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IcT ] 15333 (037)  (0.24)
Source: Bloomberg
TOP VOLUME
Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
PTTEP 15350 (0.65) 857.0
KCE 40,50 (10.00) 422.2
IMT 24.40 (2.01) 1,046.0
AOT 63.25 0.00 1,353.7
DELTA 79.00 (3.66) 507.9

TOP GAINERS

Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
SCI 1.01 31.17 344
TWZ 0.05 25.00 0.2
SLP 0.46 15.00 13
TFI 0.10 11.11 0.0
IMT - 2490 969 1,046.0

TOP LOSERS

Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
EMC 0.08 (11.11) 0.1
TURTLE 7.20 (9.43) 0.2
NCL 0.90 (9.09) 6.6
ADVICE 470 (6.93) 251.3
TGPRO 0.14 (6.67) 1.0

*ADT: Average daily turnover

KEY STATISTICS

————————————— %Chg--------------
Commaodity Current
Price im 3M YTD
Brent crude* 81.6 4.7 0.1) 6.1
Dubai crude* 83.8 43 (0.4) 95
Baltic Dry Index 1,585.0 16.5 (6.1) (24.3)
Gold Spot*** 1,993.8 (3.0) 17 (3.4)

*(US$/bbl), ** (US$/toz)

FOREIGN PORTFOLIO INVESTMENT
IN EQUITIES (THAILAND)

Day MTD Net YTD Net YTD Net
(Mil US$) (Mil US$) (Mil US$) YoY%
(74.8) 113 (858.7) (10,484.8)

Source: Bloomberg

Foreign Exchange Rate - THB/US$ (onshore) = 36.09
Interest Rate (%) - TH 1-day RP = 1.50
Thai Lending Rate (%)* - MLR = 7.10

Refer to last page for important disclosures.
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COMPANY RESULTS HOLD

BTS Group Holdings (BTS TB) (Maintained)

3QFY24: Rip The Band-aid Off, And “MOVE” Forward Share Price Bt6.00

BTS reported a net loss of Bt4,762m (-554% yoy, -1952% qoq) contributed by Target Price Bt6.70

impairment in KEX and a higher share of losses from associates, coupled with a weaker Upside +11.6%
performance from VGI. This was partially offset by higher construction revenue from (Previous TP Bt7.00)

the MRT Yellow Line and a higher share of profit from BTSGIF. Maintain HOLD. Target

price: Bt6.70. COMPANY DESCRIPTION

3QFY24 RESULTS BTS Group Holdings is a multi-industry

conglomerate specialised in mass transit
Year to 31 Mar (Btm) ~ 3QFY24 3QFY23 2QFY24 yoy (%) qoq (%) FY24 FY23  yoy (%) business, especially rail transport, media,

Sales 5,148 4,721 3,981 9% 29% 18,219 18311 -1%  digital services and property businesses
Gross Profit 1,449 1,487 1,316 -3% 10% 5,724 6,000 5%  seeking to amplify value from data integration
EBITDA 1,050 611 784 72% 34% 2477 3,056 -19%  and cross-business synergies.

Pre-tax Profit (5803) 1,490 778 -489%  -846%  (735) 3,162  -123%

Net Profit 4762) 1,049 257 -B54%  -1952%  (2,175) 1,836  -218% gggK DAtTA Industrial
Core Profit 144 881 34 84%  324%  (2,689) 2078  -229% sector ndustnals
EPS (BY) (0.362) 0076 0020  -577% -1952%  (0.165) 0139  -218%  Bloomberg ticker: BTSTB
Gross Margin (%) 281%  315%  33.1% 314%  32.8% Shares issued (m): 13,167.6
EBITDA M. (%) 204%  12.9%  19.7% 136%  16.7% Market cap (Btm): 79,005.8
Net Margin (%) 925%  22.2% 6.5% -11.9% 10.0% Market cap (US$m): 2,185.6

Source: BTS Group Holdings, UOB Kay Hian

RESULTS
Price Performance (%)
o Bumpy results. BTS Group Holdings (BTS) posed 3QFY24 net losses of Bt4,762m (+554% 5,00k highflow B18.25/B15.85
yoy, -1952% qoq), or core profit of Bt144m (-84% yoy, +324% qoq). After removing one-off

