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KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net interest income 80,868 86,966 90,556 94,951 103,476
Non-interest income 32,703 34,619 35,880 38,522 41,064
Net profit (rep./act.) 28,492 32,278 34,442 39,054 45,096
Net profit (adj.) 28,492 32,278 34,442 39,054 45,096
EPS (Bt) 2.0 2.3 25 2.8 3.2
PE (x) 10.2 9.0 8.4 7.4 6.4
P/B (x) 1.2 1.1 1.0 0.9 0.8
Dividend yield (%) 3.7 4.2 4.5 5.1 5.9
Net int margin (%) 3.0 3.3 35 35 3.6
Cost/income (%) 44.8 41.6 41.9 42.2 41.5
Loan loss cover (%) 1125 121.6 130.8 137.7 144.9
Consensus net profit - - 33,574 37,345 42,906
UOBKH/Consensus (x) - - 1.03 1.05 1.05

Source: KTB, Bloomberg, UOB Kay Hian
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GICS sector Financials
Bloomberg ticker: KTB TB
Shares issued (m): 13,976.1
Market cap (Btm): 290,702.1
Market cap (US$m): 8,456.8
3-mth avg daily t'over (US$m): 23.0

Price Performance (%)

52-week high/low Bt 21.00/Bt 16.20

1mth 3mth 6mth lyr YTD
2.0 1.8 19.5 18.2 17.5
Major Shareholders %
FIDF (MOF) 55.1
NVDR 4.5
Nortrust Nominees 3.2
FY17 NAV/Share (Bt) 20.72
FY17 Net Cash/Share (Bt) 13.46
Price Chart
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1Q17 RESULTS

Profit & Loss (Btm) 1Q17 1Q16 yoy % chg UOBHK Est. Deviation (%) Comments

Net interest income 21,820 21,341 2 22,221 (1.8) Driven mainly by NIM improvement
and marginal loan growth

Net fee & Commissions 5,716 5,209 10 5471 45 Key drivers were electronic banking
and card fees

Other income 3,469 4,173 7) 3,800 8.7) Forex gains down 22% yoy and
investment gains fell 48% yoy

Operating expenses (12,601) (12,463) 1 (12,704) (0.8)

PPOP 18,404 18,260 1 18,788 (2.0)

Credit Cost (7,460) (8,623) (13) (8,000) (6.7) Credit cost down to 156bp

PBT 10,943 9,636 14 10,788 14

Net Profit 8,532 7,540 13 8,418 13

EPS (Bt) 0.6 0.5 13 0.6 13

DPS (Bt) - - -

BVS (Bt) 20.2 18.8 19.6 32

Financial Ratio (%) yoy ppt chg Comments

NIM 34 32 0.2 35 (0.1) Funding cost down 23bp yoy

Loan Growth (3.9 19 (5.7) (3.4 (0.5) Loans up 0.5% goq from state loans

Deposit Growth (4.8) 4.7 0.1 4.3 (0.5)

Loan/Deposit Ratio 96.1 95.1 96.1

Cost/Income Ratio (40.6) (40.6) 0.2) (40.3) 0.3)

ROE 12.3 11.8 0.4 123 (0.0

NPL Ratio 44 37 0.7 41 0.3 Mainly from large corporates in the
agriculture sector

Credit Cost (bp) (156.0) (173.3) 17.3 (166.4) 10.4 Including Bt2.5b special provisions

Loan Loss Coverage 112.1 103.4 8.7 148.8 (36.7)

