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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net Interest Income 51,617 57,207 56,450 56,131 58,262
Non-Interest Income 14,236 13,754 13,380 14,962 14,680
Net profit 14,195 18,462 21,164 23,282 24,574
Net profit (adj.) 14,195 18,462 21,164 23,282 24,574
EPS (Bt) 0.1 0.2 0.2 0.2 0.3
PE (x) 124 9.6 8.3 7.6 7.2
P/B (x) 0.8 0.8 0.8 0.7 0.7
Dividend yield (%) 4.0 5.8 6.6 7.2 7.7
Net Int margin (%) 29 3.2 3.3 3.3 3.4
Cost/income ratio (%) 45.5 44 .1 43.1 42.5 41.5
Loan loss cover (%) 138.0 155.0 151.5 153.0 155.5
Consensus net profit (Btm) - - 20,754 21,773 22,773
UOBKH/Consensus (x) - - 1.02 1.07 1.08

Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian
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BUY

(Upgraded)

Share Price Bt1.83
Target Price Bt2.16
Upside +18.0%
(Previous TP Bt2.04)

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
56% of loan book

STOCK DATA

GICS sector Financials
Bloomberg ticker: TTBTB
Shares issued (m): 97,297.3
Market cap (Btm): 183,891.9
Market cap (US$m): 5,536.9
3-mth avg daily t'over (US$m): 19.3

Price Performance (%)

52-week high/low Bt2.06/Bt1.53

1mth 3mth 6mth 1yr YTD
(3.6) 6.8 3.3 8.6 13.2
Major Shareholders %
Thanachart Capital 24.2
ING BANK N.V. 22.8
Ministry of Finance (MOF) 1.7
FY24 NAV/Share (Bt) 248
FY24 CAR Tier-1 (%) 17.23
PRICE CHART
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EARNINGS REVISION/RISK

FINANCIAL TARGETS VS ACTUAL

NET PROFIT FORECASTS 2024 Targets 9M24 Actual

2024F 2025F 2026F Total loan growth Flat -5.7% YTD
i 0 i i - 0

old 20,757 22.288 23.465 Deposit growth (yoy %)  In “n;r(‘;vvl\:thhloan 6.5% YTD

New 21,164 23,282 24,574 Net interest margin 3.1-3.25% 3.27%

% chg 2.0% 4.5% 4.7% Non-NII growth (yoy) Low single digit -7.2%

Source: UOB Kay Hian Cost to income ratio Mid 40s 42%

NPL ratio <=2.9% 2.7%
o 51lausuiaysenmnisinlslutl 2024-26 4w 2.0%, 4.5% Uaz 4.7% ATNAIHU LD Credit cost 125-1350p 137bp / 1560p
v o o o o 3 o o o ocdal Source: TTB, UOB Kay Hian
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VALUATION/RECOMMENDATION PE BAND
N ™ ™ N PE Forward
o YsuiiaAuuziniu g dagsiandmanegedui 2.16 um 1938 Gordon Growth Model a

(cost of equity: 11%, long-term growth: 2.0% ) Laz89 P/B 2025F i 0.85 111 ZeAmTw
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SHARE PRICE CATALYST

+35.0, 138
4250129

#15.0 10.4x

< Mean, 8.7x
o maususnsnseTunadiged s
ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) BT M W M o A ands M ek T Wk
Source: TTB, UOB Kay Hian
CG Report: 5 P/B BAND
SET ESG Rating: AA i
¢ Environmental o e

- Climate finance. A reduction of GHG emissions in its operations and empowering
clients to transition to a net-zero economy.

[+] P ————— T T

- Environmental management. The bank has introduced a wide range of initiatives and pod|
environmental saving programmes to create awareness of environmental issues.

;::I-“ lw“-ﬂ llw-dﬂ III\I'-ﬂ Dﬁ‘-}‘ Jw;-n Ju;-h luéﬂ l'wldl Sv-ﬂ Mar-25
* Social Source: TTB, UOB Kay Hian
- Financial literacy and inclusion. To raise awareness and educate people to increase
their capability to manage their finances and achieve financial wellbeing.
- Human rights. The bank has conducted a risk assessment to identify human rights
risks in the entire value chain of the business operation and mitigate the impacts.

e Governance

- Cybersecurity and data privacy. To ensure the stability and security of systems and
operations, and to mitigate cybersecurity risks that could result in financial and
reputational losses.

