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KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net interest income 85,012 89,678 95,444 101,721 110,256
Non-interest income 62,407 63,608 67,061 71,700 76,443
Net profit (rep./act.) 39,473 40,175 37,583 41,871 48,612
Net profit (adj.) 39,473 40,175 37,583 41,871 48,612
EPS (Bt) 16.5 16.8 15.7 175 20.3
PE (x) 12.0 11.8 12.6 11.3 9.8
P/B (x) 1.7 15 14 1.2 11
Dividend yield (%) 2.0 2.0 2.0 21 2.3
Net int margin (%) 3.7 3.5 3.5 3.5 3.6
Cost/income (%) 45.2 41.7 42.3 43.1 42.8
Loan loss cover (%) 130.0 130.9 163.7 182.1 181.4
Consensus net profit - - 39,802 46,940 53,511
UOBKH/Consensus (x) - - 0.94 0.89 0.91

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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Stock Data

GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,393.3
Market cap (Btm): 475,062.1
Market cap (US$m): 14,137.9
3-mth avg daily t'over (US$m): 30.7

Price Performance (%)

52-week high/low Bt203.00/Bt166.50

1mth 3mth 6mth lyr YTD
3.4 6.7 9.1 10.3 11.8
Major Shareholders %
NVDR 25.9
State Street Bank and Trust 8.5
State Street Bank EU 5.1
FY17 NAV/Share (Bt) 146.15
FY17 Net Cash/Share (Bt) 14.34
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2017 FINANCIAL TARGETS

2017
Loan growth 410 6%
Non-II growth Up to 5%
Cost income Mid-40s
Credit costs 200 to 225bp
NPL ratio 3.3103.4%

Source: KBANK
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2Q17 RESULTS
Profit & Loss (Btm) 2Q17 2Q16 yoy % chg UOBHK Est. Deviation (%) Comments
Net interest income 23,343 22,123 6 23,102 1 Loan up 3% qoq
Net fee & Commissions 12,009 12,728 (6) 11,862 1 Netfee up 9% yoy, net insurance income down 46%,
Other income 3,957 2,819 40 3,189 24 Forex up 36% and investment gain jumped 293%.
Operating expenses (15,851) (15,646) 1 (15,698) 1 Cost/income ratio @ 40.3%.
PPOP 23,459 22,023 7 22,456 4
Credit Cost (10,626) (8,721) 22 (9,200) 16  Credit cost up 243bp
PBT 12,832 13,302 4 13,256 (3
Net Profit 8,986 9,428 (5) 9,547 (6)
EPS (BY) 3.8 3.9 (5) 40 (6)
DPS (B) 0.0 0.0 0
BVS (Bt) 139.6 125.4 139.0
Financial Ratio (%) yoy ppt chg Comments
NIM 34 35 (0.06) 3.38 0.05
Loan Growth 5.3 6.2 (0.90) 4.84 0.47  Driven by commercial and housing loans
Deposit Growth 5.6 44 1.20 6.13 (0.57)
Loan/Deposit Ratio 95.3 95.5 (0.24) 94.35 0.93
Cost/Income Ratio (40.3) (41.5) 121 (41.14) 0.82
ROE 108 128 (2.01) 11.48 (0.70)
NPL Ratio 33 2.9 0.42 331 0.00
Credit Cost (bp) (242.6) (209.6) (32.93) (210.95) (31.62)
Loan Loss Coverage 1412 136.2 4.96 148.16 (6.99)
CET-1CAR 143 13.8 0.41 14.17 0.08

