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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net Interest Income 19,081 22,294 20,051 19,355 19,544
Non-Interest Income 8,457 6,469 6,324 5,700 4,794
Net profit 7,602 5,443 4,609 5,671 6,060
Net profit (adj.) 7,602 5,443 4,609 5,671 6,060
EPS (Bt) 9.0 6.4 5.5 6.8 7.2
PE (x) 5.8 8.2 9.6 7.8 7.3
P/B (x) 0.8 0.7 0.7 0.7 0.6
Dividend yield (%) 6.2 5.7 5.1 7.6 5.7
Net Int margin (%) 4.5 4.6 4.2 4.3 4.3
Cost/income ratio (%) 47.3 55.3 61.6 59.4 59.1
Loan loss cover (%) 154 .4 164.6 138.9 145.6 147.8
Consensus net profit (Btm) - - 4,221 4,645 5,546
UOBKH/Consensus (x) - - 1.09 1.22 1.09

Source: Kiatnakin Phatra Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt52.50
Target Price Bt54.00
Upside 2.9%
(Previous TP Bt52.00)

COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire
purchase lending which accounts for about half
of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KKP TB
Shares issued (m): 835.8
Market cap (Btm): 44,504.2
Market cap (US$m): 1,340.0
3-mth avg daily t'over (US$m): 5.9

Price Performance (%)

52-week high/low Bt54.50/Bt37.00

1mth 3mth 6mth 1yr YTD
3.4 19.0 0.5 0.0 6.0
Major Shareholders %
Chodthanawat Co., Ltd. 53
Thai NVDR 4.8
Eastern Sugar Co., Ltd. 4.6
FY24 NAV/Share (Bt) 74.01
FY24 CAR Tier-1 (%) 12.61
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EARNINGS REVISION/RISK USED-VEHICLE PRICES
NET PROFIT FORECASTS Price index

(Btm) 2024F 2025F 2026F - —
old 4,062 5572 6,054 ks >
New 4,609 5,671 6,060

% chg 13.5% 1.8% 0.1%

Source: UOB Kay Hian
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- Used Vehicke Price Indes = Used Car Price indes  —o—Used Truck Price Index
VALUATION/RECOMMENDATION Source: BOT, UOB Kay Hian
o pemuuzid do AresiAndmaegedulu 54.00 um 89 Gordon Growth Model (cost  FINANCIAL TARGETS VS ACTUAL
of equity: 12.5%, long-term growth: 2.0%) 31ANLTIMNI889 0.7x 2025F P/B ¥3aLiau 2024 Revised 9M24
1D ! 4 o % 59 Targets 2024 Target  Actual
- ADIANRRDTOUART ROAE 10-11% 8.0% T 8%
SHARE PRICE CATALYST Loan growth 3.0% -3% -6.4%
o iinsnsnisneduivea Loan spread 0% 8% 4.8%
NPL ratio (Gross) 3.5-3.7% 3.9-4.1% 4.1%
ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) *Credit cost 2527%  2521%  2.35%
*ECL plus loss from sales of repossessed cars
CG Report: 5 Source: KKP, UOB Kay Hian
SET ESG Rating: BBB P/B BAND
¢ Environmental PRV Ranwerd
- Promoting the efficient use of energy in the organisation to reduce direct and indirect 18} ey r—————_
greenhouse gas emissions. ' M\ O AR a7 Y i
- Providing financial support for green businesses and promoting businesses that reduce V\J o e w
environmental and social impacts. | e ——————————
° SOCiaI ;:ll-“ lw‘\-ﬂﬂ llw-ﬂﬂ Ilnl'-\ﬂ OK.-R‘ Ju‘n‘-ﬂ J-l;-ﬂ ll-léﬂ F!vl—ﬁl M Mar-25

- Building a positive work environment that prohibits discrimination in all its forms,| ~ Source:KKP, UOB Kay Hian
embraces diversity, and respects human rights.

- Improving the wellbeing and quality of life of people by promoting financial literacy and
supporting projects that have positive social impacts.

« Governance
- Conducting business under the principles of good corporate governance.
- Adopting responsible lending and investment practices.