3-mth avg daily t'over (US$m): 4.8

items, which include impairment losses of holding in Kerry Express (KEX) and Rabbit 1mth 3mth 6mth Tyr Y1D
Holdings (RABBIT), the core earnings came in above our forecast by 129%. (17.2) (178 (167)  (2638) (17.2)
o Modest performance. Its operating revenues grew 9% yoy and 29% qog; this was largely ~Major Shareholders %
contributed by higher construction revenue from the MRT Pink Line Extension as its Kanjanapas Group 24.8
development has been accelerated, coupled with lower revenue recognition for Yellow Line  THAI NVDR COMPANY LIMITED 10.6
back in 2QFY24 since the project was nearly completed. For transit revenue, we note that UBS AG SINGAPORE BRANCH 7.1
average daily ridership for the Yellow Line was lower, which tracked 36,426 trips/day in
FY24 NAV/Share (Bt) 3.93

3QFY24 (-16.1% qoq), while VGI's growth in transit media and digital service revenues was
offset by weaker Fanslink performance. FY24 Net Debt/Share (Bt) 10.61

Pressure from associates. KEX and RABBIT contributed share of losses of Bt253m (+29%  pp cE cHART
qoq) and Bt834m (+297% qoq) respectively in 3QFY24. This was due to continuing lower

revenue per parcel from tense competition in the delivery space with e-commerces giants (I6y) 75 GROUP HOLOINGS PCL —— BTS GROUP HOLDINGS PCLSET NOEX (%)
and higher expected impairment from Singer Thailand (SINGER) from writing off non- 1000 120
performing accounts and higher additional provisions for expected credit losses. 9.00 [ 110
KEY FINANCIALS [
Year to 31 Mar (Btm) 2022 2023 2024F 2025F 2026F 700 [ o0
Net turnover 26,056 18,311 18,219 15,167 15,939 &
EBITDA 4,277 3,056 2,477 3,395 4,302 600 L7
Operating profit 3,406 2,089 1,209 1,440 1,906 5.00 60
Net profit (rep./act.) 3,826 1,836  (5,400) 607 1,493 T Votume
Net profit (adj.) 2,527 2,078 231 607 1,493 200
EPS (Bt) 0.2 0.1 0.3 0.0 0.1 o bt OO PRI BN |
PE (X) 375 487 194 1668 678 Feb23 Apr23 Jun23 Aug23 Oct23 Dec23 Feb24
P/B (x) 1.2 1.3 1.5 1.2 1.2 Source: Bloomberg
EV/EBITDA (x) 56.4 79.0 97.4 711 56.1
Dividend yield (%) 5.4 5.4 5.4 0.6 1.4  ANALYST(S)
Net margin (%) 14.7 10.0 (2.3) 4.0 9.4 i .
Net debt/(cash) to equity (%) 236.4 2831 2836 1819 1664 Kampon Akaravarinchai
Interest cover (x) 1.3 0.8 0.4 0.6 0.8 +662 659 8031 )
ROE (%) 6.3 3.1 n.a. 1.0 29 kampon@uobkayhian.co.th
Consensus net profit - - 1,445 1,413 1,875  ASSISTANT ANALYST(S)
UOBKH/Consensus (x) - - 3.61 0.43 0.80 Sarit Srinavakul

Source: BTS Group Holdings, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."

Refer to last page for important disclosures.
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3QFY24 AND FY23/FY24 KEY STATISTICS

Year to 31 Dec (Btm) 3QFY24F 3QFY23 2QFY24 yoy (%) qoq (%) FY24F FY23  yoy (%)
Revenue

0&M 1,766 1,662 1,744 6% 1% 7,039 6,834 3%

Construction 1,508 1,392 744 8% 103% 5,181 5,848 -11%

MIX Business 1,452 1,388 1,176 5% 23% 4,800 4,889 2%
Net Profit (4,762) 1,049 257 -554%  -1952%  (5,400) 1,836 -394%
Core Profit 144 881 34 -84% 324% 231 2,078 -89%
Share of Profit

BTSGIF 192 102 182 88% 5% 848 235 262%

RABBIT (834) 497 (210) -268% -297% 515 220 134%
ADR - Core Green (m) 587,391 498,913 557,092 18% 5% 541,694 447,671 21%

Source: BTS, BTSGIF, UOB Kayhian
STOCK IMPACT

¢ Delay, delay, and more delays. Various projects are still being delayed at this point,
namely: a) U-Tapao Airport (UTP), b) MRT Pink Line Extension, and c) Orange Line Ruling.
BBS JV cannot start its UTP construction and realise its construction revenue until there is a
Notice to Proceed (NTP), not after high-speed rail construction first commenced, which has
been delayed multiple times. As for Pink Line Extension, the construction progress reached
41.4% as of Dec 23, and now delayed its commercial run to mid-25 instead of end-24. For
the Orange Line, as the Department of Special Investigation (DSI) had stated since Oct 23
that the second bidding process is considered unlawful, there are no new developments so
far. These have not been included in our current forecast.

