UOBKayHian

your trusted financial partner

Sector Update

mjadﬁmm's

2Q24: WalszNaun1SAINAIA; Credit Cost LANAY qog

smms‘lumﬁLniwﬁmaal,sﬁ'wawﬁﬂsqvnﬁiwﬁ 5.35 niiuay. (+3% yoy, -3% qoq) Geaan

AUNITLSIMAzAaIAAIAN5ai b Tag NIM N5967 qoq mns’i’uvgumamsﬁuﬁtﬁls«%u‘lué"ﬁﬂﬁ

YLTADAIAY miﬁ]mmm’i’ﬂgaﬁmf'iatlaw%ﬁ'mlmm‘lmguﬁwﬁa draldmanadrlanazinaa

f9IaanAY Liﬂmmﬁ’uvguﬁmi’;a (credit cost) Ususaasulu 2H24 AeRIUUEEN OVERWEIGHT

dmsungusunas Tae Top Pick Teiiud BBL, KBANK waz KTB

WHAT’S NEW

e ualsznaun15aanuIeINAIA 11 2024 5WIA1TIHN1TILATIERRB0T1 8w lagnEaand
5.35 niluau. Foifindn 3% yoy usianas 3% qoq lagaanamaiisuazaatnman1seily sl
monitiegns (NII) s 4% yoy uazn3ai qog INFwwIMINISRRTIRNIRLRE AT TIazanfaag
donalridinsinamanidogns (nm) dsrsagd 3.7% anlassnaden Twamsiiseldilaldnanide
(non-11) aAAY 2% yoy WHLiNE 3% qog nanlaisanAtlFa1elwnsRed1sae naUsznaunIsAak
N1399815899 (PPOP) B09NGNEWIATTIZLANEM 19 yoy UAZ 1% qoq

. msﬁ‘]mmm’i’agaﬁmf’iaﬂaw%ﬁ'ﬂﬂmm‘lm}jLtﬁwﬁaﬁwammwﬁ'ﬂa SWIA1INFUNN (BBL)
fudwinlifinnsudesfmialdiuuidnawialnguvimilsiioglugnainnssandsnuwnauns
Tugausdl swiarsndnslne (KBANK) azlasunansznuegnaldfitedAn uazdnisasinsasliifa
Srwanuda sinniwdosiwiniezlddimansenudedinanenianiaiwlull 2024 luduaee
WAL AEIRWIAKANT (KKP) Eué’u:i']"lai"lm”ﬁam‘saaﬁuﬁwaw%ﬁ'ﬂﬁﬁ%aiﬁ”ﬁm%aLuiu%ﬁ'ﬂﬁ Vot
SCB X (5CB) Usaedwdaliiuusenitegiivszaim 1.2 niuav. Ineifnfuwdeldfinanuszin
$1wan 500 au. wenanis sc ldsodrsasliudrdiwin 800 au. Tneldusuanpmawiwianos
usinawalngurienionnn stage 2 swiAadadinisnodisasibiiazasoungaAdes
ihas1ndudondnaasuiinamalngurshBuiwdefifindnusziudiazasounqueoninie
Fana7 amsii owiA1snnasineswan (TT8) Budulidwdoudusdnureitsiuan 450 au.
ae9lsAnIN swinsEslafin1saedsasdrsuRmEaitle 2024 LLazU%ﬁ'mé'aﬁmsﬁﬁzﬁwﬁag:
swdenindnisiaindisenitezlddinansznuagrefiviedAn Tudiuwaes swiA1angelng (KTB)
Tafnsligwdounusenit sne8ea1ndna agnalsfinna dolallesunistudu lesarnaiadinis
UszgnazdntwludUaniusnzoniion a.n 24

. mﬂﬁ’i’mguﬁuu‘fﬂﬁ%u‘luﬂ 2H24 uiswIAmTaIBRIRAMEADARBITUN T gasTias o)
niAaludrefindorst udismainazsfiudunuiwieusuiiaule 2024 nslanizowinns
m'wﬂmnjﬁa‘iﬁut%afcimsfmnjlﬂuam%aqsﬁﬂﬂmmimgj (corporate) 131ANATLATHFALNEIAN

