1 86
Credit cost (bp) 209.8 195.2 172.6 158.9 Adjusted ROE 73 73 81 86
o Valuation
Liquidity PIBV (x) 06 06 05 05
Loan/deposit ratio 86.5 88.9 88.5 88.3 PINTA () 06 06 06 05
Liquid assets/short-term liabilities 52.3 51.9 52.7 52.6 Adjusted P/E (x) 85 8.0 6.8 6.0
Liquid assets/total assets 36.1 355 359 359 Dividend Yield 25 25 30 36
Payout ratio 215 19.9 20.6 215
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022

Tasunssusas
25 7UP
AP AS
BCH BCP
BTS BWG
cMm cMC
DEMCO DIMET
ERW ESTAR
GBX GC
GULF GUNKUL
ILINK ILM
K KASET
KTC KWG
MALEE MATCH
MSC MST
occ 0GC
PK PL
PRINC PRM
PYLON Q-CON
SAK SAT
SELIC SENA
SORKON  SPACK
STA STGT
TFG TFI
TISCO TKS
TOPP TPA
TTCL TU
VCOM VG

szniaaw st
AH ADB
cPW TIPH
IMT LH
RT SANKO
TPLAS VARO

ADVANC
ASIAN
BEC
CACTEST
COom7
DRT
ETC
GCAP
HANA
INET
KBANK
L&E
MBAX
MTC
OR|
PLANB
PROS
QH

SC

SGP
SPALI
STOWER
TFMAMA
TKT
TPCS
TVDH
VIH

AAl
DOHOME
LEO
GLOBAL
VIBHA

AF
ASK
BES
CEN
CPALL
DTAC
ETE
GEL
HARN
INOX
KBS
LANNA
MBK
MTI
PAP
PLANET
PSH
QLT
SCB
SINGER
SPC
SUSCO
TGH
T™MD
TPP
TV
VNT

ASW
DMT
MEGA
SA

A

ASP
BEYOND
CENTEL
CPF
DTC
Financials
GFPT
HEMP
INSURE
KCAR
LH

MC
NCAP
PATO
PLAT
PSL
QTC
SCC
SIRI

SPI

SV
THANI
TMILL
TRT
TVO
WACOAL

BBGI
EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
GGC
HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB

PM
PSTC
RATCH
SCCC
SITHA
SPRC
SYMC
THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
CPL
EASTW
FNS
GJs
HMPRO
IRC
KCE
LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
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CRC
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RWI
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CHOW
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PG
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SSP
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PRTR
TKN
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CIG
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EP
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MAJOR
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CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
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DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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