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Source: UOB Kay Hian 31 Dec chg
NIM (Btm)
yoy bp BBL 34,180 31,815 (7) NIl growth was healthy on NIM improvement but bottom line was hit by
(%) 2015 2016 chg lower non-II and higher opex.
BBL 211 227 0.16 KTB 28,492 32,278 13 Stronger-than-expected PPOP growth on solid top-line growth and
KTB 3.04 3.32 0.29 tight opex control. Asset quality showed signs of improvement with a
KBANK 3.67 352 (0.15) higher coverage ratio.
SCB 3.18 327 0.08 KBANK 39,473 40,175 2 Moderate top-line growth helped mitigate the impact of higher
BAY 3.99 3.58 (0.40) provisions and weaker non-Il momentum.
T™B 3.00 3.17 0.17 SCB 47182 47612 1 Eamings held back by weak non-IIl. NIl growth was healthy at 7% yoy
TISCO 3.40 3.96 0.57 on solid NIM.
TCAP 281 2.91 017 BAY 18,634 21,404 15  Strong bottom-line growth and normallised credit cost supported
AVG. 3'(_)9 3.17 0.08 eamings growth.
Source: UOB Kay Hian TMB 9,333 8,226 (12)  Bottom line hit by surging provisions.
NII TISCO 4,250 5,005 18  Better-than-expected results, supported by solid NIM and falling
yoy % provisions.
(Btm) 2015 2016 chg TCAP 5,436 6,013 11 Core operating revenue stil slow, bottom-line growth supported by
BBL 57,510 63,998 11.3 lower provisions.
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PEER COMPARISON
Share  Target Mkt. Cap - Net profit (Btm) PE (x) P/B (x) ROE (%)
Price Price
Company  Rec. (BY) (BY) (US$h) 2016  2017F  2018F 2016 2017F 2018F 2016 2017F 2018F 2016 2017F  2018F
BBL BUY  176.00 212.00 9.3 31,815 35765 38,284 10.6 9.4 8.8 0.9 0.8 0.8 8.6 9.1 9.2
KTB BUY 19.10  23.00 5.9 32278 34,442 39,054 8.3 7.8 6.8 1.0 0.9 08 124 12.1 12.6
KBANK BUY  190.00 217.00 12.6 40,175 37,583 41871 11.3 121 10.9 1.4 1.3 12 132 11.2 11.4
SCB BUY 15350 172.00 14.4 47,612 49,194 53,225 11.0 10.6 9.8 1.6 1.4 13 148 14.1 14.0
BAY HOLD 3925  42.00 6.6 21,404 23,434 25,001 135 12.3 11.5 1.4 1.3 1.2 107 10.8 10.7
TMB HOLD 2.34 2.40 2.8 8,226 9,129 11,345 12.4 11.2 9.0 1.2 1.1 1.0 103 10.5 12.0
TISCO BUY 61.25  74.00 1.2 5,005 5,636 6,535 9.8 8.7 7.5 1.6 1.4 1.3 16.9 17.1 17.7
TCAP HOLD  47.75  48.00 1.7 6,013 6,837 7,512 9.6 8.4 7.7 1.0 0.9 09 110 11.6 11.8
Average 192,528 202,019 222,827 10.8 10.3 9.3 1.2 1.1 1.0 119 11.5 11.7
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(Btm)
BBL
KTB
KBANK
SCB
BAY
TMB
TISCO
TCAP
Avg.

UOBKayHian

2015
45,218
35,741
62,503
54,575
26,423
10,230

6,359
12,474
253,521

Source: UOB Kay Hian

4Q16 NPL

(Btm)
BBL 68,841
KTB 91,128
KBANK 65,087
SCB 57,593
BAY 34,834
T™MB 17,605
TISCO 5,710
TCAP 17,289
Avg. 358,087

Source: UOB Kay Hian
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63,725
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29,509
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246,559
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KEY EARNINGS GROWTH DRIVERS

(%) 2016 2017F 2018F
Loan growth 2.6 54 6.2
NIM 317 3.20 3.26
Non-Il growth 2.7 41 6.7
Pre-prov. profit growth 35 4.4 7.0
Credit cost (bp) 139 136 127
Net profit growth 3.0 49 10.3
ROE 11.9 11.5 11.7
Source: UOB Kay Hian
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NPL BALANCE COVERAGE

(%) 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16
BBL 173 185 174 165 160 174
KTB 102 113 103 105 106 122
KBANK 132 130 135 136 127 131
SCB 101 110 123 130 129 134
BAY 138 139 142 145 151 142
TMB 146 142 140 143 142 143
TISCO 74 80 89 97 107 140
TCAP 109 116 118 125 132 145
AVG. 124 131 131 132 131 140
Source: UOB Kay Hian
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