%

nsisadndnesulszanm deazvinlinunmdunindit

ACTION

* AgALULI OVERWEIGHT 91nlnuaigazasawiasurslszinalng (sun.) isnduansdulls
flazmednaimonitenlsutedmiudrefindorat dugunionisSuininludnsfiszaadaag
Fonwa13emadnazifin NIM Afiadn wonanik isARipaANEwNSSaangNswIANTIZATY
Tu 2124 Tnglamnzlunguswiasawialng nguswia1sdeaneegi P/B i -0.5SD sasALadse
gounds 5 U AIAILKeH1 OVERWEIGHT lne Top Pick 289131 lsiunl BBL, KBANK Wiz KTB
(MeazBenfiaianii 2-3)

THAILAND

Thursday, 25 July 2024

(Maintained)
OUR TOP PICKS
Current Price  Target Price
Company Ticker  Rec 23 Jul (Bt)
Bangkok Bank  BBL BUY 133.50 168.00
Kasikorn Bank KBANK BUY 128.50 162.00
Krungthai Bank KTB BUY 17.90 20.50
Source: Respective companies, UOB Kay Hian
RETURN: BANK VS SET
— A BARDG R
ey —— A ARG R S B Cor
L) i
4@
ey 14
o PLT PE SW
- 18
E -]
had ;o
E2 -]
3B
A0
E ]
Am
W0 -
0

Jadid Sep2l Sw2d
Source: UOB Kay Hian

Jar3d w24 My

ANALYST(S)

Thanawat Thangchadakorn
+662 659 8439
thanawat@uobkayhian.co.th

PEER COMPARISON

Last Target Upside Market — -------- Net Profit --------  ---e-emeeeee- PE ---eeoeeee- Net EPS P/B Yield ROE
Company Rec. Price Price Downside Cap 2024F 2025F 2024F 2025F Growth 2024F 2024F 2024F

23 Jul (BY) (%) (US$m) (Btm) (Btm) (x (x) 2024F(%) (x) (%) (%)
BBL TB BUY 133.50 168.00 25.8 7,073 44,907 46,157 5.7 55 7.9 0.5 4.9 8.2
KBANK TB BUY 128.50 162.00 26.1 8,450 48,115 52,636 6.3 5.8 135 05 5.6 8.8
KKP TB HOLD 38.25 45.00 17.6 899 3,937 5,505 8.2 5.9 (27.7) 05 5.2 6.4
KTB TB BUY 17.90 20.50 145 6,943 42,989 44,007 5.8 5.7 17.4 0.6 55 10.3
SCBTB BUY 100.50 120.00 19.4 9,392 40,667 43,468 8.3 7.8 (6.6) 0.7 9.6 8.5
TISCO TB HOLD 92.25 97.00 51 2,050 6,979 7,054 10.6 10.5 (4.4 17 8.6 16.3
TTBTB HOLD 1.73 1.92 11.0 4,662 20,274 21,729 8.2 7.7 9.8 0.7 6.7 8.7
Banking 39,470 207,869 220,556 6.8 6.4 6.4 0.6 6.7 9.2
Source: UOB Kay Hian
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ESSENTIALS

® BBL: a152NaUN135N11A1A; Credit Cost WAz NPL Ratio VANE Y Una. SUIAIINTILNN
(BBL) 31891wrinlagnslu 2024 # 1.18 wilway. Befinan 5% yoy WAz 12% qoq Theua
Usznauniseanangenitfiisnasaainainniscild 6% waz 10% anaisu seldnanide
gnd Q) In 5% yoy IE]EJVLE]LL‘a‘ﬂWIdMﬁﬂﬂﬂMiﬂﬂaﬂLUEl%[ElU']Emﬁ\‘i Tuanizifieain NIl aaag 1%
qoq 89 INEUUN19NTTIRTLREZY HaUszNaunIsnawaIsIsay (PPOP) 209 BBL 1findin
9% yoy Az 109% goq swimsiAldeelunnsasdnsossiuan 1.04 niluau. T 2024 4
\isA% 17% yoy ez 22% qoq dvnalWEuuAwdaLRaEw 26bp qoq 1Tw 1520p T 2024