CET-1CAR 13.0 111 18 129 0.1

Source: KTB, UOB Kay Hian
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Year to 31 Dec (Btm) 2016  2017F  2018F  2019F
Interest income 129230 134287 145840 160,953  cash with central bank 72,106 49506 51,982 54581
Interest expense (42.264)  (43,732)  (50,889)  (S7476)  Govt treasury bills & securities 116404 122,645 129,199 136,080
Net interest income 86966 90,556 94951 103476  |nterpank loans 431638 440271 449077 458,058
Fees & commissions 22,042 22668 24314 25713 Cystomer loans 1,798,578 1,867,372 1,966,880 2,071,363
Other income 12577 13212 14208 15292 |nyestment securities 95240 100,346 105708 111,338
Non-interest income 34,619 35,880 38,522 41,064  perivative receivables 0 0 0 0
Income from islamic banking 0 0 0 0 Associates & JVs 15311 15311 15311 15311
Total income 121,585 126435 133473 144540 Fiyed assets (incl. prop.) 27,313 27,859 28416 28,984
Staff costs (27.953)  (28,791)  (30,231)  (3L,742)  Other assets 132857 178598 156,778 161455
Other operating expense (22,685)  (24,207)  (26152)  (28.268)  Total assets 2,689,447 2,801,908 2,903,349 3,037,170
Pre-provision profit 70947 73437 77091 84331 nterhank deposits 203166 182,850 164,565 148,108
Loan loss provision (33429)  (32,000)  (30,000)  (30,000)  Cystomer deposits 1,972,404 2,084,476 2,188,700 2,298,135
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies 3,083 3,176 321 3369 pebt equivalents 120691 125100 127,305 129,620
Other non-operating income 0 0 0 0 Other liabilities 114044 114291 101,349 109,332
Pre-tax profit 40601 44612 50362 57,900  Tota liabilities 2,410,305 2,506,717 2581919 2,685,195
Tax (r.062) (8922  (10072)  (11,580)  ghareholders' funds 273924 289,713 315678 345934
Minorities (L261)  (1248)  (1,236)  (L223)  Minority interest - accumulated 5218 5,478 5,752 6,040
Net profit 32278 34442 39054 45096 1ot equity & liabilities 2,689,447 2,801,908 2,903,349 3,037,170
Net profit (adj.) 32278 34,442 39054 45096
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2016 2017F  2018F  2019F  Yearto 31 Dec (%) 2016  2017F  2018F  2019F
Capital Adequacy Growth
Tier-1 CAR 13.0 135 14.1 14.7 Net interest income, yoy chg 75 4.1 4.9 9.0
Total CAR 16.9 17.0 17.3 17.6 Fees & commissions, yoy chg 33 2.8 7.3 6.0
Total assets/equity (x) 9.8 9.7 9.2 8.8 Pre-provision profit, yoy chg 13.2 35 5.0 9.7
Tangible assets/tangible common 9.8 9.7 9.2 8.8 Net profit, yoy chg 13.3 6.7 134 15.5
equity (x) Net profit (adi.), yoy chg 133 6.7 134 155

Customer loans, yoy chg (7.6) 38 53 53
Asset Quality Customer deposits, yoy chg (7.6) 5.7 5.0 5.0
NPL ratio 40 39 35 32 profiability
Loan loss coverage 1216 130.8 137.7 144.9 Net interest margin 33 35 35 36
Loan loss reserve/gross loans (5.8) (6.2) (5.9 (5.6) Costlincome ratio 416 419 422 45
Increase in NPLs 19.3 3.0 (5.0) (5.0 Adjusted ROA 12 13 14 15
Credit cost (bp) (175.6) (161.6) (144.3) (137.4) Reported ROE 124 122 129 136
Adjusted ROE 124 122 129 136
Liquidity Valuation
Loan/deposit ratio 91.2 89.6 89.9 90.1 PIBV (x) 11 1.0 0.9 0.8
Liquid assets/short-term liabilities 28.5 27.0 26.8 26.5 PINTA (x) 11 1.0 0.9 0.8
Liquid assets/total assets 23.1 21.9 21.7 21.4 Adjusted P/E (x) 9.0 8.4 74 6.4
Dividend Yield 4.2 45 51 5.9
Payout ratio 38.0 38.0 38.0 38.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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ADVANC AKP AMANAH AP ASP AYUD BAFS BANPU BAY BBL
BCP BKI BLA BROOK BTS BWG CENTEL CFRESH  CIMBT cM
CNS cPI CPN csL DCC DEMCO DIMET DRT DTAC DTC
EASTW ECL EGCO ERW FE FSS GBX GLOW HANA HMPRO
HTC ICC IFEC INTUCH IRPC IVL K KBANK KCE KGI
KKP KsL KTB KTC LANNA LHBANK  LHK LPN MBK MBKET
MFC MINT MONO MOONG MSC MTI NKI NSI occ OCEAN
PB PDI PE PG PHOL PM PPP PPS PR PRANDA
PRG PS PSL PT PTG PTT PTTEP PTTGC Q-CON QH
QLT RATCH RML ROBINS S&J SABINA SAT SCB scc SCG
SGP SINGER sis SITHAI SMIT SMPC SNC SNP SORKON  SPC
SPI SSF SSi SSSC Svi SYNTEC TAE TCAP TCMC TF
TFG TGCI THANI THCOM THRE THREL TIPCO TISCO TKT TMB
TMD TNITY TNL TOG TOP TPC TPCORP  TRU TSC TSTH
TTCL Y UOBKH WACOAL
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BIGC BJCHI BKD BLAND BR BROCK BRR BSBM BTNC CEN
CGH CGS CHARAN CHEWA CHG CHO CHOTI CHOW Cl CIG
CPALL CPF CPL CSC CSR CSs DELTA DNA E EA
ECF EE EFORL EKH EPCO ESTAR EVER FER FNS FPI
FSMART  FVC GC GEL GIFT GLOBAL  GOLD GPSC GREEN GUNKUL
HARN HEMRAJ HOTPOT ICHI IEC IFS ILINK INET INOX INSURE
J JAS JMART JMT JTS JUTHA KASET KBS KC KTECH
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QTC ROCK ROH ROJNA RPC RWI SAMCO SANKO SAUCE SC
SCCC SCN SEAOIL SE-ED SENA SKR SMG SMK SPACK SPALI
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