3024 RESULTS
Year to 31 Dec (Btm) 3Q24 2Q24 3Q23 qoq chg (%) yoy chg (%)
Total gross loans 380,600 398,749 407,628 (4.6) (6.6)
Net interest income 4,937 5,009 5,987 (1.4) (17.5)
Non-interest income 1,668 1,543 1,456 8.1 145
Loan loss provision (681) (1,769) (1,678) (61.5) (59.4)
Non-Interest Expenses (4,326) (3,809) (4,281) 13.6 11
Pre-provision operating profit 2,279 2,743 3,163 (16.9) (27.9)
Net income 1,305 769 1,281 69.7 1.9
EPS (Bt) 1.55 0.91 151 713 28
Ratio (%)

NPL Ratio 41 4.0 35

Loan loss coverage ratio 135.9 136.5 145.3

Loan spread 46 47 5.1

Credit cost (bp) 70 177 165

Reported Credit Cost Including Losses from Repossessing (bp) 199 289 332

Cost to Income ex losses from repossessing (%) 48.0 42.0 40.0

Common equity tier 1 (CET1) ratio (%) 13.0 12.7 11.9

Source: KKP, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest Income 30,717 30,626 28,850 28,245 Cash With Central Bank 1,382 1,897 1,882 1,867
Interest Expense (8,424) (10,575) (9,494) (8,701) Govt Treasury Bills & Securities 36,262 38,417 38,111 37,808
Net Interest Income 22,294 20,051 19,355 19,544 Interbank Loans 62,029 39,192 38,880 38,570
Fees & Commissions 5,476 5,016 4,494 3,632 Customer Loans 384,826 358,288 355,398 353,234
Other Income 992 1,309 1,206 1,162 Investment Securities 16,035 15,178 15,058 14,938
Non-Interest Income 6,469 6,324 5,700 4,794 Derivative Receivables 8,062 10,005 10,005 10,005
Total Income 28,763 26,375 25,056 24,338 Associates & JVs 0 0 0 0
Staff Costs (7,101) (6,939) (6,452) (6,473) Fixed assets (incl. prop.) 14,697 13,977 13,424 12,915
Other Operating Expense (8,793) (9,303) (8,425) (7,911) Other assets 22,034 25,604 25,453 25,303
Pre-Provision Profit 12,869 10,134 10,178 9,953 Total Assets 545,327 502,558 498,211 494,640
Loan Loss Provision (6,082) (4,332) (2,890) (2,164) Interbank Deposits 23,035 20,870 20,704 20,539
Other Provisions 0 0 0 0 Customer Deposits 358,903 341,516 338,797 336,100
Associated Companies 0 0 0 0 Derivative Payables 8,503 11,384 11,293 11,203
Pretax profit 6,787 5,802 7,289 7,789 Debt equivalents 69,383 43,638 39,676 36,537
Tax (1,331) (1,168) (1,567) (1,675) Other Liabilities 24,251 22,080 21,929 21,779
Minorities (13) (25) (51) (55) Total Liabilities 484,074 439,488 432,399 426,159
Net profit (adj.) 5,443 4,609 5,671 6,060 Shareholders' equity 60,967 63,292 65,984 68,599
Minority interest 286 308 359 412
Total liabilities & equity 545327 503,088 498,741 495170
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 121 134 142 149 Net interest income, yoy chg 16.8 (10.1) (3.5) 1.0
Total CAR 154 172 18.2 19.2 Fees & commissions, yoy chg (11.2) (8.4) (10.4) (19.2)
Total assets/equity (x) 8.9 7.9 7.6 7.2 Pre-provision profit, yoy chg (11.9) (21.3) 04 (2.2)
Tangible assets/tangible common 9.7 8.5 8.1 7.7 Net profit, yoy chg (28.4) (15.3) 23.0 6.9
Net profit (adj.), yoy chg (28.4) (15.3) 230 6.9
Asset Quality Customer loans, yoy chg 55 (6.9) (0.8) (0.6)
NPL ratio 32 41 39 37 Customer deposits, yoy chg 8.3 (4.8) (0.8) (0.8)
Loan loss coverage 164.6 138.9 145.6 147.8 Profitability
Loan loss reserve/gross loans 51 5.6 5.6 54 Net interest margin 4.6 42 43 43
Increase in NPLs 55 16.1 (5.2) (5.4 Cost/income ratio 55.3 61.6 59.4 59.1
Adjusted ROA 1.0 0.9 11 12
Liquidity Reported ROE 9.2 74 8.8 9.0
Loan/deposit ratio 107.2 104.9 104.9 105.1 Adjusted ROE 9.2 74 8.8 9.0
Liquid assets/short-term liabilities 26.1 21.9 219 21.9 Valuation
Liquid assets/total assets 18.3 15.8 15.8 15.8 P/BV (x) 0.7 0.7 0.7 0.6
PINTA (x) 795 75.6 723 69.3
Adjusted P/E (x) 8.2 9.6 78 73
Dividend Yield 5.7 51 7.6 5.7
Payout ratio 46.7 489 59.1 415
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SET ESG Ratings 2023