® KBANK: 6aU52Naun1saInAIn; AMAMRUNINgdsacudonnsds una. suwiA1sninslng
(KBANK) Uszniaralagnsii 1. 27 niwau. BoiRadn 15% yoy LRARAI 6% qog lnewa
‘Uiuﬂﬂ‘Uﬂ’]iE]E]ﬂN'Wﬂﬂﬂ’ﬂYlL‘a"]ﬂﬂE]ﬂ’]iﬂﬁ’J 120 widuluaafinainain ualsznauniafige
ﬂ’J’]F]'W]N’]ﬂ’]ﬂi'WEJVLEWIVLNGlﬁ@’r]ﬂLUEI (non-11) ﬂmmmm winldsamAldinelunnssedises Ha
ﬂ‘juﬂﬂUﬂ’liﬂﬂ%ﬂ’]‘jﬁl\iﬁﬂiﬂﬂﬂ (PPOP) 784 KBANK \RinEn 5% yoy WAAARI 3% qog KBANK A9
miamﬂﬁmaaw 1.17 witwau. Hans96a goq denalisuyuiwdodonsagii 187op luanis
# NPL ratio amauiniasain 3.19% 1u 224

o KkP: waUsznauainiimin; Kk Usuidmaneanisnisiiuluil 2024 usa. suiasiiesh
wIAWANT (KKP) 3189 urilsqns 769 au. lu 2024 ana9 45% yoy LAT 49% qog HA
ﬂiwnaumimmﬂmium mammmmsm"h 49% uaz 37% AINAIAU HAUTTNaUN1TIN
2024 Hianag qoq fiaingananNnIRod1sasfiiaEk goq Lwaia\ﬁuﬁmﬁmm%a Alsannnns
mmmmnaummsm (PPOP) 289 KKP 880 25% yoy WALRNEW 9% qoq FnizLieafis KKP
finnsmednsas 1.77 NWAU. 7,% 2Q24 (-6% yoy, +191% qoq) muumuﬂuﬁm%a (3mwEAn "
nmaznesafignindn) aduain 207bp Tu 1024 Hu 289bp 1w 2024

* KTB: uaU3zNaun15AndIAIA; AaAIWFUNINGaanu1LTIun3s UND. swIATINTIiNne
(kt8) 31891wri1lsgnglu 2024 7 1.12 niwau. AnSw 100 yoy uaz 1% qoq HA
Use naumsaanmmmwmsma ARNARTA 7% WAz 5% ANa16U lnenanainsnelanlald
manmwmmmm Talsaanisaedrses drlsernnisanfineiudaunisasdises (PPOP)
WRndn 6% yoy uas N3962 goq

® SCB: Naﬂsunaumsmmﬂmm Credit Cost waawu SCB X (SCB) 1189 %rilgnslun
2024 # 1.0 nilway. B9anas 16% yoy uaz 11% qoq lnsualsznaun1saansEInifiem
wazna1AAIaLd 1% uaz 6% AINFEU fnlsfisndnmandans mmniw”lmvlu‘lmanmﬂ
(non-I1) figniimia nanlasianisaedises naUsznaunIsnawnIsAIA1S8 (PPOP) ag
aAaY 10% yoy Lae 1% qoq

® TISCO: WaUsznaun1sSAINAIA; TISCO UsULi Credit Cost awu UNA. ﬂﬁ[rﬂﬂtmmi&mniﬂ
(TIsco) s18erwuinlsgnil 1,749 au. %aamm 6% yoy Lmemm 1% qog wosnduwidoras
SWIANSBENERA 1% yoy UAARA 1% qog 2euzft NPL Liiaduaniasain 2.3% Tulnsananan
wiinw 2.4% 1w 2024 Tisco TaruwrAlds1elwnsaedrsaslisenm 409 au. (+548%
yoy, +46% qoq) LLC ratio AAAIIIN 178% T 124 L‘L]% 163% 1u 2024 nnldsannisn
1980 HaUszNaUN3NawnIAIEN38Y (PPOP) azifiaitiss 9% yoy LAz 6% qog