Overhang from KEX. After S.F. Holding submitted a tender offer for KEX’s shares at Bt5.50
on 8 Feb 24, there is a possibility that BTS and VGI will accept the tender offer to prevent
further risks from KEX, which reported distressed performance in the past few quarters. We
see two options going forward for BTS,

- Option 1: Go for divestment. If the divestment occurs, it would be a short-term positive for
BTS and VGI as each company will receive Bt548.2m and Bt1,480.8m cash, respectively,
assuming that the offer price for KEX is Bt5.50 per share. Given full impairment is booked
at Bt4,568m, BTS will no longer recognise any losses from divestment.

- Option 2: Wait and see. There is also a possibility that BTS will hold on to KEX’s holding.
This will allow BTS to wait for S.F. Holding to turn KEX's operation around, while BTS will
continue to book shares of losses from KEX until it turns a profit; this will open room for a
higher offer price for KEX in the future.

Trouble filling empty seats. Mobility has also been slow for the Yellow Line, dropping 2.3%
qoq, while the Pink Line's average daily ridership is struggling to stand above 60,000
trips/day. As of Jan 24, these two lines tracked an average daily ridership of 35,234 trips/day
(-6.2% mom) and 50,852 trips/day (-43.2% mom) respectively, far below the promising trial
runs figures which stood at 89,494 trips/day and 54,906 trips/day for the Pink and Yellow
Lines, well below our forecast, and a distance from breakeven level.

Earnings outlook for FY24-25. We forecast core profit of Bt231m (-88.9% yoy) for FY24
and core earnings Bt607m (+163% yoy) for FY25. We expect FY24 to be the bottom for
BTS’ performance, given the impairment of KEX, so BTS will no longer recognise share of
losses from the next fiscal quarter onwards, and we expect a ramped-up ridership for the
MRT Yellow and Pink Lines after more Bt20 flat rates are implemented across all rail
systems.

EARNINGS REVISION/RISK

¢ Forecast revised. Revised impairment accounts, new ridership assumption for the Green,
Pink and Yellow Lines, new effective holding of KEX, and SOTP-based valuation.

FY24F FY25F
(Btm) Old New % chg Old New % chg
Sales 16,197 18,219 12.5% 15,196 15,167 -0.2%
Net profit (623) (5,400) 766.7% 91) 607  -767.4%
Core profit (1,137) 231 -120.3% 91) 607  -767.4%

Source: BTS, UOB Kay Hian

VALUATION/RECOMMENDATION

¢ Maintain HOLD with an SOTP-based target price of Bt6.70. We continue our HOLD rating
on BTS, although the price weakened in the past few weeks, we are still uncertain on its
future ridership growth and its associate performance.

SHARE PRICE CATALYST
e Yellow Line ridership and pass-through ridership from other monorail lines.

e Better associate and JV performance.

Refer to last page for important disclosures.
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SOTP-BASED VALUATION

Value (Btm) Note
58,733  DCF,WACC 5.2%
18,612 DCF, WACC 6.4%
20,578  DCF,WACC 4.9%
18,371 DCF, WACC 4.9%
17,871  Based on VGl's Fair value
4,362 Market Price
12,077 BV
5,274 DCF, WACC 5.0%
(67,776)

Business(es)

Mass Transit - Green Line O&M
Mass Transit - BTSGIF

Mass Transit - Pink Line

Mass Transit - Yellow Line

MIX Business (Media)
Thanulux PCL

RABBIT Holdings

Intercity Motorways

- Adjusted Net Debt

Total Value 88,104
number of shares (m) 13,169
Fair Value (Bt) 6.70

Source: BTS, UOB Kay Hian

CASH RECEIVED AFTER KEX DIVESTMENT
As of 13 Feb 2024 Effective Hold % _15.06%

Direct Holding 5.7%

Through VGI 4.8%
BTS 5.7% Through BTSC 4.5%
VGl 15.5%

# OIS Shares 1,742.6 mn shares
VGI
BTS 31.3% Eff Holding % 99.7 mn shares
BTSC 29.7%

Offering price 5.50 Bt/share
BTSC
BTS 98.2% BTS will receive 548.2 Btmn

VGI will receive 1,480.8 Btmn

Source: 247-4 form, BTS, UOB Kay Hian
REVENUE BREAKDOWN BY SEGMENT
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BALANCE SHEET

