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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 107,865 124,682 127,880 136,854 143,058
Non-interest income 46,555 46,421 49,227 49,609 46,761
Net profit (rep./act.) 37,695 43,521 45,678 48,359 50,399
Net profit (adj.) 37,695 43,521 45,678 48,359 50,399
EPS (Bt) 111 12.9 13.6 14.4 15.0
PE (x) 9.3 8.0 7.6 7.2 6.9
P/B (x) 0.8 0.7 0.7 0.7 0.6
Dividend yield (%) 2.6 7.5 6.6 7.4 7.4
Net int margin (%) 3.4 3.8 3.8 3.8 3.8
Cost/income (%) 45.2 42.0 42.5 42.3 40.0
Loan loss cover (%) 159.7 159.9 162.6 169.7 173.7
Consensus net profit - - 44,485 47,046 48,515

UOBKH/Consensus (x) - - 1.03 1.03 1.04

Source: SCB X Pcl, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt103.00
Target Price Bt128.00
Upside +24.3%
(Previous TP Bt130.00)

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of Thailand’s credit market.
The bank has a strong focus on retail lending,
which accounts for 46% of its loan book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):
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FINANCIAL TARGETS VS ACTUAL Source: SCB, UOB Kay Hian

2024 Targets 2023 Actual 2023 Target
Total loan growth (yoy %) 35% 2% 5-8% PIB BAND
Net interest margin 3.7-3.9% 3.73% >3.5% TR e
Net fee income growth (yoy) Low-mid single digit -4.0% N/A .
Cost to income ratio 43-45% 42% Mid 40s 4 'f\n
Credit cost (bp) 160-180bp 182bp 120-140bp o
Source: SCB, UOB Kay Hian i
EARNINGS REVISION/RISK RS
NET PROFIT FORECASTS .
(Btm) 2024F 2025F 2026F Apr18 Mar-20 HET—Z% Mar-22 Mar-22 Mar-24 Feb-26
old 46136 48987 51,283 Source: SCB, UOB Kay Hian
New 45,678 48,359 50,399
% chg -1.0% -1.3% -1.7%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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1Q24 RESULTS

Year to 31 Dec (Btm) 1Q24 4Q23 1Q23 goq chg (%) yoy chg (%)
Total gross loans 2,471,966 2,450,030 2,420,938 0.9 21
Net interest income 31,761 33,413 28,942 (4.9) 9.7
Non-interest income 11,234 9,130 11,958 230 (6.0)
Loan loss provision (10,201) (9,330) (9,927) 9.3 2.8
Non-Interest Expenses (18,100) (19,517) (16,757) (7.3) 8.0
Pre-provision operating profit 24,895 23,026 24,143 8.1 3.1
Net income 11,281 10,995 10,995 2.6 2.6
EPS (Bt) 3.35 3.27 3.23 2.6 3.6
Ratio (%)

NPL Ratio 352 3.44 332

Loan loss coverage ratio 161 160 164

Net interest margin (NIM %) 3.83 3.96 3.46

Credit cost (bp) 166 151 165

Cost to income (%) 421 459 410

Common equity tier 1 (CET1) ratio (%) 17.2 17.6 16.2

Source: SCB X Pcl, UOB Kay Hian
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BALANCE SHEET
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 161,121 170,443 178,858 185,588 Cash with central bank 40,676 48,664 51,328 53,995
Interest expense (36,439)  (42,562)  (42,004)  (42,530) Govt treasury bills & securities 386,162 355,767 413,792 425,982
Net interest income 124,682 127,880 136,854 143,058 Interbank loans 436,797 591,614 591,699 623,589
Fees & commissions 32,723 34,333 33,887 29,626 Customer loans 2,301,044 2,402,497 2,531,268 2,660,974
Other income 13,697 14,895 15,722 17,134 Investment securities 92,534 64,031 67,537 71,046
Non-interest income 46,421 49,227 49,609 46,761 Derivative receivables 46,982 94,766 99,954 105,148
Total income 171,103 177,108 186,463 189,818 Associates & JVs 1,970 2,118 2,118 2,118
Staff costs (33,621)  (34,883)  (36,399)  (36,688)  Fixed assets (incl. prop.) 72405 67672 70062 73117
Other operating expense (38,159)  (40,332)  (42,528)  (39,164) Other assets 60,152 90,439 93,944 97,453
Pre-provision profit 99,323 101,892 107,536 113,966 Total assets 3,438,722 3,717,568 3,921,701 4,113421
Loan loss provision (43,600)  (43,980)  (46,022)  (49,871) Interbank deposits 221459 204,900 216,117 227,346
Pre-tax profit 55,723 57,912 61,514 64,095 Customer deposits 2,442,860 2,689,319 2,836,533 2,983,919
Tax (11955)  (11,997)  (12,918)  (13460)  Derivative payables 42952 84521 89,148 93,780
Minorities (247) (236) (236) (236) Debt equivalents 109,911 129,682 144,415 144,781
Net profit 43521 45,678 48,359 50,399 Other liabilities 137,807 102,253 105,758 109,267
Net profit (adj.) 43,521 45,678 48,359 50,399 Total liabilities 2,954,989 3,210,676 3,391,971 3,559,093
Shareholders' funds 478,082 501,302 524,140 548,738
Minority interest - accumulated 5,651 5,589 5,589 5,589
Total equity & liabilities 3,438,722 3,717,568 3,921,700 4,113421
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 17.7 16.8 16.6 16.6 Net interest income, yoy chg 15.6 2.6 7.0 45
Total CAR 18.8 17.8 17.6 17.6 Fees & commissions, yoy chg (11.9) 4.9 (1.3) (12.6)
Total assets/equity (x) 7.2 74 75 75 Pre-provision profit, yoy chg 17.3 2.6 55 6.0
Tangible assets/tangible common 75 7.7 7.8 7.8 Net profit, yoy chg 15.5 5.0 5.9 4.2
equity (x) Net profit (adj.), yoy chg 155 5.0 5.9 42
Asset Quality Customer loans, yoy chg 2.4 4.4 54 5.1
NPL ratio 34 35 34 gq  Profitability
Loan loss coverage 1599 1626 1697 1737  etinterestmargin 38 38 38 38
Loan loss reserve/gross loans 6.1 6.2 6.3 6.4 Costlincome ratio 420 425 423 400
Increase in NPLs 16 1.8 2.7 38 Adusted ROA 13 13 13 13
Credit cost (bp) 1799 1755 1749 1799  TePortedROE 93 93 %4 o4
Adjusted ROE 9.3 9.3 9.4 9.4
Liquidity Valuation
Loan/deposit ratio 94.2 89.3 89.2 89.2 PIBV (X 07 07 07 06
Liquid assets/short-term liabilities 32.3 34.2 34.4 34.2 PINTA () 08 07 07 07
Liquid assetsltotal assets 25.1 268 26.9 g AdusedPER 80 76 72 69
Dividend Yield 75 6.6 74 74
Payout ratio 59.5 498 52.8 512
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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