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KEY FINANCIAL

Year to 31 Dec (Btm) 2558 2559 2560F 2561F 2562F
Net interest income 2413 2442 2609 2916 3184
Non-interest income 828 809 696 727 814
Net profit (adj.) 408 430 474 510 538
EPS (Bt) 0.82 0.86 0.95 1.02 1.08
PE (x) 13.8 11.9 16.0 14.9 14.1
P/B (x) 1.2 1.2 1.6 1.5 1.5
Dividend yield (%) n.a n.a 3.7% 4.0% 4.2%
Net int margin (%) 29.4% 29.8% 29.2% 29.0% 28.8%
Average Interest Rate on IEA (%) 31.2% 31.3% 31.1% 31.0% 30.8%
Average Interest on IBL (%) 3.5% 3.0% 3.8% 3.8% 3.7%
Spread (%) 27.7% 28.3% 27.3% 27.2% 27.2%
Consensus net profit n.a n.a 0.86 0.90 0.98

Source: TK Bloomberg UOB Kay Hlan
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Stock Data
GICS sector Finance & Securities
Bloomberg ticker: TKTB
Shares issued (m): 500
Market cap (Btm): 6,200
Market cap (US$m): 188

Price Performance

52-week high/low Bt12.90/Bt9.20
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511 1 Total Gross Loan History 2556-2Q2560 511 2 Total Gross Loan Projection
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5111 5 Net Profit Projection 511 6 Key ratios (NIM, IEA, IBL and, Spred)
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51 7 Valuation Assumptions and Present Value

Re 7.5% Terminal Value Calculation:

R¢ 2.9% Baseline Terminal P / TBV Multiple: 1.80 x
Market Return(Risk) 8.5% Baseline Terminal Value: 11,208
Market Risk Premium 5.6%

Raw Beta (3 yrs regression) 0.87 (+) PV of Terminal Value: 6,284
Adjusted Beta . 0.91 (+) PV of Dividends: S 2,724
Dividend Payout Ratio 60% 1mplied Equity Value: $ 9,008
Baseline Terminal P/BV 1.80x Intrinsic Price: s 18.00

Source: Thitikorn, UOB Kay Hian

51l 8 Sensitivity Analysis Table

Discount Rate (Cost of Equity):

5.5% 6.0% 6.5% 7.0% 7.5% 8.0% 8.5% 9.0% 9.5%

2.40x B 2540 B 2450 B 2370 B 23.00 B 2220 B 2150 B 20.80 B 20.10 B 19.51

2.20x 23.80 23.00 22.20 21.50 20.80 20.10 19.50 18.90 18.3

Terminal 2.00 x 22.10 21.40 20.70 20.10 19.40 18.80 18.20 17.60 17.1
P/TBV 1.80x 20.50 19.80 19.20 18.60 18.00 17.50 16.90 16.40 15.9
Multiple: 1.60x 18.90 18.30 17.70 17.20 16.60 16.10 15.60 15.10 14.7/
1.40x 17.30 16.70 16.20 15.70 15.20 14.80 14.30 13.90 13.50

1.20x 15.60 15.20 14.70 14.30 13.80 13.40 13.00 12.60 12.3

Source: Thitikorn, UOB Kay Hian

51]171' 9 Leasing Group P/E, P/BV and, Dividend Yield

(Local currency) PIE P/BV Div yield

Company 2559A 2560F 2561F 2562F 2559A 2560F 2561F 2562F 2559A 2560F 2561F 2562F

(x) (x) (X) (x) (X) (x) (X) (x) (x) (%) (%) (%)

S 11 Group Pel 12.0 11.9 8.8 na. 2.67 2.28 197 na. 7.19 3.70 457 n
Group Lease Pcl 82.1 22.0 18.2 na. 10.39 3.12 141 na. 21.80 1.60 1.60 n
Ratchthani Leasing Pcl 14.6 14.4 118 10.4 2.53 272 243 2.23 20.90 393 4.80 5.
Asia Sernkij Leasing Pcl 115 10.6 9.6 8.8 1.78 1.61 153 1.45 20.75 6.36 6.82 7.
Average 484 17.5 145 9.8 6.4 2.7 17 2.0 20.1 31 34 6

