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Share Price Bt151.50
KBANK UsznAnalslu 3024 asm 1.2 wiiuav. (+6% yoy, -5% qoq) Imzaausznaunis Target Price Bt190.00
aanmmammummmmmmmsm’lq KBANK smm;ﬂwmamomsmummuﬂ 2024 Upside +25.4%
andunisiivinzaciuie uanmnu gu3n138udu guidance mmunuwuauma (credit
cost) 319% nauasumuﬂnmw 140-160bp Tul 2025 Li'msqsmauﬂumnmaﬂmmw
Funiwe msAuuziih ge Taesiandhuanelsidsuwdasdi 190.00 v COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
RESULTS in Thailand with a 14% share of the credit

market. The bank focuses on SME lending

e uauUsznaunisiu 324 aanmmuﬁﬁma"mammm UN9. 5WIA13NENSINg (KBANK) which accounts for 34% of its loan book

Use ﬂ’lﬂﬂ”lv[,iﬁ"/lﬁ"n 1.2 wiinau. 1 3024 Faufindw 6% yoy LAAAAY 5% qoq lnena

Us2naun138enaIaIn s ILazAa1nAIAnsally KBANK Sinausznaunisnann1snodnse s STOCK DATA o
(PPOP) M543 yoy WAAAAI 5% qoq GICS SeCtor_ Financials
Bloomberg ticker: KBANK TB
STOCK IMPACT Shares issued (m): 2,369.3
e KBANK matmiininsusuansmsimanitisulauradn Kasikon Research (KResearch) A9 Market cap (Btm): 358,953.1
man13el GDP 9 2024 197 2.6% Iﬂﬁlﬂ’l%\‘mGﬂﬁﬂﬂﬁliﬂﬂiﬂiuﬁl%miwﬁﬂﬁ]‘ZIEl\‘ﬁﬁ‘Ll"lﬂ LASLIS Market cap (US$m): 10,839.6
ﬂﬂﬂ%ﬁ]’]ﬂﬂ”l‘iwul‘ﬂ’m’]ﬂLﬁiu%ﬂﬂﬂINLL%%ﬂ% AULLAEINY KResearch mﬂammam,uauTEJmeJ 3-mth avg daily t'over (US$m): 57.4
9zAIREN 2.25% maarﬂmﬂu wazfuwalbnusuansnsinanitiefnaselud 2025 157A1A9 Price Performance (%)
nsUsuansasimanitie 25bp a2 znanwi1lsgns 5.7% uaz mma‘lﬂmumaammamuaa'ﬂﬁ 52-week highllow Bt159.00/Bt118.50
(NIM) amag 6bp 1mth 3mth 6mth 1yr YTD
o asthuatgnenisiull 2024 am’i’um’stﬁu[muao?mﬁia NIM Glu, oM24 agfl 3.66% (8.5) 18.4 222 17.4 122

Weurudmanelul 2024 4 3.66% Tuzlmummnu muwuﬁumaaw 190bp T OM24 uas Major Shareholders %

