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Stock Data

GICS sector Financials
Bloomberg ticker: SCBTB
Shares issued (m): 3,395.4
Market cap (Btm): 543,263.1
Market cap (US$m): 15,815.5
3-mth avg daily t'over (US$m): 28.0

Price Performance (%)
52-week high/low

Bt 165.00/Bt 124.50

1mth 3mth 6mth lyr YTD
1.3 6.3 9.6 20.3 4.9
Major Shareholders %
Crown Property Bureau 21.3
Vayupak Fund 1 11.6
Vayupak Fund 2 11.6
FY17 NAV/Share (Bt) 106.78
FY17 Net Cash/Share (Bt) 14.66
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Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net interest income 82,834 88,449 91,453 97,502 106,857
Non-interest income 54,664 44,895 46,283 49,325 52,123
Net profit (rep./act.) 47,182 47,612 49,194 53,225 59,031
Net profit (adj.) 47,182 47,612 49,194 53,225 59,031
EPS (Bt) 13.9 14.0 14.5 15.7 17.4
PE (x) 115 114 111 10.2 9.2
P/B (x) 1.8 1.6 15 1.4 1.3
Dividend yield (%) 34 3.8 3.6 3.9 4.3
Net int margin (%) 3.2 3.3 3.2 3.3 35
Cost/income (%) 35.6 38.7 41.1 41.3 40.5
Loan loss cover (%) 109.8 134.3 141.8 155.8 176.3
Consensus net profit - - 49,389 53,785 59,649
UOBKH/Consensus (x) - - 1.00 0.99 0.99

Source: SCB, Bloombera, UOB Kay Hian

P

thananchai@uobkayhian.co.th
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1Q17 RESULTS

Profit & Loss (Btm) 1Q17 1Q16 yoy % chg UOBHK Est. Deviation (%)  Comments

Net interest income 22,561 21,671 4 23,173 (3)  Loans up 0.7% qoq and 6.2% yoy

Net fee & Commissions 8,487 5,176 64 7,873 8  Netinsurance premiums up 164% on
lower policy reserves

Other income 2,137 2,798 (24) 2,756 (22)

Operating expenses (13,462) (11,541) 17 (13,042) 3

PPOP 19,723 18,104 9 20,759 (5)

Credit Cost (5,010) (5,010) 0 (5,000) 0  Credit cost normalised at around 100bp

PBT 14,713 13,094 12 15,759 (7

Net Profit 11,912 10,546 13 12,592 (5)

EPS (Bt) 35 31 13 37 (5)

DPS (Bt) 0.0 0.0 0.0

BVS (Bt) 102.1 94.7 8 98.3 4

Financial Ratio (%) yoy ppt chg Comments

NIM 3.2 32 (0.00) 331 (0.10)  Inline

Loan Growth 6.2 16 456 71 (0.90)

Deposit Growth 49 4.6 0.32 49 0.00

Loan/Deposit Ratio 95.4 94.2 1.13 96.2 (0.81)

Cost/Income Ratio (40.6) (38.9) (1.63) (38.6) (1.98)

ROE 14.0 134 0.58 15.1 (1.08)

NPL Ratio 27 2.6 0.06 2.7 0.03  Within expectations. NPL formation down
to 0.41% from 0.52% in 4Q16

Credit Cost (bp) (102.7) (209.0) 6.33 (101.6) (1.07)

Loan Loss Coverage (133.4) (122.8) (10.57) (142.8) 9.45

CET-1CAR 147 14.0 0.70 14.8 (0.10)
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Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (Btm) 2016 2017F 2018F 2019F
Interest income 122,443 127505 138,870 155318 Cash with central bank 40,489 64,247 67,968 71,910
Interest expense (33,994)  (36,053)  (41,368)  (48,461) Govt treasury bills & securities 472,203 462,753 453,493 444,418
Net interest income 88,449 91,453 97,502 106,857 Interbank loans 257,256 259,829 262,427 265,051
Fees & commissions 28,414 29,319 31,160 32,718 Customer loans 1,865,819 1,957,905 2,070,615 2,189,205
Other income 16,481 16,964 18,165 19,405 Investment securities 118,051 115688 113,373 111,104
Non-interest income 44,895 46,283 49,325 52,123 Derivative receivables 0 0 0 0
Income from islamic banking 0 0 0 0 Associates & JVs 334 334 334 334
Total income 133,344 137,736 146,827 158,980 Fixed assets (incl. prop.) 40,888 42,932 45,079 47,333
Staff costs (24,597)  (26,565)  (27,893)  (28,730) Other assets 117,985 128,443 145840 178,051
Other operating expense (27,046)  (30,021)  (32,700)  (35,655) Total assets 2,913,023 3,032,131 3,159,129 3,307,406
Pre-provision profit 81,701 81,150 86,234 94,595 Interbank deposits 100,953 90,858 89,041 91,712
Loan loss provision (22,528)  (20,345)  (20,447)  (21,633) Customer deposits 2,026,272 2,141,582 2,265,587 2,397,006
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies (11) (11) (12) (12) Debt equivalents 106,838 107,555 110,776 114,319
Other non-operating income 0 0 0 0 Other liabilities 344,662 328985 296,991 269,853
Pre-tax profit 59,162 60,794 65,775 72,950 Total liabilities 2,578,725 2,668,980 2,762,395 2,872,890
Tax (11,493)  (11551)  (12,497) (13861)  Shareholders' funds 334089 362,939 396,520 434,300
Minorities (57) (49) (53) (59) Minority interest - accumulated 209 211 214 216
Net profit 47,612 49,194 53,225 59,031 Total equity & liabilities 2,913,023 3,032,131 3,159,129 3,307,406
Net profit (adj.) 47,612 49,194 53,225 59,031
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2016 2017F 2018F 2019F Year to 31 Dec (%) 2016 2017F 2018F 2019F
Capital Adequacy Growth
Tier-1 CAR 14.8 14.7 14.6 14.5 Net interest income, yoy chg 6.8 34 6.6 9.6
Total CAR 17.7 174 17.1 16.7 Fees & commissions, yoy chg 49 32 6.3 5.0
Total assets/equity (x) 8.7 84 8.0 7.6 Pre-provision profit, yoy chg (7.7 0.7 6.3 9.7
Tangible assets/tangible common 8.7 84 8.0 7.6 Net profit, yoy chg 0.9 33 8.2 10.9
equity (x) Net profit (adj.), yoy chg 0.9 33 82 10.9
Customer loans, yoy chg 5.2 49 5.8 5.7
Asset Quality Customer deposits, yoy chg 7.2 5.7 5.8 5.8
NPL ratio 27 25 23 21 Profitability
Loan loss coverage 134.3 1418 155.8 176.3 Net interest margin 33 39 33 35
Loan loss reserve/gross loans (4.0 4.1) 4.1) (4.2) Costlincome ratio 387 a1 M3 05
Increase in NPLs (2.4 13 (3.0 (5.0 Adjusted ROA 17 17 17 18
Credit cost (bp) (116.2) (100.0) (95.0) (95.0) Reported ROE 148 141 14.0 142
Adjusted ROE 14.8 141 14.0 142
Liquidity Valuation
Loan/deposit ratio 92.1 91.4 91.4 91.3 PIBV (x) 16 15 14 13
Liquid assets/short-term liabilities 36.2 35.2 333 314 PINTA () 16 15 14 13
Liquid assets/total assets 26.4 25.9 24.8 236 Adjusted PIE (x) 114 11 102 9.2
Dividend Yield 38 36 39 43
Payout ratio 428 40.0 40.0 40.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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TTCL Y UOBKH WACOAL
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