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4Q23 RESULTS

Year to 31 Dec (Btm) 4Q23 3Q23 4Q22  qoqchg (%)  yoychg (%)
Total gross loans 1,336,638 1,371,158 1,383,895 (2.5) (3.4)
Net interest income 14,948 14,665 13,826 1.9 8.1
Non-interest income 3,384 3,335 4,014 15 (15.7)
Loan loss provision (9,326) (4,354) (4,802) 114.2 94.2
Non-Interest expenses (8,336) (7,777) (8,256) 7.2 1.0
Pre-provision operating profit 9,996 10,222 9,584 (2.2) 43
Net income 4,866 4,735 3,847 2.8 265
EPS (Bt) 0.05 0.05 0.04 2.8 26.5
Ratio (%)

NPL Ratio 2.62 2.67 27

Loan loss coverage ratio 155 144 138

Net interest margin (NIM %) M 3.35 3.12

Credit cost (bp) 276 127 138

Cost to income (%) 455 432 46.3

Common equity tier 1 (CET1) ratio (%) 15.9 15.9 15.5

Source: TMBThanachart Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 51,617 57,207 54,141 55,972 56,612
Non-interest income 14,236 13,754 14,162 15,967 15,549
Net profit (rep./act.) 14,195 18,462 19,427 20,581 21,818
Net profit (adj.) 14,195 18,462 19,427 20,581 21,818
EPS (Bt) 0.1 0.2 0.2 0.2 0.2
PE (x) 11.5 8.8 8.4 7.9 7.5
P/B (x) 0.7 0.7 0.7 0.6 0.6
Dividend yield (%) 3.4 3.1 5.0 5.2 5.5
Net int margin (%) 2.9 3.2 3.1 3.2 3.3
Cost/income (%) 45.5 441 44.0 42.8 41.9
Loan loss cover (%) 138.0 155.0 150.0 143.0 138.0
Consensus net profit - - 18,741 19,897 -

UOBKH/Consensus (x) - - 1.04 1.03 -

Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt1.69

Target Price Bt1.75

Upside +3.6%

(Previous TP Bt1.72)

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for

56% of loan book.

STOCK DATA
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2023 Targets 2023 Actual Remark

Total loan growth (yoy %) 3% -3.5% Below the target.
Deposit growth (yoy %) 3% -0.9% Below the target.
Net interest margin 3.0-3.1% 3.24% Above the target.
Non-II growth (yoy %) Low single digit growth -3.4% Below the target.
Cost-to-income ratio Mid-40s 44% Within the target.
NPL ratio <2.9% 2.62% Within the target.
Credit cost 125-135bp Normal 128bp, Total 164 bp Within the target.
Source: TTB, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS

2024F 2025F 2026F
Old 19,023 20,508
New 19,427 20,581 21,818
% chg 2.1% 0.4%

Source: UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 79,134 81,065 81,152 80,420 Cash with central bank 15,487 20,259 20,278 20,397
Interest expense (21,926) (26,924) (25,179) (23,808) Govt treasury bills & securities 179,088 187,914 191,915 188,146
Net interest income 57,207 54,141 55,972 56,612 Interbank loans 267,486 189,087 189,258 190,376
Fees & commissions 10,362 10,622 12,125 11,776 Customer loans 1,273,136 1,290,856 1,294,817 1,306,348
Other income 3,392 3,540 3,843 3,773 Investment securities 2,470 2,701 2,704 2,720
Non-interest income 13,754 14,162 15,967 15,549 Derivative receivables 7,236 11,020 11,168 11,367
Total income 70,961 68,303 71,940 72,161 Associates & JV's 8,614 8,614 8,614 8,614
Staff costs (16,673)  (16,254)  (16,812)  (16,641) Fixed assets (incl. prop.) 33,171 29,295 28,430 27,809
Other operating expense (14,607)  (13,805)  (13,980)  (13,578) Other assets 37,745 35,799 35,809 35873
Pre-provision profit 39,682 38,243 41,147 41,942 Total assets 1,824,434 1,775547 1,782,993 1,791,651
Loan loss provision (22,199) (14,259) (15,738) (15,007) Interbank deposits 87,794 81,037 81,111 81,590
Pre-tax profit 17,482 23,984 25,409 26,935 Customer deposits 1,386,581 1,337,115 1,351,845 1,359,830
Tax 980 (4,557) (4,828) (5,118) Derivative payables 5,707 10,805 10,815 10,879
Minorities 0 0 0 0 Debt equivalents 59,531 56,071 36,618 23,754
Net profit 18,462 19,427 20,581 21,818 Other liabilities 55,473 49,926 49,960 50,183
Net profit (adj.) 18,462 19,427 20,581 21,818 Total liabilities 1,595,087 1,534,954 1,530,348 1,526,236
Shareholders' funds 229,347 240,593 252,645 265414
Minority interest - accumulated 0 0 0 0
Total equity & liabilities 1,824,434 1,775547 1,782,993 1,791,651
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 15.9 17.2 18.1 19.0 Net interest income, yoy chg 10.8 (5.4) 34 1.1
Total CAR 19.5 20.9 219 229 Fees & commissions, yoy chg (0.3) 25 14.1 (2.9)
Total assets/equity (x) 8.0 74 71 6.8 Pre-provision profit, yoy chg 10.5 (3.6) 7.6 1.9
Tangible assets/tangible common 8.7 8.1 7.7 7.3 Net profit, yoy chg 30.1 5.2 59 6.0
equity (x) Net profit (adj.), yoy chg 301 52 59 6.0
Customer loans, yoy chg (4.0) 14 0.3 0.9
Asset Quality Profitability
NPL ratio 26 27 27 26 Net interest margin 32 3.1 3.2 33
Loan loss coverage 155.0 150.0 143.0 138.0 Costlincome ratio 441 40 48 49
Loan loss reserve/gross loans 48 44 4.2 39 Adjusted ROA 10 11 12 12
Increase in NPLs (1.7 (2.8) 0.1 (2.8) Reported ROE 8.2 83 83 8.4
Credit cost (bp) 163.2 106.1 116.5 110.7 Adjusted ROE 8.2 83 83 8.4
o Valuation
Liquidity PIBV () 07 07 06 06
Loan/deposit ratio 91.8 96.5 95.8 96.1 PINTA (x) 08 08 07 07
Liquid assets/short-term liabilities 31.2 279 279 276 Adjusted P/E (x) 838 8.4 79 75
Liquid assets/total assets 253 224 225 22.3 Dividend Yield 34 5.0 52 55
Payout ratio 278 421 414 415

W W w

.utrade.

C

.th

o e

mwu&mﬂ%ﬂaﬂLwa’lmﬂsznmmsmmuimrmumufmwlmLﬂwnﬂuﬂmm’luunmwuvnmﬂmn A vBasmsnamemaRvla

ﬂwuﬁquMwuhmmatmwﬂmmtwﬁmm]wmﬁmﬁﬂmmlunm]mﬁﬂmmnmmmumﬂmmwsmmmauu Ioen BrivmamEWe il el Eens (LAl S (30 o fsvesmAndluma Al
ﬂnumumm]mnmmﬁtuwmﬂﬂng’luﬂmumw Telsirausmonnh nen
nnnglumeny




THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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JTS
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DELTA
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n
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MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
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SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
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JMART
RBF
TEGH
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