agludrnidmanezadd 2024 1 175-195bp amusfi NPL ratio 8¢l 3.20% Tw oM24 Feaglu Thai NVDR 16.3
STATE STREET EUROPE LIMITED 8.9
WIMae389 KBANK 143 2024 Avpeni 3. 25% penalsfiana madulazaedwdeln om24
SOUTH EAST ASIA UK (TYPE C) NOMINEES 53
mm -2.28u% fguiudnanelull 2024 9 3-5% lne KBANK 11189 clean- up SURAUAZAY LIMITED
uTamamsﬂaaaam%amﬂmmLwammu"l,ﬂmmmwaumwam %ANAINH THIATTEIAY Fy24 NAV/Share (Bt) 238,11
mmuwmsmumsﬂaaaﬁm%aamwmm‘lww (corporate) wazfwideffinanysziwfiald FY24 CAR Tier-1 (%) 16.32
ANNAAYAUAMATN UazEIADe ) annsUsaeduio SME uaziwiofilaifinanuszin
PRICE CHART
. mumuﬂmmwaumweﬂmm KBANK #98158991 1.17 muau N3969 qog d9nalARWYY
Suilinagi 188bp Slnammnuvlmmﬂnawm NPL ratio LRnZwENko8a1N 3.18% 1u 2024 o o — sl
\fu 3.20% lw 3024 amzil LLC ratio ananinitesain 1520 lueqea \u 151% lu 3024 .
mu KBANK 8%8% NS2UI%N15 clean-up a2 Lﬂif\lﬂ%ﬂ”ltlﬁluﬁ%‘ﬂu uaﬂmnu SWIATIATATN 150 [ 120
munuﬁmﬁamnaugimuﬂnmw 140-160bp Tull 2025 (iwawmamwmmwm 2) o Lo
KEY FINANCIALS 130
Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F 120 1
Net Interest Income 132,998 148,444 150,027 149212 152,439 "o %0
Non-Interest Income 40,259 44,210 48,243 43,368 43,704 60 Volume (m)
Net profit 35,769 42,405 49,408 52,477 57,329 -
Net profit (adj.) 35,769 42,405 49,408 52,477 57,329 [ oo sva e
EPS (Bt) 15.1 17.9 20.9 22.1 24.2
PE (X) 10.0 8.5 7.3 6.8 6.3 Source: B|00mberg
P/B (x) 0.7 0.7 0.6 0.6 0.6
Dividend yield (%) 2.6 43 5.4 5.2 5.6 ANALYST(S)
Net Int margin (%) 3.4 3.7 3.7 3.7 3.7 Thanawat Thangchadakorn
Cost/income ratio (%) 43.1 441 43.8 43.7 43.9 +662 659 8439
Loan loss cover (%) 154.3 152.2 151.6 157.9 156.9 thanawat@uobkayhian.co.th
Consensus net profit (Btm) - - 47,201 50,046 53,564
UOBKH/Consensus (x) - - 1.05 1.05 1.07

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2024F 2025F 2026F
ol 49,441 53,060 57,392
New 49,408 52,477 57,329
% chg -0.1% -1.1% -0.1%

Source: UOB Kay Hian

e 151U5uanUsznimnisninlszas KBANK 1udl 2024-26 89 0.1%, 1.1% waz 0.1%
AINA16U LiNszviouisuwldnnsusuandnsnanidenazsunuiviafinaugszauuni

VALUATION/RECOMMENDATION

o pIAILuEI Fa Aagsiandiusie lsilasuudasii 190.00 un Ineld Gordon Growth
Model (cost of equity: 11%, long-term growth: 2%) 849 0.7 5x 2025F P/B , +1.5SD
Alafedawnad 5 U

SHARE PRICE CATALYST

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 5

SET ESG Rating: AAA

¢ Environmental
- Committing to net zero emissions in KBANK's operations by 2030.
- Committing to reducing greenhouse gas emissions in bank’s financed portfolio.
- Being the leader in innovative “Green Finance” in Thailand.

¢ Social
- Ensuring financial inclusion and promoting financial literacy.
- Safeguarding customer data security and privacy.
- Respect for human rights and diversity.

+ Governance

- Ensuring business operations under good corporate governance practices and
delivering services to customers with fairness.

3Q24 RESULTS

Year to 31 Dec (Btm) 3Q24 2Q24 3Q23
Total gross loans 2,451,094 2,504,828 2,452,008
Net interest income 37,036 37,468 38,019
Non-interest income 11,644 12,961 9,096
Loan loss provision (11,652) (11,672) (12,793)
Non-Interest expenses (21,501) (21,888) (19,821)
Pre-provision operating profit 27,179 28,541 27,294
Net income 11,965 12,653 11,282
EPS (Bt) 5.05 5.34 4.76
Ratio (%)

NPL ratio 320 318 31
Loan loss coverage ratio 151 152 155
Reported Net interest margin (NIM %) 3.61 3.67 3.76
Credit cost (bp) 188 187.3 208
Cost to income (%) 442 434 421
Common equity tier 1 (CET1) ratio (%) 16.9 15.8 159

Source: Kasikorn Bank, UOB Kay Hian
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FINANCIAL TARGETS VS ACTUAL

