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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 102,223 130,860 125,683 119,276 124,725
Non-interest income 36,672 36,642 38,671 38,660 35,156
Net profit (rep./act.) 29,306 41,636 44,907 46,157 50,473
Net profit (adj.) 29,306 41,636 44,907 46,157 50,473
EPS (Bt) 15.4 21.8 23.5 24.2 26.4
PE (x) 9.0 6.3 5.8 5.7 5.2
P/B (x) 0.5 0.5 0.5 0.4 0.4
Dividend yield (%) 3.3 4.4 4.8 4.9 5.1
Net int margin (%) 24 3.0 2.9 2.7 2.8
Cost/income (%) 49.7 48.8 47.7 48.8 48.5
Loan loss cover (%) 260.8 314.7 286.7 285.6 281.4
Consensus net profit - - 43,001 44,396 47,078

UOBKH/Consensus (x) - - 1.04 1.04 1.07

Source: Bangkok Bank, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt137.50
Target Price Bt168.00
Upside +22.2%
COMPANY DESCRIPTION

The third's largest commercial bank in Thailand
in term of market capitalisation. The bank has a

strong focus on corporate lending,
which accounts for 41% of its loan book

STOCK DATA

GICS sector Financials
Bloomberg ticker: BBL TB
Shares issued (m): 1,908.8
Market cap (Btm): 262,465.9
Market cap (US$m): 7,296.0
3-mth avg daily t'over (US$m): 26.4

Price Performance (%)

52-week high/low Bt174.50/Bt130.00

1mth 3mth 6mth 1yr YTD
46 (4.2) (5.2) (15.6) (12.1)
Major Shareholders %
Thai NVDR 24.0
THE BANK OF NEW YORK MELLON 2.7
STATE STREET EUROPE LIMITED 25
FY24 NAV/Share (Bt) 295.16
FY24 CAR Tier-1 (%) 18.56
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2024F 2025F 2026F
Old 45,228 46,330 50,033
New 44,907 46,157 50,473
% chg -0.7% -0.4% 0.9%

Source: UOB Kay Hian

o 151U5uUszanmn1ailsT 2024-26 289 BBL 71 -0.7%, -0.4% waz +0.9% AINSIAU

VALUATION/RECOMMENDATION

o gAY da mgsiadmangliidsundasd 168.00 uam 19 Gordon Growth Model
59 0.6x 2024F P/B %30 +1SD 109A1R88 5 U Founas

SHARE PRICE CATALYST

o iingnIN1s9eSuTume

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 5

SET ESG Rating: AA

e Environmental

- Responsibly doing business helps support sustainable activities and protects the
environment.

- Build employee awareness of resource and energy conservation and implement effective
environmental and resource management systems to reduce our ecological and carbon
footprint, moving toward a green organisation.

e Social

- Creating a safe, fair, and supportive working environment where their people can

continuously develop their skills and fulfill their personal and professional aspirations.
e Governance

- The bank promotes conducting its business in line with the principles of good corporate

governance, which form a basis for sound performance results, a strong and stable

financial position, and sustainable growth.
Source: BBL, SET, UOB Kay Hian

2Q24 RESULTS

Year to 31 Dec (Btm) 2Q24 1Q24 2Q23
Total gross loans 2,719,989 2,749,791 2,709,769
Net interest income 33,134 33,422 31,487
Non-interest income 10,404 8,260 10,956
Loan loss provision (10,425) (8,582) (8,880)
Non-Interest Expenses (19,208) (19,618) (20,111)
Pre-Provision Operating Profit 24,330 22,064 22,333
Net income 11,807 10,524 11,294
EPS (Bt) 6.19 5.51 5.92
Ratio (%)

NPL ratio 3.2 3.0 2.9
Loan loss coverage ratio 283 292 287
Net interest margin (NIM %) 3.0 3.0 2.9
Credit cost (bp) 152 126 133
Cost to income (%) 44 47 47
Common equity tier 1 (CET1) ratio (%) 16.8 17.0 16.1

Source: Bangkok Bank, UOB Kay Hian
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FINANCIAL TARGETS VS ACTUAL
2024 Target 2023 Actual 2023 Target