Source: KBANK, UOB Kay Hian
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Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (Btm) 2016 2017F 2018F 2019F
Interest income 115873 122,708 132,943 145,104 Cash with central bank 60,589 75,370 81,343 87,791
Interest expense (26,195)  (27,264)  (31,222)  (34,848) Govt treasury bills & securities 519,678 514,481 509,337 504,243
Net interest income 89,678 95,444 101,721 110,256 Interbank loans 349,207 384,127 422,540 464,794
Fees & commissions 38,943 40,850 43,301 45,899 Customer loans 1,615,861 1,698,133 1,831,632 1,987,543
Other income 24,665 26,211 28,399 30,544 Investment securities 129,920 128,620 127,334 126,061
Non-interest income 63,608 67,061 71,700 76,443 Derivative receivables 0 0 0 0
Income from islamic banking 0 0 0 0 Associates & JVs 781 789 797 805
Total income 153,286 162,506 ~ 173,421 186,699 Fixed assets (incl. prop.) 49,728 52,214 54,825 57,566
Staff costs (30,201)  (31,711)  (33,614)  (35,631) Other assets 120,105 108,971 72,053 45,390
Other operating expense (33,653)  (37,010)  (41,171)  (44,355) Total assets 2,845,868 2,962,706 3,099,860 3,274,192
Pre-provision profit 89,432 93,785 98,636 106,713 Interbank deposits 160,052 125303 135233 145,952
Loan loss provision (33,753)  (40,276)  (38,638)  (37,531) Customer deposits 1,794,835 1,884,253 2,033,573 2,194,767
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies 117 134 154 177 Debt equivalents 96,376 87,200 87,200 87,200
Other non-operating income 0 0 0 0 Other liabilities 440,693 482,419 426,336 388,539
Pre-tax profit 55,796 53,643 60,152 69,360 Total liabilities 2,491,956 2,579,174 2,682,341 2,816,458
Tax (10456)  (10,377)  (12,030)  (13,872)  Shareholders' funds 321,746 349,757 382,056 420,498
Minorities (5,166) (5,682) (6,250) (6,875) Minority interest - accumulated 32,165 33,774 35,462 37,235
Net profit 40,175 37,583 41,871 48,612 Total equity & liabilities 2,845,867 2,962,705 3,099,860 3,274,192
Net profit (adj.) 40175 ~ 37583 41871 48612
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2016 2017F 2018F 2019F  Year to 31 Dec (%) 2016 2017F 2018F 2019F
Capital Adequacy Growth
Tier-1 CAR 14.3 14.3 14.3 143 Net interest income, yoy chg 55 6.4 6.6 8.4
Total CAR 18.2 179 175 171 Fees & commissions, yoy chg 3.8 4.9 6.0 6.0
Total assets/equity (x) 8.8 85 8.1 7.8 Pre-provision profit, yoy chg 10.7 4.9 5.2 8.2
Tangible assets/tangible common 8.8 85 8.1 7.8 Net profit, yoy chg 18 (6.4) 114 16.1
equity () Net profit (adj.), yoy chg 18 (64 114 161
. Customer loans, yoy chg 4.3 5.1 7.9 8.5
Asset Quality )
Customer deposits, yoy chg 5.2 5.0 7.9 7.9
NPL ratio 33 33 3.0 2.7 -
Profitability
Loan loss coverage 130.9 163.7 182.1 181.4 . .
Net interest margin 35 35 35 3.6
Loan loss reserve/gross loans (5.0 (5.3) (5.4) (4.9) ) )
) Cost/income ratio 41.7 42.3 431 428
Increase in NPLs 315 (10.4) (2.0) (2.0) ,
) Adjusted ROA 15 13 14 15
Credit cost (bp) (198.8) (225.0) (200.0) (180.0)
Reported ROE 132 11.2 114 121
o Adjusted ROE 132 112 114 121
Liquidity .
Valuation
Loan/deposit ratio 90.0 90.1 90.1 90.6
- . P/BV (x) 15 14 12 11
Liquid assets/short-term liabilities 475 48.5 46.7 45.1
o PINTA (X) 15 14 1.2 11
Liquid assets/total assets 32.7 32.9 32.7 32.3 )
Adjusted P/E (x) 11.8 126 113 98
Dividend Yield 2.0 2.0 21 23
Payout ratio 23.8 255 243 22.2
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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BCP BKI BLA BROOK BTS BWG CENTEL CFRESH  CIMBT cM
CNS cPI CPN csL DCC DEMCO DIMET DRT DTAC DTC
EASTW ECL EGCO ERW FE FSS GBX GLOW HANA HMPRO
HTC ICC IFEC INTUCH IRPC IVL K KBANK KCE KGI
KKP KsL KTB KTC LANNA LHBANK  LHK LPN MBK MBKET
MFC MINT MONO MOONG MSC MTI NKI NSI occ OCEAN
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TFG TGCI THANI THCOM THRE THREL TIPCO TISCO TKT TMB
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