Mid to High-Single

NPL ratio (Gross)
Source: KBANK, UOB Kay Hian
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Source: KBANK, UOB Kay Hian
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest Income 183,608 190,182 185,909 187,053 Cash With Central Bank 48,690 50,010 80,415 68,300
Interest Expense (35,164) (40,156) (36,697) (34,615) Govt Treasury Bills & Securities 963,305 995,790 985,435 1,004,625
Net Interest Income 148,444 150,027 149,212 152,439 Interbank Loans 569,008 500,098 505,211 513,944
Fees & Commissions 31,181 32,904 32,698 32,198 Customer Loans 2,371,492 2,369,979 2,392,439 2,438,509
Other Income 13,029 15,339 10,670 11,506 Investment Securities 48,295 55,011 55,573 56,534
Non-Interest Income 44,210 48,243 43,368 43,704 Derivative Receivables 44,698 60,012 60,625 61,673
Total Income 192,654 198,270 192,580 196,142 Associates & JVs 11,279 12,450 12,450 12,450
Staff Costs (40,274) (41,002) (39,620) (40,634) Fixed assets (incl. prop.) 114,698 109,482 110,491 111,532
Other Operating Expense (44,694) (45,793) (44,498) (45,398) Other assets 112,091 103,755 104,419 105,555
Pre-Provision Profit 107,685 111,475 108,462 110,110 Total Assets 4,283,556 4,256,587 4,307,059 4,373,122
Loan Loss Provision (51,840) (45,711) (35,577) (30,487) Interbank Deposits 179,207 162,532 164,194 167,032
Other Provisions 0 0 0 0 Customer Deposits 2,699,562 2,650522 2,677,618 2,723,902
Associated Companies 0 0 0 0 Derivative Payables 42,062 55,011 55,573 56,534
Pretax profit 55,845 65,764 72,884 79,623 Debt equivalents 641,993 646,266 638,357 621,947
Tax (10,778) (12,953) (14,577) (15,925) Other Liabilities 123,897 113,405 114,172 115,482
Minorities (2,662) (3,403) (5,831) (6,370) Total Liabilities 3,686,721 3,627,736 3,649,915 3,684,896
Net profit (adj.) 42,405 49,408 52477 57,329 Shareholders' equity 532,285 562,424 597,253 635,783
Minority interest 64,551 66,427 59,892 52,443
Total liabilities & equity 4,283,556 4,256,587 4,307,059 4,373,122
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.7 16.8 17.8 18.7 Net interest income, yoy chg 11.6 11 (0.5) 22
Total CAR 18.7 18.9 19.9 20.8 Fees & commissions, yoy chg (5.2) 55 (0.6) (1.5)
Total assets/equity (x) 8.0 7.6 72 6.9 Pre-provision profit, yoy chg 9.3 35 (2.7) 15
Tangible assets/tangible common 8.4 7.9 75 7.2 Net profit, yoy chg 18.6 16.5 6.2 9.2
Net profit (adj.), yoy chg 18.6 16.5 6.2 9.2
Asset Quality Customer loans, yoy chg 0.3 0.1) 09 19
NPL ratio 32 32 31 30 Customer deposits, yoy chg (1.8) (1.8) 1.0 17
Loan loss coverage 152.2 151.6 157.9 156.9 Profitability
Loan loss reserve/gross loans 53 52 53 5.1 Net interest margin 37 37 37 37
Increase in NPLs (1.4) 0.9 .7 (1.1) Cost/income ratio 441 438 437 439
Adjusted ROA 1.0 1.2 1.2 13
Liquidity Reported ROE 8.2 9.0 9.1 9.3
Loan/deposit ratio 87.8 89.4 89.3 89.5 Adjusted ROE 8.2 9.0 9.1 9.3
Liquid assets/short-term liabilities 54.3 54.3 54.7 54.3 Valuation
Liquid assets/total assets 36.9 36.3 36.5 36.3 P/BV (x) 0.7 0.6 0.6 0.6
PINTA (x) 712 674 63.2 59.2
Adjusted P/E (x) 85 73 6.8 6.3
Dividend Yield 43 54 5.2 5.6
Payout ratio 36.3 39.2 355 35.0
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SET ESG Ratings 2023

AAA
ADVANC AJ AMATA BANPU BAY BCP BGRIM BKI BPP CKP CPALL CPAXT
CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP PTTGC SABINA
scc SCGP STA STGT TFMAMA ~ THCOM TISCO TOP WHA WHAUP