Loan growth (yoy) 3-5% -0.4% 4-6%
NPL ratio (gross) ~3% 2.7% ~3.5%
Net interest margin ~2.8% 3.02% ~2.5%
Net fee income Low single digit -1% Flat
Cost toincome ratio  High-40s% 48.8% Low 50s
Credit cost (bp) 0.9-1.0% 1.3% 1.0%
Source: BBL, UOB Kay Hian
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 194,365 198,671 189,553 192,376 Cash with central bank 45518 53,931 55,751 58,132
Interest expense (63,504)  (72,988)  (70,277)  (67,651) Govt treasury bills & securities 972,287 887,624 935,768 995,097
Net interest income 130,860 125,683 119,276 124,725 Interbank loans 757,120 674,141 696,888 726,650
Fees & commissions 27,234 27,040 25,498 21,614 Customer loans 2,425,661 2,442,587 2,544,922 2,680,699
Other income 9,408 11,631 13,162 13,542 Investment securities 88,978 78,200 80,839 84,291
Non-interest income 36,642 38,671 38,660 35,156 Derivative receivables 70,603 62,021 64,114 66,852
Total income 167,502 164,354 157,936 159,881 Associates & JVs 1,403 1,114 1,114 1,114
Staff costs (35921)  (36,756)  (36,347)  (35,650) Fixed assets (incl. prop.) 72855 73164 73518 75434
Other operating expense (45,868)  (41,607)  (40,664)  (41,883) Other assets 80,060 96,764 98,401 100,544
Pre-provision profit 85,712 85,991 80,925 82,348 Total assets 4514484 4369546 4,551,314 4,788,814
Loan loss provision (33,667)  (29,403)  (21,982)  (17,892) Interbank deposits 334,219 215,725 223,004 232,528
Pre-tax profit 52,046 56,588 58,943 64,456 Customer deposits 3,184,283 3,154,979 3,261,434 3,400,722
Tax (9,993)  (11,266)  (12,378)  (13,536) Derivative payables 63462 62021 64114 66852
Minorities (417) (414) (409) (447) Debt equivalents 212,505 203,489 232,410 276,562
Net profit 41,636 44,907 46,157 50,473 Other liabilities 189,185 168,027 171,575 176,218
Net profit (adj.) 41,636 44,907 46,157 50,473 Total liabilities 3,983,654 3,804,240 3,952,537 4,152,883
Shareholders' funds 528,975 563,418 596,876 633,993
Minority interest - accumulated 1,855 1,887 1,901 1,938
Total equity & liabilities 4514484 4369545 4,551,314 4,788,813
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.9 18.6 19.0 193 Net interest income, yoy chg 28.0 (4.0) (5.2) 4.6
Total CAR 204 224 228 231 Fees & commissions, yoy chg (1.0) 0.7) (5.7) (15.2)
Total assets/equity (x) 8.5 7.8 7.6 7.6 Pre-provision profit, yoy chg 22.7 0.3 (5.9) 1.8
Tangible assets/tangible common 9.0 8.2 8.0 7.9 Net profit, yoy chg 421 7.9 2.8 94
equity (x) Net profit (adj.), yoy chg 021 79 238 9.4
Asset Quality Customer loans, yoy chg (1.0) 0.7 42 5.3
NPL ratio 27 28 26 g4  Profitability
Loan loss coverage 3147 2867 2856 o814 erinterestmargin 80 29 27 28
Loan loss reserve/gross loans 9.6 9.4 8.7 7.8 Costincome ratio 488 4 488 485
Increase in NPLs (10.8) 39 1) (55  AdustedROA 08 10 10 11
Credit cost (bp) 1252 1093 80.2 6og  Reported ROE 81 8.2 80 8.2
Adjusted ROE 8.1 8.2 8.0 8.2
Liquidity Valuation
Loan/deposit ratio 76.2 774 78.0 78.8 PIBV (X 05 05 04 04
Liquid assets/short-term liabilities 50.3 47.8 48.3 48.9 PINTA () 05 05 05 04
Liquid assetsltotal assets 39.3 37.0 37.1 g7 AdusedPER 63 58 57 52
Dividend Yield 4.4 48 49 51
Payout ratio 276 28.0 28.0 265
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SET ESG Ratings 2023

AAA
ADVANC AJ AMATA BANPU BAY BCP BGRIM BKI BPP CKP CPALL CPAXT
CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP PTTGC SABINA
scc SCGP STA STGT TFMAMA ~ THCOM TISCO TOP WHA WHAUP