® TTB: Naﬂsunaumsmu‘lﬂmumm NPL L&g Credit Cost Ususatiu swimsnmsineg (178B)
Usznainlsgns 2024 4 5.3 Wwau. Wiindn1 79 yoy waz N33 goq AlsiTwlumaiiem
LAZAAAATA aVlﬁﬂ‘a‘i&l’ﬂ%ﬂﬂﬂﬂﬂﬂﬂﬂ‘ﬂﬂﬂﬂﬂﬂ 12.7 Wuau. Tu 2024 winldsamnisnedsas
naUsENBUNNINawn13AIENSeY (PPOP) 289 TTB Liiailin 6% yoy uaz 1% qog

2Q24 RESULTS ACTUAL VS FORECAST

------------------------ 2Q24 Net profit (Btm) Actual vs Forecast -------------
Actual UOBKH Consensus UOBKH Consensus
BBL 11,807 11,168 10,777 Above Above
KBANK 12,653 11,321 12,292 Above In-line
KKP 769 1,496 1,228 Below Below
KTB 11,195 10,434 10,687 Above In-line
SCB 10,014 11,286 10,617 Below Below
TISCO 1,749 1,782 1,713 In-line In-line
TTB 5,355 5,296 5,282 In-line In-line
Total 53,542 52,783 52,596 In-line In-line

Source: Bloomberg, UOB Kay Hian
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CREDIT COST TARGET VS 1H24 ACTUAL

1H24 Actual 2024 Target 2023 Actual
BBL 1.40% 0.9-1.0% 1.25%
KBANK 188 bp 175-195 bp 208 bp
KKP* 2.48% 2.5-2.7% 3.01%
KTB 124 bp 120-130 bp 143bp
SCB 179 bp 160-180 bp 182bp
TISCO 59 bp 50-70 bp 27 bp
TTB 133** [ 159 125- 135 bp 128+ | 164

Source: Respective companies, UOB Kay Hian,
*Include loss from sale of repossession cars.
*Normal provision, excluding special provision

SECTOR'’S CREDIT COST MOVEMENT (BP)
Credit Cost (bp)
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Source: Bloomberg, UOB Kay Hian
LOAN EXPOSURE IN 2Q24

Corporate SME Retail Others
BBL* 44% 19% 12% 25%
KBANK* 38% 28% 2% %
KKP 15% 8% 66% 11%
KTB 28% 11% 46% 15%
SCB 35% 17% 48% N/A
TISCO 26% 6% 68% N/A
TTB 30% 8% 62% N/A

Source: Respective companies, UOB Kay Hian,
*Data in 1Q24, 2Q24 data wait for announcement.

BANK PERFORMANCE YTD (23 JUL 24)

Banking Performance YTD
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Source: Bloomberg, UOB Kay Hian
BANK PERFORMANCE MTD (23 JUL 24)
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CURRENT PRICE VS PRE-PANDEMIC