AA
ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM BGC
BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC FPT GLOBAL
GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC MFEC
MINT NOBLE NVD ORI OSP PB PLANB RATCH RS S&J SAT SC
SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI TPIPL TPIPP
TTA TTB TTW TVO VGI WICE ZEN

A
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW
HENG ICHI IRC ITEL LH MEGA MSC MTC NER NRF NYT PAP
PIW PM PPP PSL QTC s SAK SCG SHR SITHAI SNC SNP
SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA
TOG TSC TSTH TTCL TWPC UBE WACOAL
AH AOT ASW AWC CBG CENTEL CFRESH  CK com7 DEMCO DMT ERW

BBB
AGE BA CsC GFPT 1] ILM JTS KEX KKP KSL LHFG PCSGH
PSH RBF SAPPE SAWAD SSSC TPCS TQM UPF

Anti-corruption Progress Indicator

Tasun1ssusas
28 7UP AAl ADVANC AH Al AIE AJ AMANAH AMATA AMATAV AP
APCS AS ASIAN ASK ASP AWC AYUD B BAFS BAM BANPU BAY
BBGI BBL BCH BCP BCPG BEC BEYOND BGC BGRIM BKI BLA BPP
BRR BSBM BTS BWG CEN CENTEL CFRESH CGH CHOTI CIMBT CM CMC
Ccom7 CPALL CPAXT CPF CPI CPL CPN CPW CRC CsC DCC DELTA
DEMCO DOHOME DRT DUSIT EASTW EGCO EP EPG ERW ESTAR ETC FNS
FPT FTE GBX GC GEL GFPT GGC GJS GPI GPSC GSTEEL GULF
GUNKUL HANA HENG HMPRO HTC ICC ICHI IFS 1] ILINK ILM INET
INOX INSURE INTUCH IRPC ITEL IVL JAS JKN JR JTS KBANK KBS
KCAR KCE KGI KKP KSL KTB KTC L&E LANNA LHFG LHK LPN
LRH M MAJOR MALEE MATCH MBK MC MCOT MFC MFEC MILL MINT
MONO MSC MST MTC MTI NATION NCAP NEP NKI NOBLE NRF NWR
occC OGC OR ORI PAP PATO PB PCSGH PDJ PG PK PL
PLANB PLAT PM PPP PPPM PR9 PREB PRG PRINC PRM PSH PSL
PT PTECH PTG PTT PTTEP PTTGC PYLON Q-CON QH QTC RABBIT RATCH
RML RS S&J SABINA SAK SAPPE SAT SC SCC SCCC SCG SCGP
SCM SCN SEAOIL SE-ED SENA SGC SGP SIRI SITHAI SKR SMIT SMK
SMPC SNC SNP SORKON SPACK SPALI SPC SPI SPRC SRICHA SSF SSP
SSSC SST STA STGT SUSco SVI SYMC SYNTEC TAE TASCO TCAP TCMC
TFG TFI TFMAMA TGE TGH THANI THCOM THIP THRE THREL TIDLOR TIPCO
TISCO TKS TKT TMD T™T TNITY TNL TNR TOG TOP TOPP TPA
TPCS TRU TSC TSI TSTE TSTH TTA TTB TTCL TU TVO TWPC
UBE UOBKH uv VGI VIH WACOAL WHA WHAUP WICE WIIK ZEN

>
o
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2023

ALAAA
7UP AAV ACE ACG
ALLA ALT AMARIN AMATA
ASP ASW AWC AYUD
BCH BCP BCPG BDMS
BJCHI BKI BLA BPP
CHASE CHG CIMBT CIVIL
CPI CPL CPN CPW
DMT DOHOME DRT DUSIT
FN FPT FSX GBX
GULF GUNKUL HANA HENG
INET INTUCH IRC IRPC
KKP KSL KTB KTC
M MAJOR MALEE MATCH
MINT MONO MSC MST
NTV NVD NWR NYT
PCSGH PDJ PG PJW
PRG PRINC PRM PRTR
QTC RATCH RBF RPH
SAMTEL SAPPE SAT SBNEXT
SEAFCO  SEAOIL SENA SGC
SMPC SMT SNC SNNP
SSF SSSC STA STEC
SYMC SYNEX SYNTEC TAE
THANI THCOM THIP THRE
TLI TMD T™T TNITY
TPIPP TQM TRUE TSC
TWPC UAC UBE upP
WHA WHAUP WICE XPG
AAAA
2S AAI AIE ALUCON
BSBM BSRC BTG CEN
FORTH FTI GEL GPI
KCAR KGI KIAT KISS
PIN PQS PREB PRIME
SINGER SKN SORKON SSP
TRC TRU TRUBB TSE
AAA
AMANAH  AMC ASAP BCT
CMR CRANE CWT DTCENT
INSURE ITD JCK JMT
NNCL NSL NV OGC
PRECHA  PRIN RABBIT RJH
SKY SMIT SOLAR STECH
umi uTP VARO VPO
AIAUUY dryanwai AN
90-100 AAAAA GLder
80-89 AbAA Gann
70-79 AAA i
60-69 AA analy
50-59 A [
dinh s0 - -

