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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 146,068 129,398 142,903 156,459 164,201
EBITDA 19,259 17,689 20,400 20,851 20,782
Operating profit 9,560 8,483 9,768 11,086 11,799
Net profit (rep./act.) 5,801 5,248 6,254 7,233 7,985
Net profit (adj.) 5,658 5,169 6,254 7,233 7,985
EPS (Bt) 1.3 1.2 1.5 1.7 1.9
PE (x) 19.0 20.8 17.2 14.8 13.4
P/B (x) 1.8 1.7 1.6 1.5 14
EV/EBITDA (x) 6.2 6.7 5.8 5.7 5.7
Dividend yield (%) 24 2.2 2.6 3.0 3.3
Net margin (%) 4.0 41 4.4 4.6 4.9
Net debt/(cash) to equity (%) 40.2 17.8 18.0 11.1 6.1
Interest cover (x) 13.1 8.8 10.2 10.1 11.3
Consensus net profit - - 6,177 7,092 7,845
UOBKH/Consensus (x) - - 1.01 1.02 1.02

Source: SCGP, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt25.50
Target Price Bt41.00
Upside +60.8%

COMPANY DESCRIPTION

SCGP is a holding company and an integrated
packaging solutions provider which is organised

into three main businesses: integrated
packaging, fibrous, and recycling.

STOCK DATA

GICS sector Materials
Bloomberg ticker: SCGP TB
Shares issued (m): 4,292.9
Market cap (Btm): 107,323.0
Market cap (US$m): 3,157.5
3-mth avg daily t'over (US$m): 74

Price Performance (%)

52-week high/low Bt41.00/Bt22.60

1mth 3mth 6mth 1yr YTD
(13.0) (24.8) (15.3) (35.9) (30.6)
Major Shareholders %
FY24 NAV/Share (Bt) 15.46
FY24 Net Debt/Share (Bt) 2.78
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ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 5

SET ESG Rating: AAA

¢ Environmental

- Sustainable packaging solutions: SCGP focuses on developing eco-friendly
packaging solutions to minimise environmental impact. This includes using recyclable
materials and reducing packaging waste. Energy efficiency: The company
implements energy-efficient practices in its manufacturing processes and facilities to
reduce carbon emissions and energy consumption.

¢ Social

- Employee welfare: SCGP invests in the wellbeing and development of its
employees through training programmes, safety initiatives, and fostering a positive
workplace culture. Community engagement: The company engages with local
communities through various social responsibility initiatives, supporting education,
healthcare, and community development.

« Governance

- Board oversight: The Board of Directors provides governance oversight, with
committees focusing on audit, risk management and sustainability. Compliance and
ethics: SCGP adheres to legal and regulatory requirements in all jurisdictions where
it operates, promoting a culture of integrity and ethical behaviour.

THAILAND

Wednesday, 28 August 2024

PRODUCT PRICE
1,200 1,046
991 i 953
- 800 658 o8 691 727 69
=} —
S sm
g o — % 3 32 39
400 275 9 TR
- 224 213
200 —— 15 &2
0
2021 2022 2023 1Q24 2Q24 3Q24
—=— Testliner paper price —=— Short fiber price aud
—=—Dissolving pulp price —=— AOCC Price

Source: SCGP, UOB Kay Hian

ASP AND SALES VOLUME OF SCGP

135 1.33 245
2411
24.06 129

130

125 124

23.06
120
115 25

110 20
1023 2023 3023 4Q23  1Q24  2Q24

——Total salesvolume (m tons)  —=—Average Selling Price (Bt/kg.)
Source: SCGP, UOB Kay Hian

GROSS PROFIT MARGIN
25.0%

200%
T g7, /17,29
16.%—15:49%

——
14.7%

10.0%

2019 2020 2021 2022 2023 1Q24  2Q24
e Total EBITDA Margin Integrated packaging business

Source: SCGP, UOB Kay Hian
FAJAR'S KEY PERFORMANCE
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 129,398 142,903 156,459 164,201 Fixed assets 94,279 98,251 90,243 83,016
EBITDA 17,689 20,400 20,851 20,782 Other LT assets 44,010 48,344 52,694 55,179
Deprec. & amort. 9,206 10,632 9,765 8,983 Cash/ST investment 17,181 9,191 10,163 10,276
EBIT 8,483 9,768 11,086 11,799 Other current assets 43,091 45,206 47,028 46,937
Associate contributions 39 50 50 50 Total assets 198,561 200,991 200,127 195,408
Net interest income/(expense) (2,020) (2,005) (2,061) (1,845) ST debt 7,162 3,100 3,100 3,100
Pre-tax profit 6,582 7,814 9,075 10,003 Other current liabilities 59,229 63,839 60,516 53,398
Tax (1,153) (1,369) (1,633) (1,801) LT debt 21,117 18,017 14,917 11,817
Minorities (180) (190) (208) (218) Other LT liabilities 8,604 9,502 10,404 10,919
Net profit 5,248 6,254 7,233 7,985 Shareholders' equity 62,493 66,386 70,836 75,602
Net profit (adj.) 5,169 6,254 7,233 7,985 Total liabilities & equity 198,561 200,991 200,127 195,408
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 21,482 24,201 20,062 20,159 Profitability

Pre-tax profit 6,582 7,814 9,075 10,003 EBITDA margin 137 143 133 127
Tax (1,153) (1,369) (1,633) (1,801) Pre-tax margin 5.1 55 58 6.1
Deprec. & amort. 9,206 10,632 9,765 8,983 Net margin 4.1 4.4 4.6 49
Working capital changes 5,347 7,125 2,855 2,973 Net profit (adj.) (8.6) 21.0 15.7 10.4
Other operating cashflows 1,501 0 0 0

Investing (13,060) (18,039) (5,206) (3,727) Leverage

Investments (6,888) (14,603) (1,757) (1,757) Debt to total capital 216 16.5 139 114
Others (6,172) (3,436) (3,449) (1,970) Debt to equity 453 318 254 19.7
Financing (8,366) (6,860) (13,883)  (16,319) Net debt/(cash) to equity 17.8 18.0 11.1 6.1
Dividend payments (3,286) (2,361) (2,783) (3,219) Interest cover (X) 8.8 10.2 10.1 113
Issue of shares 0 0 0 0

Proceeds from borrowings (5,080) (4,498) (11,200)  (13,100)

Net cash inflow (outflow) 56 (698) 972 113

Beginning cash & cash equivalent 17,258 9,889 9,191 10,163

Changes due to forex impact (133) 0 0 0

Ending cash & cash equivalent 17,181 9,191 10,163 10,276

iR anaumenisne Finngimeneif Tneliveudmonth aen
nnglunenu

R USRI

o oy

ﬂzmumlw'»zwv‘i’ruﬂmmmawnwﬂmngwﬁmwu]ywmmma‘lmwﬂunaﬂmmmmnunnmmtwwnuﬂwﬂummﬂuu Ioen Beivmanyine ﬂTwlﬂﬂ Eeny (Lezwdlve) $p (Gon) N@Mﬂmﬂqﬁvﬁlwnmﬁﬂuukw
ﬂﬂ.zaaﬂma’lmﬂeznaummmu’lmrmumutm‘lﬁlmLﬂwnﬂuﬂnm’luunmwwnmﬂmnmmﬁm WemmnsemsRlag 7




SET ESG Ratings 2023
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2023
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