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KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net interest income 80,868 86,966 87,388 91,962 97,736
Non-interest income 32,703 34,619 32,990 35,361 37,600
Net profit (rep./act.) 28,492 32,278 27,725 33,419 38,775
Net profit (adj.) 28,492 32,278 27,725 33,419 38,775
EPS (Bt) 2.0 2.3 2.0 24 2.8
PE (x) 9.1 8.0 9.3 7.7 6.7
P/B (x) 11 0.9 0.9 0.8 0.8
Dividend yield (%) 4.1 4.6 4.1 4.9 5.7
Net int margin (%) 3.0 3.3 34 35 35
Cost/income (%) 44.8 41.6 41.6 41.9 41.9
Loan loss cover (%) 1125 121.6 115.9 1254 129.6
Consensus net profit - - 32,693 36,382 40,592
UOBKH/Consensus (x) - - 0.85 0.92 0.96

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
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GICS sector Financials
Bloomberg ticker: KTB TB
Shares issued (m): 13,976.1
Market cap (Btm): 258,557.1
Market cap (US$m): 7,694.7
3-mth avg daily t'over (US$m): 21.3

Price Performance (%)

52-week high/low Bt21.00/Bt16.90

1mth 3mth 6mth lyr YTD
(0.5) (6.1) 0.5 8.8 4.5
Major Shareholders %
FIDF (MOF) 55.1
NVDR 4.5
Nortrust Nominees 3.2
FY17 NAV/Share (Bt) 20.71
FY17 Net Cash/Share (Bt) 13.72
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EARNINGS REVISIONS

(Btm) 2017F 2018F 2019F
Old 34,442 39,054 45,096
New 27,725 33,419 38,775
% chg. -20% -14% -14%

Source: UOB KayHian
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2Q17 RESULTS
Profit & Loss (Btm) 2Q17 2Q16 yoy % chg UOBHK Est. Deviation (%) Comments
Net interest income 21,604 22,177 (3) 21,991 (1.8)  Loan growth remained muted
Net fee & Commissions 5,761 5,330 8 5,568 3.4 Key drivers are electronic banking and card fees
Other income 2,532 3,198 (21) 3,499 (27.6)  Forex down 60% and investment gains - 36%
Operating expenses (11,686) (11,998) (3) (12,551) (6.9
PPOP 18,210 18,707 ?3) 18,507 (1.6)
Credit Cost (13,878) (7,741) 79 (7,500) 85.0  Credit cost higher at 290bpt
PBT 4,332 10,966 (60) 11,007 (60.6)
Net Profit 3,222 8,678 (63) 8,518 (62.2)
EPS (BY) 0.2 0.6 (63) 0.6 (62.2)
DPS (Bt)
BVS (Bt) 19.6 18.7 20.2 (3.0
Financial Ratio (%) yoy ppt chg Comments
NIM 34 33 0.1 34
Loan Growth (2.8) 0.3) (2.5) (2.3) (0.5)  loan up 0.2% from state loans
Deposit Growth (5.7 0.2) (5.6) 4.3) (1.4
Loan/Deposit Ratio 97.7 94.8 96.8
Cost/Income Ratio (39.1) (39.1) (0.0 (40.4) 13
ROE 46 132 (8.6) 121 (7.4)
NPL Ratio 43 39 0.4 45 (0.2)  Asset quality hit by sizable corporate NPLs
inflows.
Credit Cost (bp) (289.4) (156.9) (132.5) (155.6) (133.8)  Inc. Bt9b extra. Provisions for Energy Earth NPLs
Loan Loss Coverage 1125 104.7 7.8 112.9 (0.4)
CET-1CAR 131 10.6 2.4 13.0 0.1