ADVANC
AMATAV
B

BEC
BRI

CK
CRC
EASTW
GC
HMPRO
ITC
LALIN
MBK
MTC
occC
PLANB
PSH
RS

SC
SGP
SNP
STGT
TCAP
THREL
TNL
TSTE
UPF
ZEN

AMR
CGH
HUMAN
KTIS
PTECH
SST
VRANDA

BIG
EASON
JR
PAF
RSP
STPI

AEONTS
ANAN
BA
BEM
BRR
CKP
CsC
ECL
GENCO
HTC
ITEL
LANNA
MC
MTI
ONEE
PLAT
PSL
RT
SCB
SHR
SO

STI
TCMC
TIDLOR
TNR
TSTH
UPOIC

APURE
CH

IFS
KWC
PYLON
STANLY
WAVE

BIOTEC
FNS
KBS
PCC
S11

TC
WORK

AGE
AOT
BAFS
BEYOND
BTS
cM
css
EE
GFPT
Icc
VL

LH
M-CHAI
NC
OR
PLUS
PT

s

scc
SIRI
SPALI
suc
TEAMG
TIPH
TOA
TTA
uv

AS

C
INSET
LHK
RCL
SUPER
WFX

CCET
FTE
L&E
PEACE
SAMCO
TEAM
WPH

AH
AP
BAM
BGC
BWG
CNT
cv
EGCO
GGC
ICHI
JAS
LHFG
MCOT
NCH
ORI
PM
PTT
S&J
SCCC
SIS
SPC
SUN
TEGH
TISCO
TOG
TTB
VGI

ASIA
CMC

IT
METCO
ROCTEC
SVOA
WIIK

CHARAN
GIFT
LEE

PK
SAWAD
TFI

AHC
APCO
BANPU
BGRIM
BYD
COom7
DCC
EPG
GLAND
ICN
JTS
LOXLEY
MEGA
NER
OSsP
POLY
PTTEP
SA
SCG
SITHA
SPCG
sSusco
TFG
TK
TOP
TTCL
VIBHA

ASIAN
CSP

J
MICRO
SC
TCC
WIN

CHAYO
GJS
MENA
PL
SCAP
TKC

AIT
APCS
BAY
BH
CBG
CPALL
DDD
ERW
GLOBAL
1
KBANK
LPN
MFC
NKI
PAP
PORT
PTTGC
SABINA
SCGP
SJWD
SPI
SUTHA
TFMAMA
TKN
TPBI
TTW
VIH

ASIMAR
EKH
JDF
MK
SCN
TEKA
WP

CHOTI
GYT
MJD
PLE
SCP
TPA

AJ
ASEFA
BBGI
BIZ
CENTEL
CPAXT
DELTA
ETC
GPSC
ILINK
KCE
LRH
MFEC
NOBLE
PATO
PPP
Q-CON
SAK
SCM
SKR
SPRC
sV
TGE
TKS
TPCS
TVH
WACOAL

AURA
ESTAR
JKN
NCAP
SE-ED
TFM

CITY
HTECH
MOSHI
PMTA
SIAM
TPAC

AKR
ASK
BBL
BJC
CFRESH
CPF
DEMCO
FE
GRAMMY
ILM
KEX
LST
MILL
NRF

PB

PR9

QH
SAMART
SDC
SM
SSC
SVT
TGH
TKT
TPIPL
TVO
WGE

BR
EVER
JMART
NOVA
SFLEX
TPOLY

CMAN
INGRS
NATION
PRAKIT
SKE
TRITN
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