Banking

with Pre-Covid Level

2Q24 1Q24 2023 qoq (%) yoy (%)  2024F 2023 yoy (%) o
Net profit (Btm) 100%
BBL 11,807 10524 11,294 122 45 44907 41,636 7.9 anx
KBANK 12,653 13486 10994  (6.2) 15.1 48115 42,405 135 -
KKP 769 1,506 1,408  (49.0) (45.4) 3,937 5,443 (27.7) as
KTB 11,195 11,078 10,156 11 10.2 42989 36,616 17.4 20
SCB 10,014 11281 11,868  (11.2) (156) 40667 43521 (6.6) »n . S T - -
TISCO 1,749 1,733 1,854 09 (.7) 6,979 7,303 (4.4) P it Sivant aioa K or e G Lo
TTB 5,355 5,334 4,566 04 17.3 20274 18,462 9.8 Source: Bloomberg, UOB Kay Hian
Total - 53542 54942 52141 (2.5) 27 207,869 195,386 6.4 NEW NPL FORMATION
Pre-provision operating profit (Btm) 1024 2024 Cha (bp) 404
BBL 24,330 22064 22,333 103 8.9 85991 85712 03 BBl 5 213 168
KBANK 28,541 29439 27223 (3.1) 48 112,970 107,685 4.9 KBANK 252 179 73)
KKP 2,743 2516 3,632 9.1 (24.5) 11,163 12,869  (13.3) ig’ igg gg (2(;)2)
KTB 23,012 22972 21,686 02 6.1 86,246 87,309 12) e 152 191 3
SCB 24,685 24895 27,300  (0.8) (9.6) 99,414 99,323 0.1 TISCO 141 174 3
TISCO 2,585 2,440 2,366 5.9 9.3 10,226 9,705 54 /T\\T/zra . gg ggi gg
B 10,162 10,099 9,897 06 2.1 38,352 39,682 (34) Source:gRespective companies, UOB Kay Hian
Total 116,058 114,426 114,437 14 14 444,363 442,284 05
Total loans (Bth) SECTOR PE BAND
BBL 2,720 2,750 2,710 1) 04 2,697 2,684 05 o PJEVA- TWLTE
KBANK 2,505 2,480 2,465 1.0 16 2,588 2,505 33 o e
KKP 399 403 406 (L0) (18) 396 405 (23) .\ e
KTB 2,585 2,642 2,596 (2.2) (0.4) 2,597 2,599 0.2) S B S,
SCB 2,461 2472 2,446 (0.4) 06 2,502 2,450 2.1 N L FANY AN e 240
TISCO 233 235 230 (0.8) 13 242 235 31 . \\f VAT S S
TTB 1,305 1,323 1,372 (14) 4.9) 1,296 1,337 (3.0) azo. 150
Total 12,208 12305 12226  (0.8) 0.1) 12318 12,216 08 W1 e Am® G2 twdl M2 a2 Mo Ned Awdl S
NIM (%) Source: UOB Kay Hian
BBL 3.0 3.0 2.9 -2bp 13bp 2.9 3.0 -10bp SECTOR P/B BAND
KBANK 37 38 36 -9bp 4bp 37 37 -4bp B
KKP 41 42 46 -14bp -47bp 41 46 -50bp %
KTB 34 33 32 6bp 18bp 34 32 13bp 0s | VA
SCB 39 38 37 7bp 20bp 39 38 4bp = \ — ,A"\N‘“f’\vﬂ Hean. 02
TISCO 49 48 5.0 8op  -16bp 48 50 -24bp o e i -
TTB 3.2 33 32 -1bp 8bp 31 32 -12bp g [ s
Average 37 37 37 -1bp Obp 37 38 -12bp i
Credit cost (bp) W nd Amm Rebd Sen Men Gon Med N Ao Dea
BBL 152 126 133 26bp 20bp 109 125 -16bp Source: UOB Kay Hian
KBANK 187 187 207 Obp -19bp 188 207 -18bp
KKP 289 207 299 82bp -10bp 154 154 -1bp ’\:'LNlMUM RETAIL RATES (MRR)
KTB 122 123 119 Obp 3bp 110 142 -32bp s
SCB 189 166 199 23bp -10bp 190 180 10bp - o
TISCO 70 47 1 22bp 59bp 65 27 38bp ron
TTB 161 154 124 7bp 37bp 144 163 -20bp b ~ — o
Average 167 144 156 23bp 11bp 137 143 -6bp s |