Source: KTB, UOB Kay Hian
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Year to 31 Dec (Btm) 2016 2017F 2018F 2019F Year to 31 Dec (Btm) 2016 2017F 2018F 2019F
Interest income 129,230 124,410 134,059 146,030 Cash with central bank 72,106 48,078 50,001 52,501
Interest expense (42,264)  (37,022)  (42,097)  (48,294) Govt treasury bills & securities 116,404 122,645 129,199 136,080
Net interest income 86,966 87,388 91,962 97,736 Interbank loans 431,638 440,271 449,077 458,058
Fees & commissions 22,042 23,104 24,781 26,268 Customer loans 1,798,578 1,823,964 1,898,274 2,000,777
Other income 12,577 9,886 10,580 11,332 Investment securities 95240 100,346 105,708 111,338
Non-interest income 34,619 32,990 35,361 37,600 Derivative receivables 0 0 0 0
Income from islamic banking 0 0 0 0 Associates & JVs 15,311 15,311 15,311 15,311
Total income 121585 120,378 127,323 135,336 Fixed assets (incl. prop.) 27,313 27,859 28,416 28,984
Staff costs (27,953)  (29,071)  (30,524)  (32,050) Other assets 132,857 102,832 100,064 97,676
Other operating expense (22,685)  (21,041)  (22,772)  (24,657) Total assets 2,689,447 2,681,306 2,776,049 2,900,724
Pre-provision profit 70,947 70,266 74,027 78,629 Interbank deposits 203,166 182,850 164,565 148,108
Loan loss provision (33,429)  (38,000) (33,0000 (31,000) Customer deposits 1,972,404 1,982,608 2,083,390 2,210,587
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies 3,083 2,466 2,540 2,617 Debt equivalents 120,691 125100 127,305 129,620
Other non-operating income 0 0 0 0 Other liabilities 114,044 95,644 82,528 67,784
Pre-tax profit 40,601 34,733 43,568 50,245 Total liabilities 2,410,305 2,386,202 2,457,788 2,556,099
Tax (7,062)  (5557)  (8,714)  (10,049)  Shareholders' funds 273924 289,626 312509 338,585
Minorities (1,261) (1,450) (1,435) (1,421) Minority interest - accumulated 5,218 5,478 5,752 6,040
Net profit 32,278 27,725 33,419 38,775 Total equity & liabilities 2,689,447 2,681,306 2,776,049 2,900,724
Net profit (adj.) 32,278 27,7125 33,419 38,775
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2016 2017F 2018F 2019F Year to 31 Dec (%) 2016 2017F 2018F 2019F
Capital Adequacy Growth
Tier-1 CAR 13.0 13.7 14.3 14.8 Net interest income, yoy chg 75 0.5 5.2 6.3
Total CAR 16.9 174 17.6 17.8 Fees & commissions, yoy chg 33 48 7.3 6.0
Total assets/equity (x) 9.8 9.3 8.9 8.6 Pre-provision profit, yoy chg 13.2 (1.0 54 6.2
Tangible assets/tangible common 9.8 9.3 8.9 8.6 Net profit, yoy chg 13.3 (14.2) 20.5 16.0
equity (x) Net profit (adi.), yoy chg 133 (141 205 16.0
Customer loans, yoy chg (7.6) 14 41 54
Asset Quality Customer deposits, yoy chg (7.6) 0.5 5.1 6.1
NPL ratio 4.0 4.0 36 33 Profitability
Loan loss coverage 121.6 115.9 125.4 129.6 Net interest margin 33 34 35 35
Loan loss reserve/gross loans (5.8) (5.7) (5.6) (5.2) Costlincome ratio 16 16 a9 a9
Increase in NPLs 19.3 3.0 (5.0 (5.0 Adjusted ROA 12 10 12 14
Credit cost (bp) (175.6) (197.6) (165.0) (147.6) Reported ROE 124 98 111 119
Adjusted ROE 12.4 9.8 111 11.9
Liquidity Valuation
Loan/deposit ratio 91.2 92.0 91.1 90.5 PIBV (x) 0.9 09 08 08
Liquid assets/short-term liabilities 285 28.2 279 274 PINTA (x) 0.9 09 08 08
Liquid assets/total assets 231 22.8 22.6 22.3 Adjusted PIE (x) 8.0 9.3 77 6.7
Dividend Yield 4.6 41 49 5.7
Payout ratio 37.3 38.0 38.0 38.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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