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3Q24 RESULTS

Year to 31 Dec (Btm) 3Q24 3Q23 2Q24 yoy chg (%) goq chg (%)
Net turnover 3,802 4,326 4,012 (12.1) (5.2)
Gross profit 769 951 994 (19.1) (22.6)
EBIT 181 493 449 (63.2) (59.6)
EBITDA 461 779 713 (40.7) (35.3)
Net profit 216 520 635 (58.4) (65.9)
EPS 0.18 0.44 0.54 (58.4) (65.9)
Core profit 216 520 635 (58.4) (65.9)
Ratio yoy chg (%) goq chg (%)
Gross margin 20.2 220 248 2.7 4.5)
SG&A-to-sales 155 10.6 13.6 49 19
Net profit margin 5.7 12.0 15.8 (6.3) (10.1)
Source: KCE Electronics, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 18,456.3  16,343.6 15,767 17,613 19,254
EBITDA 3,295.4 2,681.3 2,601 2,982 3,248
Operating profit 2,213.5 1,628.9 1,466 1,849 2,118
Net profit (rep./act.) 2,317.2 1,719.6 1,697 2,066 2,329
Net profit (adj.) 2,317.2 1,719.6 1,697 2,066 2,329
EPS (Bt) 2.0 1.5 1.4 1.8 2.0
PE (x) 19.6 26.4 223 18.3 16.2
P/B (x) 34 3.3 2.7 2.6 25
EV/EBITDA (x) 13.7 16.8 14.2 12.4 1.4
Dividend yield (%) 0.6 3.1 3.7 4.5 5.0
Net margin (%) 12.6 10.5 10.8 11.7 12.1
Net debt/(cash) to equity (%) 20.0 3.6 (8.7) (13.4) (23.0)
Interest cover (x) 45.7 25.8 255 29.2 31.8
ROE (%) 17.3 12.7 12.2 14.5 15.7
Consensus net profit - - 2,145 2,287 2,499
UOBKH/Consensus (x) - - 0.79 0.90 0.93

Source: KCE Electronics, Bloomberg, UOB Kay Hian
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HOLD

(Downgraded)

Share Price Bt29.75
Target Price Bt30.00
Upside +0.84%
(Previous TP Bt56.00)
COMPANY DESCRIPTION

KCE Electronics manufactures and distributes
printed circuit boards under the KCE trademark.
The company mainly focuses on the automobile
PCB segment.

STOCK DATA

GICS sector Information Technology
Bloomberg ticker: KCE TB
Shares issued (m): 1,182.1
Market cap (Btm): 38,122.4
Market cap (US$m): 1,103.9

3-mth avg daily t'over (US$m):

Price Performance (%)

52-week high/low Bt57.25/Bt36.75
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KEY OPERATING STATISTICS

Revenue by products (US$m) 3Q24 3Q23 2Q24 yoy pptchg  goq ppt chg
2 layers of PCB 9.0 10.2 8.4 (11.5) 8.0
4 layers of PCB 326 32.8 346 0.7) (5.9)
06+ layer of PCB 20.6 233 20.2 (11.8) 2.0
Special grade PCB 286 26.9 315 6.1 9.2)
Total 90.8 93.3 94.7 (2.7) 4.2)

Source: KCE Electronics, UOB Kay Hian

EARNINGS REVISION/RISK
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EARNINGS REVISION

2024F 2025F
(Btm) New Old Change New Old Change
Sales 15,767 16,699 -5.6% 17,613 19,308 -8.8%
Net profit 1,697 2,241 -24.3% 2,066 2,427 -14.9%
(%)
GPM 23.1 245 -14 241 249 -0.8
SG&A-to-sales 138 122 16 136 133 0.3

Source: KCE Electronics, UOB Kay Hian
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ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 5

SET ESG Rating: -

¢ Environmental

- Reduce greenhouse gas emissions generated from business operations, to become a
low-carbon organisation.
- Promote sustainable production and consumption practices as well as efficient resources
utilisation.
¢ Social

- Support and respect the protection of internationally proclaimed human rights.

- Facilitate the freedom of labour association participation and properly recognize their
negotiation rights.

¢ Governance

- Conduct business transparently and fairly in accordance with good governance principles
and be responsible to all stakeholders.

- Continuously improve the quality of products and services and promote business
innovation development with social and environmental responsibility.
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 16,344 15,767 17,613 19,254 Fixed assets 8,592 7,290 6,361 5417
EBITDA 2,681 2,601 2,982 3,248 Other LT assets 522 518 532 544
Deprec. & amort. 1,052 1,135 1,133 1,130 Cash/ST investment 1,767 3,441 4,174 5,699
EBIT 1,629 1,466 1,849 2,118 Other current assets 8,313 6,318 6,317 6,328
Total other non-operating income 340 485 499 514 Total assets 19,193 17,567 17,384 17,988
Associate contributions 14 15 16 16 ST debt 1,748 1,712 1,712 1,712
Net interest income/(expense) (104) (102) (102) (102) Other current liabilities 2,813 870 92 100
Pre-tax profit 1,879 1,864 2,262 2,546 LT debt 515 515 515 515
Tax (131) (139) (168) (190) Other LT liabilities 367 354 39 432
Minorities (28) (28) (28) (28) Shareholders' equity 13,688 14,027 14,553 15,084
Net profit 1,720 1,697 2,066 2,329 Minority interest 61 89 117 144
Net profit (adj.) 1,720 1,697 2,066 2,329  Total liabilities & equity 19,193 17,567 17,384 17,988
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 3,907 2,911 2,448 3,484 Profitability
Pre-tax profit 1,879 1,864 2,262 2,546 EBITDA margin 16.4 165 16.9 16.9
Tax (131) (139) (168) (190) Pre-tax margin 115 118 12.8 132
Deprec. & amort. 1,052 1,135 1,133 1,130 Net margin 105 10.8 117 121
Working capital changes 1,116 (15) (16) (16) ROA 8.6 9.2 11.8 13.2
Non-cash items 9) 50 (772) 3 ROE 12.7 122 145 15.7
Other operating cashflows 0 2 (6) (6)
Investing (280) 15 16 16 Growth
Capex (growth) (288) 158 (175) (162) Turnover (11.9) (3.5) 11.7 9.3
Investments 19 167 (203) (187) EBITDA (18.6) (3.0) 147 8.9
Others (11) 401 401 401 Pre-tax profit (24.5) (0.8) 214 126
Financing (3,005) (409) (373) (376) Net profit (25.8) (1.3) 217 127
Dividend payments (1,441) (1,395) (1,540) (1,798) Net profit (ad].) (25.8) (1.3) 217 12.7
Issue of shares 3 (1,398) (1,540) (1,798) EPS (25.8) (1.3) 217 12.7
Proceeds from borrowings (1,561) (36) 0 0
Otherslinterest paid (5) 0 0 0 Leverage
Net cash inflow (outflow) 622 39 0 0 Debt to total capital 141 13.6 132 12.8
Beginning cash & cash equivalent 1,145 1,674 733 1,524 Debt to equity 16.5 15.9 15.3 14.8
Ending cash & cash equivalent 1,767 1,767 3,441 4,174 Net debt/(cash) to equity 3.6 8.7) (13.9) (23.0)
Interest cover (x) 258 255 29.2 318
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SET ESG Ratings 2023
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MEGA MENA META MFC MFEC MILL MINT MODERN  MONO MOONG  MSC MTC
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