Thursday, 15 February 2024

Year to 31 Mar (Btm) 2023 2024F 2025F 2026F  Year to 31 Mar (Btm) 2023 2024F 2025F 2026F
Net turnover 18,311 18,219 15,167 15,939 Fixed assets 66,542 66,922 67,356 64,993
EBITDA 3,056 5,173 3,032 3,939 Other LT assets 181,677 163,600 159,271 157,580
Deprec. & amort. 967 1,268 1,955 2,396 Cash/ST investment 13,885 42,040 52,420 44,129
EBIT 2,089 3,906 1,077 1,543 Other current assets 8,822 5,401 5,668 5,894
Total other non-operating income 4,936 5,648 4,433 4,715 Total assets 270,926 277,963 284,715 272,597
Associate contributions 257 (1,586) 639 1,127 STdebt 33,783 32,562 37,676 33,276
Net interest income/(expense) (3,818) (5,923) (5,823) (5,375) Other current liabilities 7,052 7,736 7,948 8,555
Pre-tax profit 3,464 2,044 327 2,010 LT debt 138,830 150,402 134,938 123,872
Tax (1,539) (4,713) (87) (536)  Other LT liabilities 9,939 11,514 12,105 13,138
Minorities 214 (87) 80 (268)  Shareholders' equity 56,073 50,500 66,799 68,507
Net profit 1,836 (2,114) 320 1,206 Minority interest 25,248 25,248 25,248 25,248
Net profit (adj.) 2078 (2,627) 320 1,206  Total liabilities & equity 270926 277,963 284715 272,507
CASH FLOW KEY METRICS

Year to 31 Mar (Btm) 2023 2024F 2025F 2026F  Year to 31 Mar (%) 2023 2024F 2025F 2026F
Operating 5,195 18,538 8,038 8,488 Profitability

Pre-tax profit 3,162 2,687 327 2,010 EBITDA margin 16.7 284 20.0 24.7
Tax (1,539) (4,713) 87) (536) Pre-tax margin 18.9 11.2 2.2 12.6
Deprec. & amort. 967 1,268 1,955 2,396 Net margin 10.0 (11.6) 21 7.6
Associates 257 (1,586) 639 1,127 ROA 0.7 n.a. 0.1 04
Working capital changes (10,803) 20,261 5,180 3,447 ROE 31 n.a. 05 18
Non-cash items 13,152 622 24 44

Other operating cashflows 0 0 0 0 Growth

Investing (9,249) 1228  (2,728) (420)  Tumover (29.7) (0.5) (16.8) 5.1
Capex (growth) (6,377)  (1647)  (2,389) (33)  EBITDA (28.6) 69.3 (41.4) 29.9
Investments (4,532) 1516 (702)  (1,181)  Pre-tax profit 0.2 (41.0) (84.0) 515.1
Others 1,660 1359 363 794 Net profit (52.0)  (215.1) na. 277.1
Financing 12,263 8,389 5070  (16:359)  Net profit (adj.) 177)  (226.4) na. 277.1
Dividend payments (4,082) (4,082) (262) (904) EPS (23.1) (226.4) na. 277.0
Issue of shares 13 4 5271 4

Proceeds from borrowings 20,239 10,350 0 0 Leverage

Loan repayment 0 0 (10350) (15466)  pentto total capital 68.0 70.7 65.2 62.6
Others/interest paid (3,906) 2,117 10,411 8 Debt to equity 307.8 362.3 258.4 229.4
Net cash inflow (outflow) 8,209 28,155 10,380 (8,291) Net debt/(cash) to equity 283.1 279.1 179.9 165.0
Beginning cash & cash equivalent 5,676 13,885 42,040 52,420 Interest cover (x) 0.8 0.9 05 0.7
Ending cash & cash equivalent 13,885 42,040 52,420 44,129

Refer to last page for important disclosures.
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COMPANY RESULTS

Thai Oil (TOP TB)
4Q23: Net Profit In Line With Our Expectations

TOP reported 4Q23 net profit of Bt2.9b, in line with our and consensus expectations.
4Q23 net profit decreased 73% qoq as a result of market GRM decreasing due to lower
petroleum product spread in main products, along with increased stock losses due to
declining crude oil prices. We expect 1Q24 core profit to recover on key factors in both
GRM and petrochemical spreads. Maintain BUY. Target price: Bt68.00.