. 5.0% e
g:ﬁ et 32 3.0 29 20bp 30bp 2.8 27 11bp !ééim:’f‘%_.5.2.Ej.;é;.g.:.fif.i’fzfiiﬁmfjé’ié;éé
KBANK 32 32 32 -1bp -2bp 3.1 32 -5bp VB SoTedR el
KKP 40 338 36 20bp 40bp 41 32 90bp Source: BOT, UOB Kay Hian
KTB 31 31 31 -2bp 1bp 31 31 -1bp MINIMUM LOAN RATES (MLR)
SCB 33 35 33 -18bp 9bp 33 34 -11bp s
TISCO 24 23 22 17bp 24bp 24 22 16bp it
TTB 26 26 26 8bp 1bp 25 26 -8bp ok
Average 3.1 3.1 3.0 6bp 15bp 3.1 2.9 13bp o

Source: Respective companies, UOB Kay Hian
EARNINGS REVISION
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SET ESG Ratings 2023

AAA
ADVANC AJ AMATA BANPU BAY BCP BGRIM BKI BPP CKP CPALL CPAXT
CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP PTTGC SABINA
scc SCGP STA STGT TFMAMA ~ THCOM TISCO TOP WHA WHAUP

AA
ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM BGC
BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC FPT GLOBAL
GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC MFEC
MINT NOBLE NVD ORI OSP PB PLANB RATCH RS S&J SAT SC
SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI TPIPL TPIPP
TTA TTB TTW TVO VGI WICE ZEN

A
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW
HENG ICHI IRC ITEL LH MEGA MSC MTC NER NRF NYT PAP
PIW PM PPP PSL QTC s SAK SCG SHR SITHAI SNC SNP
SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA
TOG TSC TSTH TTCL TWPC UBE WACOAL
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW

BBB
AGE BA CsC GFPT 1] ILM JTS KEX KKP KSL LHFG PCSGH
PSH RBF SAPPE SAWAD SSSC TPCS TQM UPF

Anti-corruption Progress Indicator

Tasun1ssusas
28 7UP AAl ADVANC AH Al AIE AJ AMANAH AMATA AMATAV AP
APCS AS ASIAN ASK ASP AWC AYUD B BAFS BAM BANPU BAY
BBGI BBL BCH BCP BCPG BEC BEYOND BGC BGRIM BKI BLA BPP
BRR BSBM BTS BWG CEN CENTEL CFRESH CGH CHOTI CIMBT CM CMC
Ccom7 CPALL CPAXT CPF CPI CPL CPN CPW CRC CsC DCC DELTA
DEMCO DOHOME DRT DUSIT EASTW EGCO EP EPG ERW ESTAR ETC FNS
FPT FTE GBX GC GEL GFPT GGC GJS GPI GPSC GSTEEL GULF
GUNKUL HANA HENG HMPRO HTC ICC ICHI IFS 1] ILINK ILM INET
INOX INSURE INTUCH IRPC ITEL IVL JAS JKN JR JTS KBANK KBS
KCAR KCE KGI KKP KSL KTB KTC L&E LANNA LHFG LHK LPN
LRH M MAJOR MALEE MATCH MBK MC MCOT MFC MFEC MILL MINT
MONO MSC MST MTC MTI NATION NCAP NEP NKI NOBLE NRF NWR
occC OGC OR ORI PAP PATO PB PCSGH PDJ PG PK PL
PLANB PLAT PM PPP PPPM PR9 PREB PRG PRINC PRM PSH PSL
PT PTECH PTG PTT PTTEP PTTGC PYLON Q-CON QH QTC RABBIT RATCH
RML RS S&J SABINA SAK SAPPE SAT SC SCC SCCC SCG SCGP
SCM SCN SEAOIL SE-ED SENA SGC SGP SIRI SITHAI SKR SMIT SMK
SMPC SNC SNP SORKON SPACK SPALI SPC SPI SPRC SRICHA SSF SSP
SSSC SST STA STGT SUSco SVI SYMC SYNTEC TAE TASCO TCAP TCMC
TFG TFI TFMAMA TGE TGH THANI THCOM THIP THRE THREL TIDLOR TIPCO
TISCO TKS TKT TMD T™T TNITY TNL TNR TOG TOP TOPP TPA
TPCS TRU TSC TSI TSTE TSTH TTA TTB TTCL TU TVO TWPC
UBE UOBKH uv VGI VIH WACOAL WHA WHAUP WICE WIIK ZEN
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