3Q24 RESULTS

Year to 31 Dec (Btm) 3Q24 2Q24 3Q23 qgog chg (%) yoy chg (%)
Total gross loans 1,261,299 1,305,227 1,371,158 (3.4) (8.0
Net interest income 14,061 14,186 14,665 (0.9 (4.1)
Non-interest income 3,163 3,187 3,335 (0.8) (5.2)
Loan loss provision (4,764) (5,281) (4,354) 9.8) 94
Non-Interest expenses (7,295) (7,210) (7,777) 12 (6.2)
Pre-provision operating profit 9,930 10,162 10,222 (2.3) (2.9)
Net income 5,230 5,355 4,735 (2.3) 105
EPS (Bt) 0.05 0.06 0.05 (2.3) 105
Ratio (%)

NPL Ratio 2.73 2.64 2.67

Loan loss coverage ratio 149 152 144

Reported Net interest margin (NIM %) 3.26 3.26 3.34

Reported Credit cost (bp) 149 163 127

Cost to income (%) 42 42 43

Common equity tier 1 (CET1) ratio (%) 16.8 16.5 15.9

Source: TTB, UOB Kay Hian
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest Income 79,134 82,825 78,782 79,870 Cash With Central Bank 15,487 18,667 18,946 19,560
Interest Expense (21,926) (26,376) (22,651) (21,608) Govt Treasury Bills & Securities 179,088 173,145 179,311 180,418
Net Interest Income 57,207 56,450 56,131 58,262 Interbank Loans 267,486 248,895 252,613 260,795
Fees & Commissions 10,362 9,498 11,325 11,097 Customer Loans 1,273,136 1,185,085 1,206,054 1,244,157
Other Income 3,392 3,882 3,636 3,583 Investment Securities 2,470 2,489 2,526 2,608
Non-Interest Income 13,754 13,380 14,962 14,680 Derivative Receivables 7,236 10,266 10,556 10,977
Total Income 70,961 69,830 71,093 72,942 Associates & JVs 8,614 8,523 8,523 8,523
Staff Costs (16,673) (15,952) (16,388) (16,509) Fixed assets (incl. prop.) 33,171 24,817 24,006 23,359
Other Operating Expense (14,607) (14,143) (13,807) (13,743) Other assets 37,745 37,066 37,215 37,542
Pre-Provision Profit 39,682 39,735 40,898 42,690 Total Assets 1,824,434 1,708,953 1,739,749 1,787,938
Loan Loss Provision (22,199) (19,460) (17,616) (18,116) Interbank Deposits 87,794 74,668 75,784 78,238
Other Provisions 0 0 0 0 Customer Deposits 1,386,581 1,281,808 1,300,955 1,343,092
Associated Companies 0 0 0 0 Derivative Payables 5,707 9,956 10,105 10,432
Pretax profit 17,482 20,275 23,282 24,574 Debt equivalents 65,593 63,531 62,284 52,962
Tax 980 890 0 0 Other Liabilities 49,412 45,260 45,780 46,926
Minorities (0) (0) 0) 0) Total Liabilities 1,595,087 1,475,223 1,494,907 1,531,650
Net profit (adj.) 18,462 21,164 23,282 24,574 Shareholders' equity 229,347 233,730 244,842 256,288
Minority interest 0 0 0 0
Total liabilities & equity 1,824,434 1,708953 1,739,749 1,787,938
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.6 174 18.0 18.4 Net interest income, yoy chg 10.8 (1.3) (0.6) 3.8
Total CAR 204 214 22.1 225 Fees & commissions, yoy chg 0.3) (8.3) 19.2 (2.0
Total assets/equity (x) 8.0 7.3 7.1 7.0 Pre-provision profit, yoy chg 105 0.1 2.9 4.4
Tangible assets/tangible common 8.7 8.1 7.8 7.6 Net profit, yoy chg 30.1 146 10.0 5.6
Net profit (adj.), yoy chg 30.1 146 10.0 5.6
Asset Quality Customer loans, yoy chg (4.0) (6.9) 1.8 3.2
NPL ratio 2.6 2.7 25 25 Customer deposits, yoy chg (0.9) (7.6) 15 3.2
Loan loss coverage 155.0 151.5 153.0 155.5 Profitability
Loan loss reserve/gross loans 48 48 45 4.6 Net interest margin 32 33 33 34
Increase in NPLs (2.7 (4.4 (5.0) 3.2 Cost/income ratio 441 431 425 415
Adjusted ROA 1.0 12 14 14
Liquidity Reported ROE 8.2 9.1 9.7 9.8
Loan/deposit ratio 91.8 92.5 92.7 92.6 Adjusted ROE 8.2 9.1 9.7 9.8
Liquid assets/short-term liabilities 312 324 327 323 Valuation
Liquid assets/total assets 253 25.8 259 25.8 P/BV (x) 0.8 0.8 0.7 0.7
PINTA (x) 85.8 84.4 80.2 76.2
Adjusted P/E (x) 9.6 8.3 76 7.2
Dividend Yield 58 6.6 7.2 77
Payout ratio 55.3 55.0 55.0 55.0
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SET ESG Ratings 2023