AA
ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM BGC
BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC FPT GLOBAL
GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC MFEC
MINT NOBLE NVD ORI OSP PB PLANB RATCH RS S&J SAT SC
SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI TPIPL TPIPP
TTA TTB TTW TVO VGI WICE ZEN

A
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW
HENG ICHI IRC ITEL LH MEGA MSC MTC NER NRF NYT PAP
PIW PM PPP PSL QTC s SAK SCG SHR SITHAI SNC SNP
SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA
TOG TSC TSTH TTCL TWPC UBE WACOAL
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW

BBB
AGE BA CsC GFPT 1] ILM JTS KEX KKP KSL LHFG PCSGH
PSH RBF SAPPE SAWAD SSSC TPCS TQM UPF

Anti-corruption Progress Indicator

Tasun1ssusas
28 7UP AAl ADVANC AH Al AIE AJ AMANAH AMATA AMATAV AP
APCS AS ASIAN ASK ASP AWC AYUD B BAFS BAM BANPU BAY
BBGI BBL BCH BCP BCPG BEC BEYOND BGC BGRIM BKI BLA BPP
BRR BSBM BTS BWG CEN CENTEL CFRESH CGH CHOTI CIMBT CM CMC
Ccom7 CPALL CPAXT CPF CPI CPL CPN CPW CRC CsC DCC DELTA
DEMCO DOHOME DRT DUSIT EASTW EGCO EP EPG ERW ESTAR ETC FNS
FPT FTE GBX GC GEL GFPT GGC GJS GPI GPSC GSTEEL GULF
GUNKUL HANA HENG HMPRO HTC ICC ICHI IFS 1] ILINK ILM INET
INOX INSURE INTUCH IRPC ITEL IVL JAS JKN JR JTS KBANK KBS
KCAR KCE KGI KKP KSL KTB KTC L&E LANNA LHFG LHK LPN
LRH M MAJOR MALEE MATCH MBK MC MCOT MFC MFEC MILL MINT
MONO MSC MST MTC MTI NATION NCAP NEP NKI NOBLE NRF NWR
occC OGC OR ORI PAP PATO PB PCSGH PDJ PG PK PL
PLANB PLAT PM PPP PPPM PR9 PREB PRG PRINC PRM PSH PSL
PT PTECH PTG PTT PTTEP PTTGC PYLON Q-CON QH QTC RABBIT RATCH
RML RS S&J SABINA SAK SAPPE SAT SC SCC SCCC SCG SCGP
SCM SCN SEAOIL SE-ED SENA SGC SGP SIRI SITHAI SKR SMIT SMK
SMPC SNC SNP SORKON SPACK SPALI SPC SPI SPRC SRICHA SSF SSP
SSSC SST STA STGT SUSco SVI SYMC SYNTEC TAE TASCO TCAP TCMC
TFG TFI TFMAMA TGE TGH THANI THCOM THIP THRE THREL TIDLOR TIPCO
TISCO TKS TKT TMD T™T TNITY TNL TNR TOG TOP TOPP TPA
TPCS TRU TSC TSI TSTE TSTH TTA TTB TTCL TU TVO TWPC
UBE UOBKH uv VGI VIH WACOAL WHA WHAUP WICE WIIK ZEN

>
o
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2023

AAALA
7UP AAV ACE ACG
ALLA ALT AMARIN AMATA
ASP ASW AWC AYUD
BCH BCP BCPG BDMS
BJCHI BKI BLA BPP
CHASE CHG CIMBT CIVIL
CPI CPL CPN CcPW
DMT DOHOME  DRT DUSIT
FN FPT FSX GBX
GULF GUNKUL HANA HENG
INET INTUCH IRC IRPC
KKP KSL KTB KTC
M MAJOR MALEE MATCH
MINT MONO MSC MST
NTV NVD NWR NYT
PCSGH PDJ PG PJW
PRG PRINC PRM PRTR
QTC RATCH RBF RPH
SAMTEL SAPPE SAT SBNEXT
SEAFCO SEAOIL SENA SGC
SMPC SMT SNC SNNP
SSF SSSC STA STEC
SYMC SYNEX SYNTEC TAE
THANI THCOM THIP THRE
TLI TMD T™T TNITY
TPIPP TQM TRUE TSC
TWPC UAC UBE uP
WHA WHAUP WICE XPG
AAAA
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