4Q23 RESULTS
4022 3023 4Q23  yoy% qog% 2022 2023  yoy%

Year to 31 Dec (Btm) (Btm) (Btm) chg. chg. (Btm) (Btm) chg.
Revenue 125,426 124,206 119,556 -5% -4% 529,589 469,244 -11%
EBITDA 8,074 13,357 6,902 -15% -48% 48,401 37,359 -23%
Interest expenses 994 1,032 1,053 6% 2% 3,860 4,089 6%
EBT 5155 10,737 4,169 -19% 61% 37,147 26,894 -28%
Norm. Income 5,200 7,997 3,447 -34% S57% 27,791 22,080 -21%
Net Income 147 10,828 2,944 1905% -73% 32,668 19,443 -40%
EPS 0.07 4.85 132 14.62 8.70
Gross Profit Margin 6.1% 9.9% 5.0% 8.5% 7.0%
EBITDA Margin 6.4% 10.8% 5.8% 9.1% 8.0%
SG&A Exp. / Sales 1.3% 0.7% 1.0% 0.8% 0.8%
Net profit margin 0.1% 8.7% 2.5% 6.2% 4.1%

Source: Thai Oil PCL, UOB Kay Hian

RESULTS

¢ 4Q23 net profit decreased 73% qoq. Thai Oil PCL (TOP) reported 4Q23 net profit of
Bt2.9b, down 73% qoq, in line with our and consensus expectations. TOP reported
accounting gross integrated margin (GIM) at US$3.60/bbl (vs US$23.30/bbl in 3Q23 and
US$1.50/bbl in 4Q22), as a result of market GRM decreasing both qog and yoy as well as
increased stock losses. As a result, TOP’s 2023 net profit came in at Bt22.1b, a decrease of
40% yoy, in line with accounting GIM that decreased to US$9.80/bbl (vs US$14.30/bbl in
2022).

KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 529,589 469,244 528,923 478,196 478,548
EBITDA 49,264 38,698 27,898 39,665 42,929
Operating profit 41,520 30,898 19,692 27,570 30,812
Net profit (rep./act.) 32,668 19,443 13,989 17,698 19,694
Net profit (adj.) 27,791 22,080 13,989 17,698 19,694
EPS (Bt) 124 9.9 6.3 7.9 8.8
PE (x) 45 5.7 9.0 7.1 6.4
P/B (x) 0.8 0.8 0.7 0.7 0.6
EV/EBITDA (x) 5.1 6.5 9.1 6.4 5.9
Dividend yield (%) 4.6 6.0 5.3 6.2 7.1
Net margin (%) 6.2 41 2.6 3.7 4.1
Net debt/(cash) to equity (%) 84.4 89.9 72.6 57.3 45.6
Interest cover (x) 12.8 9.5 8.3 6.0 5.7
ROE (%) 23.2 11.9 8.2 9.8 10.2
Consensus net profit - - 19,410 14,873 22,389
UOBKH/Consensus (x) - - 0.72 1.19 0.88

Source: Thai Oil PCL, Bloomberg, UOB Kay Hian

Refer to last page for important disclosures.
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BUY

(Maintained)

Share Price Bt56.50
Target Price Bt68.00
Upside +20.4%
COMPANY DESCRIPTION

TOP is an oil refinery company. It also
produces oil related products including LPG,
kerosene, fuel oil and chemicals.