AAA
ADVANC AJ AMATA BANPU BAY BCP BGRIM BKI BPP CKP CPALL CPAXT
CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP PTTGC SABINA
scc SCGP STA STGT TFMAMA ~ THCOM TISCO TOP WHA WHAUP

AA
ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM BGC
BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC FPT GLOBAL
GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC MFEC
MINT NOBLE NVD ORI OSP PB PLANB RATCH RS S&J SAT SC
SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI TPIPL TPIPP
TTA TTB TTW TVO VGI WICE ZEN

A
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW
HENG ICHI IRC ITEL LH MEGA MSC MTC NER NRF NYT PAP
PIW PM PPP PSL QTC s SAK SCG SHR SITHAI SNC SNP
SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA
TOG TSC TSTH TTCL TWPC UBE WACOAL
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW

BBB
AGE BA CsC GFPT 1] ILM JTS KEX KKP KSL LHFG PCSGH
PSH RBF SAPPE SAWAD SSSC TPCS TQM UPF

Anti-corruption Progress Indicator

Tasun1ssusas
28 7UP AAl ADVANC AH Al AIE AJ AMANAH AMATA AMATAV AP
APCS AS ASIAN ASK ASP AWC AYUD B BAFS BAM BANPU BAY
BBGI BBL BCH BCP BCPG BEC BEYOND BGC BGRIM BKI BLA BPP
BRR BSBM BTS BWG CEN CENTEL CFRESH CGH CHOTI CIMBT CM CMC
Ccom7 CPALL CPAXT CPF CPI CPL CPN CPW CRC CsC DCC DELTA
DEMCO DOHOME DRT DUSIT EASTW EGCO EP EPG ERW ESTAR ETC FNS
FPT FTE GBX GC GEL GFPT GGC GJS GPI GPSC GSTEEL GULF
GUNKUL HANA HENG HMPRO HTC ICC ICHI IFS 1] ILINK ILM INET
INOX INSURE INTUCH IRPC ITEL IVL JAS JKN JR JTS KBANK KBS
KCAR KCE KGI KKP KSL KTB KTC L&E LANNA LHFG LHK LPN
LRH M MAJOR MALEE MATCH MBK MC MCOT MFC MFEC MILL MINT
MONO MSC MST MTC MTI NATION NCAP NEP NKI NOBLE NRF NWR
occC OGC OR ORI PAP PATO PB PCSGH PDJ PG PK PL
PLANB PLAT PM PPP PPPM PR9 PREB PRG PRINC PRM PSH PSL
PT PTECH PTG PTT PTTEP PTTGC PYLON Q-CON QH QTC RABBIT RATCH
RML RS S&J SABINA SAK SAPPE SAT SC SCC SCCC SCG SCGP
SCM SCN SEAOIL SE-ED SENA SGC SGP SIRI SITHAI SKR SMIT SMK
SMPC SNC SNP SORKON SPACK SPALI SPC SPI SPRC SRICHA SSF SSP
SSSC SST STA STGT SUSco SVI SYMC SYNTEC TAE TASCO TCAP TCMC
TFG TFI TFMAMA TGE TGH THANI THCOM THIP THRE THREL TIDLOR TIPCO
TISCO TKS TKT TMD T™T TNITY TNL TNR TOG TOP TOPP TPA
TPCS TRU TSC TSI TSTE TSTH TTA TTB TTCL TU TVO TWPC
UBE UOBKH uv VGI VIH WACOAL WHA WHAUP WICE WIIK ZEN