AAA
ADVANC AJ AMATA BANPU BAY BCP BGRIM BKI BPP CKP CPALL CPAXT
CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP PTTGC SABINA
scc SCGP STA STGT TFMAMA ~ THCOM TISCO TOP WHA WHAUP

AA
ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM BGC
BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC FPT GLOBAL
GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC MFEC
MINT NOBLE NVD ORI OSP PB PLANB RATCH RS S&J SAT SC
SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI TPIPL TPIPP
TTA TTB TTW TVO VGI WICE ZEN

A
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW
HENG ICHI IRC ITEL LH MEGA MSC MTC NER NRF NYT PAP
PIW PM PPP PSL QTC s SAK SCG SHR SITHAI SNC SNP
SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA
TOG TSC TSTH TTCL TWPC UBE WACOAL
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW

BBB
AGE BA CsC GFPT 1] ILM JTS KEX KKP KSL LHFG PCSGH
PSH RBF SAPPE SAWAD SSSC TPCS TQM UPF

Anti-corruption Progress Indicator

Tasun1ssusas
28 7UP AAl ADVANC AH Al AIE AJ AMANAH AMATA AMATAV AP
APCS AS ASIAN ASK ASP AWC AYUD B BAFS BAM BANPU BAY
BBGI BBL BCH BCP BCPG BEC BEYOND BGC BGRIM BKI BLA BPP
BRR BSBM BTS BWG CEN CENTEL CFRESH CGH CHOTI CIMBT CM CMC
Ccom7 CPALL CPAXT CPF CPI CPL CPN CPW CRC CsC DCC DELTA
DEMCO DOHOME DRT DUSIT EASTW EGCO EP EPG ERW ESTAR ETC FNS
FPT FTE GBX GC GEL GFPT GGC GJS GPI GPSC GSTEEL GULF
GUNKUL HANA HENG HMPRO HTC ICC ICHI IFS 1] ILINK ILM INET
INOX INSURE INTUCH IRPC ITEL IVL JAS JKN JR JTS KBANK KBS
KCAR KCE KGI KKP KSL KTB KTC L&E LANNA LHFG LHK LPN
LRH M MAJOR MALEE MATCH MBK MC MCOT MFC MFEC MILL MINT
MONO MSC MST MTC MTI NATION NCAP NEP NKI NOBLE NRF NWR
occC OGC OR ORI PAP PATO PB PCSGH PDJ PG PK PL
PLANB PLAT PM PPP PPPM PR9 PREB PRG PRINC PRM PSH PSL
PT PTECH PTG PTT PTTEP PTTGC PYLON Q-CON QH QTC RABBIT RATCH
RML RS S&J SABINA SAK SAPPE SAT SC SCC SCCC SCG SCGP
SCM SCN SEAOIL SE-ED SENA SGC SGP SIRI SITHAI SKR SMIT SMK
SMPC SNC SNP SORKON SPACK SPALI SPC SPI SPRC SRICHA SSF SSP
SSSC SST STA STGT SUSco SVI SYMC SYNTEC TAE TASCO TCAP TCMC
TFG TFI TFMAMA TGE TGH THANI THCOM THIP THRE THREL TIDLOR TIPCO
TISCO TKS TKT TMD T™T TNITY TNL TNR TOG TOP TOPP TPA
TPCS TRU TSC TSI TSTE TSTH TTA TTB TTCL TU TVO TWPC
UBE UOBKH uv VGI VIH WACOAL WHA WHAUP WICE WIIK ZEN
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2023
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