STOCK DATA
GICS sector Energy
Bloomberg ticker: TOP TB
Shares issued (m): 2,233.8
Market cap (Btm): 126,211.7
Market cap (US$m): 3,491.5
3-mth avg daily t'over (US$m): 11.4
Price Performance (%)
52-week high/low Bt57.00/Bt42.75
1mth 3mth 6mth 1yr YTD
9.2 15.9 4.6 (1.3) 5.1
Major Shareholders %
PTT 49.1
NVDR 45
HSBC (Singapore) Nominees Pte. Ltd. 2.6
FY24 NAV/Share (Bt) 77.98
FY24 Net Debt/Share (Bt) 56.63
PRICE CHART
(ley) THAI OIL PCL THAI OIL PGLISET INDEX (%)
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ANALYST(S)

Tanaporn Visaruthaphong
+662 659 8305
tanaporn@uobkayhian.co.th
Benjaphol Suthwanish
+662 659 8301
Benjaphol@uobkayhian.co.th
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¢ Refinery business was weak in 4Q23. Profits from the refinery and lubricant business
were under pressure as: a) market gross refinery margin (GRM) was at US$7.20/bbl,
decreasing both gog and yoy, with petroleum product spread in main products decreasing as
a result of demand for jet fuel increasing less than expected, especially the number of
Chinese flights (production capacity in the region increased in 4Q23 from the gradual return
to production after the planned shutdown in 3Q23), b) crude premium increased at
US$3.30/bbl (vs US$1.80/bbl in 3Q23), and c) the price of crude oil decreased, resulting in a
stock loss of Bt3.3b in 4Q23 (vs stock gain of Bt7.9b in 3Q23) and a 77% qoq decrease in
profit from the refinery and lubricant business in 4Q23 to Bt2.3b.

e The aromatics business recovers from seasonal factors. The performance of the
petrochemical business turned around to a net profit of Bt159m (vs net loss in 3Q23 of
Bt12m) as a result of the recovery of spread paraxylene and benzene both qoq and yoy as a
result of seasonal demand in the textile business and increased demand for beverage
packaging ahead of the new year in 2024, as well as the unplanned shutdowns of aromatics
plants in China.

KEY STATISTICS
4Q22 3Q23 4Q23 yoy%chg. qoq%chg. 2022 2023 vyoy % chg.

Avg. Fx (Bt per US$) 364 348 358 2% 3% 351 348 -1%
Dubai Crude oil price (US$/bbl) 849 867 83.6 2% -4% 9.3 821 -15%
Actual Capacity (KBOD) 283 303 305 8% 1% 2943 306.6 4%
Refinery Utilization 103% 110% 111% 8% 1% 107% 112% 5%
Market GRM (US$/bbl) 93 124 72 -23% -42% 120 85 -29%
Market GIM (US$/bbl) 110 136 86 -22% -37% 134 100 -25%
Murban Crude (Crude Premium) 7.0 18 3.3 -52% 90% 7.2 3.2 -55%

Source: Thai Oil PCL, UOB Kay Hian
STOCK IMPACT

¢ The core profit trend for 1Q24 is still strong. The unplanned shutdown in Crude
Distillation Unit 3 (CDU-3) resulted in a reduction of production capacity by 180 thousand
barrels per day (KBD) for 13 days (16-28 Jan 24) due to technical problems, with the
refinery's utilisation rate declining to 90-98%. However, our positive outlook on 1Q24 core
profit remains unchanged, driven by the qtd performance which is showing signs of
recovery: a) gtd GRM at US$8.50/bbl (vs US$5.50/bbl in 4Q23), due to recovering demand
and the planned shutdown of many refineries around the world resulting in a decrease in
supply (we expect average GRM for 1Q24 at around US$8.00/bbl), b) lower crude premium
at US$1.10/bbl (vs US$3.34/bbl in 4Q23 and US$4.96/bbl in 1Q23), and c¢) continued
recovery in aromatics spread, particularly benzene spreads which increased 103% qoq, as a
result of the crisis in the Red Sea.

EARNINGS REVISION/RISK

¢ None. TOP announced a Bt2.75/share dividend payment for 2H23 based on its operating
results (ex-dividend date: 27 Feb 24, dividend payment: 30 Apr 24). In 2023, TOP will pay a
total dividend of Bt3.40/share. Looking ahead to 2024, we expect TOP to pay a dividend of
Bt3.00/share.