>
o
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2023

ALAAA
7UP AAV ACE ACG
ALLA ALT AMARIN AMATA
ASP ASW AWC AYUD
BCH BCP BCPG BDMS
BJCHI BKI BLA BPP
CHASE CHG CIMBT CIVIL
CPI CPL CPN CPW
DMT DOHOME DRT DUSIT
FN FPT FSX GBX
GULF GUNKUL HANA HENG
INET INTUCH IRC IRPC
KKP KSL KTB KTC
M MAJOR MALEE MATCH
MINT MONO MSC MST
NTV NVD NWR NYT
PCSGH PDJ PG PJW
PRG PRINC PRM PRTR
QTC RATCH RBF RPH
SAMTEL SAPPE SAT SBNEXT
SEAFCO  SEAOIL SENA SGC
SMPC SMT SNC SNNP
SSF SSSC STA STEC
SYMC SYNEX SYNTEC TAE
THANI THCOM THIP THRE
TLI TMD T™T TNITY
TPIPP TQM TRUE TSC
TWPC UAC UBE upP
WHA WHAUP WICE XPG
AAAA
2S AAI AIE ALUCON
BSBM BSRC BTG CEN
FORTH FTI GEL GPI
KCAR KGI KIAT KISS
PIN PQS PREB PRIME
SINGER SKN SORKON SSP
TRC TRU TRUBB TSE
AAA
AMANAH  AMC ASAP BCT
CMR CRANE CWT DTCENT
INSURE ITD JCK JMT
NNCL NSL NV OGC
PRECHA  PRIN RABBIT RJH
SKY SMIT SOLAR STECH
umi uTP VARO VPO
AIAUUY dryanwai AN
90-100 AAAAA GLder
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EASTW
GC
HMPRO
ITC
LALIN
MBK
MTC
occC
PLANB
PSH
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SC
SGP
SNP
STGT
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THREL
TNL
TSTE
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ZEN
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CGH
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SST
VRANDA
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TIDLOR
TNR
TSTH
UPOIC

APURE
CH

IFS
KWC
PYLON
STANLY
WAVE

BIOTEC
FNS
KBS
PCC
S11

TC
WORK

AGE
AOT
BAFS
BEYOND
BTS
cM
css
EE
GFPT
Icc
VL

LH
M-CHAI
NC
OR
PLUS
PT

s

scc
SIRI
SPALI
suc
TEAMG
TIPH
TOA
TTA
uv

AS

C
INSET
LHK
RCL
SUPER
WFX

CCET
FTE
L&E
PEACE
SAMCO
TEAM
WPH

AH
AP
BAM
BGC
BWG
CNT
cv
EGCO
GGC
ICHI
JAS
LHFG
MCOT
NCH
ORI
PM
PTT
S&J
SCCC
SIS
SPC
SUN
TEGH
TISCO
TOG
TTB
VGI

ASIA
CMC

IT
METCO
ROCTEC
SVOA
WIIK

CHARAN
GIFT
LEE

PK
SAWAD
TFI

AHC
APCO
BANPU
BGRIM
BYD
COom7
DCC
EPG
GLAND
ICN
JTS
LOXLEY
MEGA
NER
OSsP
POLY
PTTEP
SA
SCG
SITHA
SPCG
sSusco
TFG
TK
TOP
TTCL
VIBHA

ASIAN
CSP

J
MICRO
SC
TCC
WIN

CHAYO
GJS
MENA
PL
SCAP
TKC

AIT
APCS
BAY
BH
CBG
CPALL
DDD
ERW
GLOBAL
1
KBANK
LPN
MFC
NKI
PAP
PORT
PTTGC
SABINA
SCGP
SJWD
SPI
SUTHA
TFMAMA
TKN
TPBI
TTW
VIH
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