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BUY

(Maintained)

Share Price Bt26.75
Target Price Bt37.50
Upside +40.2%
(Previous TP Bt36.00)

COMPANY DESCRIPTION

Thailand's leading conglomerate. The company
produces a wide range of food products such as
chicken, pork, shrimp, fish, eggs and duck.
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KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net turnover 421,355 464,465 513,635 558,161 591,501
EBITDA 21,209 39,455 33,400 42,666 48,837
Operating profit 11,179 27,170 16,296 24,615 29,840
Net profit (rep./act.) 11,059 14,703 16,963 18,172 19,846
Net profit (adj.) 11,059 14,703 16,963 18,172 19,846
EPS (Bt) 14 1.9 2.0 2.1 2.3
PE (x) 18.7 14.1 13.6 12.7 11.6
P/B (x) 1.8 15 14 14 1.3
EV/EBITDA (x) 255 13.7 16.2 12.7 11.1
Dividend yield (%) 2.8 35 3.7 3.9 4.3
Net margin (%) 2.6 3.2 3.3 3.3 3.4
Net debt/(cash) to equity (%) 194.0 210.7 144.8 146.5 137.1
Interest cover (x) 2.2 3.7 2.9 35 3.6
ROE (%) 9.5 11.8 11.0 10.2 105
Consensus net profit - - 11,411 14,914 17,118
UOBKH/Consensus (x) - - 1.49 1.22 1.16

Source: Charoen Pokphand Foods Plc., Bloomberg, UOB Kay Hian
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Charoen Pokphand Group Co., Ltd.

Charoen Pokphand Holding Co., Ltd.

Charoen Pokphand Food Plc.
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Origin
Farm Roipetch
Pond DGo2
Address 76 v 6 m.1setile 8 Lenai 9.0
23150
Certified ISO 50001
License 7400-01-55-00035
The farm has been certified by the

Department of Fisheries.

"m‘ Consumer Center Copyright© 2016 CPF IT Center
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Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (Btm) 2016 2017F 2018F 2019F
Net turnover 464,465 513,635 558,161 591,501 Fixed assets 176,177 192,919 206,444 219,968
EBITDA 39,455 33,400 42,666 48,837 Other LT assets 239,633 236,703 236,703 236,703
Deprec. & amort. 12,285 17,104 18,051 18,998 Cash/ST investment 30,974 8,705 16,043 22,479
EBIT 27,170 16,296 24,615 29,840 Other current assets 135,395 129,327 144,724 140,976
Total other non-operating income 5,705 12,142 7,858 5,773 Total assets 582,179 567,654 603,914 620,126
Associate contributions 6,512 7,563 7,735 8,126 ST debt 135,432 127,378 122,378 101,378
Net interest income/(expense) (10,601)  (11,524)  (12,286)  (13,443) Other current liabilities 55,066 52,173 54,154 56,304
Pre-tax profit 27,898 22,914 27,922 30,296 LT debt 177,295 133,580 162,580 186,580
Tax (7,212) (3,920) (5,584) (6,059) Other LT liabilities 20,679 22,020 22,923 23,904
Minorities (5,983) (2,031) (4,165) (4,390) Shareholders' equity 133,698 174,211 183,585 193,667
Net profit 14,703 16,963 18,172 19,846 Minority interest 60,009 58,293 58,293 58,293
Net profit (adj.) 14,703 16,963 18,172 19,846 Total liabilities & equity 582,179 567,654 603,914 620,126
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (%) 2016 2017F 2018F 2019F
Operating 31,231 31,048 14,676 35,741 Profitability

Pre-tax profit 27,898 22,914 27,922 30,296 EBITDA margin 8.5 6.5 7.6 8.3
Tax (7,212) (3,920) (5,584) (6,059) Pre-tax margin 6.0 45 5.0 5.1
Deprec. & amort. 12,285 17,104 18,051 18,998 Net margin 32 33 33 34
Associates 6,512 7,563 7,735 8,126 ROA 2.7 3.0 31 3.2
Working capital changes (18,283) (3,983)  (22,512) (4,067) ROE 11.8 11.0 10.2 10.5
Non-cash items na. na. na. na.

Other operating cashflows 10,031 (8,630)  (10,937)  (11,552) Growth

Investing (62,784)  (15,784)  (22540)  (22,540)  Turnover 10.2 10.6 8.7 6.0
Capex (growth) 0 (22540)  (22,540)  (22,540) EBITDA 86.0 (15.3) 21.7 145
Investments n.a. n.a. n.a. n.a. Pre-tax profit 39.3 (17.9) 21.9 85
Others (62,784) 6,757 0 0 Net profit 33.0 15.4 7.1 9.2
Financing 29,618  (37,533) 15,202 (6,765) Net profit (adj.) 33.0 15.4 71 9.2
Dividend payments 0 (7,471) (8,798) (9,765) EPS 33.0 37 71 9.2
Issue of shares 0 0 0 0

Proceeds from borrowings 0  (51,770) 24,000 3,000 Leverage

Loan repayment 0 0 0 0 Debtto total capital 618 529 54.1 53.3
Others/interest paid 29,618 21,708 0 0 Debt to equity 233.9 149.8 155.2 148.7
Net cash inflow (outflow) (1,934)  (22,269) 7,338 6,436 Net debt/(cash) to equity 210.7 144.8 1465 137.1
Beginning cash & cash equivalent 32,387 30,974 8,705 16,043 Interest cover (x) 37 29 35 36
Changes due to forex impact 520 0 0 0

Ending cash & cash equivalent 30,974 8,705 16,043 22,479
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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