VALUATION/RECOMMENDATION

¢ Maintain BUY with a target price of Bt68.00, based on a refinery regional core forward PE
mean of 11x. We like TOP based on its undemanding valuation as the stock is trading at
9.0x forward PE and 0.73x P/B in 2024. As for the top picks in the energy sector, we prefer
PTT Exploration and Production (PTTEP TB/Target: Bt200.00), Thai Oil (TOP TB/Target:
Bt68.00) and Bangchak Siracha (BSRC TB/Target: Bt15.00).
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 469,244 528,923 478,196 478,548 Fixed assets 218,618 221,822 220,967 221,351
EBITDA 38,698 27,898 39,665 42,929 Other LT assets 76,004 37,329 36,821 36,825
Deprec. & amort. 7,799 8,207 12,095 12,116 Cash/ST investment 28,432 46,505 61,810 73,624
EBIT 30,898 19,692 27,570 30,812 Other current assets 96,940 101,025 90,157 89,835
Associate contributions 84 1,756 1,858 1,966 Total assets 419,993 406,681 409,755 421,634
Net interest income/(expense) (4,089) (3,347) (6,660) (7,482) ST debt 6,259 4,500 4,500 4,500
Pre-tax profit 24,257 18,101 22,768 25,296 Other current liabilities 67,242 53,185 48,648 52,751
Tax (4,672) (3,620) (4,554) (5,059) LT debt 173,009 168509 164,009 159,509
Minorities (142) (492) (517) (542) Other LT liabilities 5,171 5,289 4,782 4,785
Net profit 19,443 13,989 17,698 19,694 Shareholders' equity 167,802 174,196 186,298 198,028
Net profit (adj.) 22,080 13,989 17,698 19,694 Total liabilities & equity 419,993 406,681 409,755 421,634
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 28,088 4,545 36,641 36,778 Profitability
Pre-tax profit 24,257 18,101 22,768 25,296 EBITDA margin 8.2 5.3 8.3 9.0
Tax (4,672) (3,620) (4,554) (5,059) Pre-tax margin 5.2 34 4.8 5.3
Deprec. & amort. 7,799 8,207 12,095 12,116 Net margin 4.1 26 37 41
Working capital changes (6,873)  (18,142) 6,331 4,425 ROA 45 34 4.3 4.7
Other operating cashflows 7,576 0 0 0 ROE 11.9 8.2 9.8 10.2
Investing (19,692) 27,382 (11,240)  (12,500)
Investments (14,504)  (11,411) (11,240) (12,500) Growth
Others (5,188) 38,793 0 0 Turnover (11.4) 127 (9.6) 0.1
Financing (23,072)  (13,854)  (10,096)  (12,464) EBITDA (21.4) (27.9) 4222 8.2
Dividend payments (5,249)  (7,595)  (5)596)  (7,964) Pre-tax profit (42.3) (25.4) 25.8 111
Issue of shares 0 0 0 0 Net profit (40.5) (28.1) 26.5 113
Proceeds from borrowings (17,823) (6,259) (4,500) (4,500) Net profit (adj.) (20.5) (36.6) 26.5 11.3
Others/interest paid n.a. n.a. na. n.a. EPS (20.5) (36.6) 26.5 11.3
Net cash inflow (outflow) (14,676) 18,073 15,305 11,814
Beginning cash & cash equivalent 43,576 28,432 46,505 61,810 Leverage
Changes due to forex impact (468) 0 0 0 Debttototal capital 516 49.7 413 450
Ending cash & cash equivalent 28,432 46,505 61,810 73,624 Debt to equity 106.8 99.3 90.5 82.8
Net debt/(cash) to equity 89.9 726 573 45.6
Interest cover (x) 9.5 8.3 6.0 5.7
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Securities (Thailand) Public Company Limited (“UOBKHST”), which is a licensed corporation
providing Securities Brokerage, Securities Dealing, Underwriting, Derivative Agent and Financial Advisory in Thailand.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKST. This report is not directed to or intended for distribution to or use
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHST
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable
law or would subject UOBKHST and its connected persons (as defined in Notification of the Capital Market Supervisory Board No.
TorChor. 21/2551 and the Securities and Exchange Act of Thailand) to any registration, licensing or other requirements within such
jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHST to be reliable.
However, UOBKHST makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHST
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHST and its associate
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHST and its
connected persons are subject to change without notice. UOBKHST reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKHST, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) UOBKHST, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of UOBKHST may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHST may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by UOBKHST, a company authorized, as noted above, to engage in securities and derivative activities in
Thailand. UOBKHST is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKHST
(whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All
US persons that receive this document by way of distribution from or which they regard as being from UOBKHST by their acceptance
thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in
securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKHST.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKHST who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHST or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including UOBKHST’s total revenues, a portion of
which are generated from UOBKHST’s business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable|
law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has|
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia. Where the report is distributed in Indonesia and contains research analyses or reports from a foreign
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States  of | laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2024, UOB Kay Hian Securities (Thailand) Public Company Limited. All rights reserved.
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