Source: Bloomberg and UOB Kay Hian
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1l 10 Forward P/E 51lii 11 Forward P/BV
PE (%} Est P/BV {x) Est
400 - 25 -
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+3 50 27 3x
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P v Sep - P Sep-07 May-09 Jan-11 Sap-12 May-14 Jan-18 Sap-17

Source: Bloomberg and UOB Kay Hian Source: Bloomberg and UOB Kay Hian
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51l 13 Example of Hire-Purchasing Motorcycles

Source: Thitikorn Public Company Limited
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517 14 Example of Hire-Purchasing Cars

Source: Thitikorn Public Company Limited
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AuldoIneus 588.3 aU. (7%) WAz Nano Finance 1.0 au. (0.01%)

s1l¥i 15 Loan Portfolio Structure by Type of Loans

0%

= Motorcycle = Automobil Nano Finance

Source: Thitikorn Public Company Limited
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Source: Thitikorn Public Company Limited
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s1lii 17 Motorcycle Sales Projection for 2560
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Source: Thailand Motorcycle Hire Purchase Association, AP HONDA

517 18 Car Sales Projection for 2560
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Source: Toyota Motor Thailand Co., Ltd.
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figwiew 2555 agfl 20.279% snTmenitedmsuimiaionsddasodnsemeuwdlaeialuag
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2. gafanislvusnisfwdaiindasneus

nsudeinlugsianisliuinisfuiesnenddondnoguuse domalisnuanauunn
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51 19 Motorcycle Market Shares 2551-6M2555

112555 (u.a-e) * 1l 2554 1l 2553 1] 2552 12551

i % A % i % i % Au %
1. icﬂ'ﬂ‘s 23,680 20.27 43,836 23.39 51,956 25.47 50,213 25.11 57,160 | 21.89
2. lanad 19,951 17.08 35,528 18.96 42,399 20.79 39,156 19.58 44,818 | 17.16
3. f‘l?'ﬂaﬁ 13,972 11.96 24,669 13.17 26,451 12.97 21,076 10.54 23,612 9.04
4. FUDTTM 13,799 11.81 24,166 12.90 27,405 13.43 21,702 10.85 25,040 9.59
5. DYEeN unililaea 15,451 13.22 18,371 9.80 17,927 8.79 17,237 8.62 26,215 | 10.04
6. FUIA 3,339 2.86 5,593 2.98 6,621 3.25 10,388 5.19 26,429 | 10.12
1. Sumai?mamn 1,742 1.49 2,053 1.10 1,869 0.92 3,596 1.80 6,395 2.45
8. ?J"uq 24,907 21.32 33,160 17.70 29,356 14.39 36,615 1831 51,485 | 19.71

116,841 100.00 187,376 100.00 203,984 | 100.00 199,983 | 100.00 261,154 | 100.00

Source: Hire Purchase-Motorcycle Associate Thailand, Department of Land Transport and, Thitikorn Public Company Limited
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Key Assumptions

71l7i 20 Key Assumptions

2556 2557 2558 2559 2560F 2561F 2562F 2563F 2564F 2565F 2566F 2567F 2568F
Total Gross Loan Growth Prior

to Net Charge-Off n.a 4% 0% 4% 11% 15% 15% 11% 9% 9% 8% 8% 7%
Provision for CLs % Gross Loans n.a 13% 13% 11% 10% 10% 10% 10% 10% 10% 10% 10% 10%
Net Charge-Offs: n.a 14% 14% 11% 10% 10% 10% 10% 10% 10% 10% 10% 10%
Liabilities:

Bank OD % Loans: n.a 13% 8% 1% 4% 4% 4% 4% 4% 4% 4% 4% 4%
Loans % Loans: n.a 25% 10% 7% 0% 1% 1% 1% 1% 1% 1% 1% 1%
Debentures % Loans: n.a 23% 35% 38% 40% 41% 41% 41% 41% 41% 41% 41% 41%
Related Parties % Loans: n.a 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Other Liabilities % Loans: n.a 4% 4% 6% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Average Interest on IEA: n.a 31.0% 30.8% 31.2% 31.3% 33.0% 33.0% 32.5% 32.5% 32.0% 32.0% 31.0% 31.0%
Average Interest on IBL: n.a 3.7% 3.8% 3.5% 3.0% 3.5% 3.5% 3.5% 3.5% 3.5% 3.5% 3.5% 3.5%
Interest Rate Spread: n.a 27.4% 27.0% 27.7% 28.3% 29.5% 29.5% 29.0% 29.0% 28.5% 28.5% 27.5% 27.5%

Non-Interest Revenue:
Sales of Merchandises %

Growth n.a 0% -37% 48% -35% 0% 0% 0% 0% 0% 0% 0% 0%
Other Income (% of Provision
of Prioring Year) n.a 0.0% 69.2% 62.2% 88.5% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0%
Non-Interest Expenses % of Net Revenue:
Administrative Expense: n.a 55% 56% 56% 58% 56% 56% 56% 56% 56% 56% 56% 56%

Other Expenses and Cash Flow Statement Line Items:

Depreciation: n.a 1% 1% 2% 2% 2% 2% 2% 2% 2% 2% 2% 2%
Goodwill Impairment: n.a 0% 0% 3% 0% 0% 0% 0% 0% 0% 0% 0% 0%
CapEx % Revenue: n.a 2% 2% 3% 1% 2% 2% 2% 2% 2% 2% 2% 2%
Dividend % Net Profit: n.a 110% 22% 46% 60% 60% 60% 60% 60% 60% 80% 89% 84%

Source: Thitikorn, UOB Kay Hian
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Company Name: THITIKORN PUBLIC COMPANY LIMITED. (TK)
PROFIT & LOSS

Year to 31 Dec (Btm) 2556 2557 2558 2559 2560F 2561F 2562F
Net Interest Income:

- Interest Income: 3,027 2,825 2,566 2,562 2,781 3,123 3,464
- Interest Expense: (222) (212) (154) (120) (172) (206) (227)
Total Net Interest Income: 2,805 2,613 2,413 2,442 2,609 2,916 3,238

Non-Interest Revenue:

- Sales of Merchandises 33 21 31 20 20 20 20
- Other Income 823 834 797 789 676 707 794
Total Non-Interest Revenue: 856 855 828 809 696 727 814
Total Net Revenue: 3,662 3,468 3,240 3,251 3,305 3,643 4,052
(-) Provision for Credit Losses: (1,204) (1,280) (892) (795) (831) (934) (1,055)

Non-Interest Expenses:

- Cost of Sales (32) (21) (32) (20) (20) (20) (20)
- Selling Expense (1) (1) (0) (0) (1) (1) (1)
-  Administrative Expense (2,017) (1,939) (1,801) (1,901) (1,859) (2,050) (2,280)
- Loss on Impairment of Goodwill o o (84) o o o o
Total Non-Interest Expenses: (2,051) (1,961) (1,916) (1,921) (1,881) (2,071) (2,301)
Pre-Tax Income: 407 227 432 535 593 638 696
(-) Income Tax Provision: 22 (32) (25) (105) (119) (128) (139)
Net Income to Common: 429 195 408 430 474 510 557
# of Common Shares n.a 500 500 500 500 500 500
Basic Earning Per Share 0.86 0.39 0.82 0.86 0.95 1.02 1.11

BALANCE SHEET

Year to 31 Dec (Btm) 2556 2557 2558 2559 2560F 2561F 2562F

Assets:
Cash and Due from Banks: 100 o1 252 104 99 99 92
Available For Sale (AFS): - - - - - - -
Other Asset Earning Interest: 225 191 171 175 190 190 190
Other Asset not Earning Interest: 638 624 597 600 600 600 600
Gross Loan: 9,624 8,303 7,771 8,251 9,273 10,470 11,278
Net Loans: 9,059 7,768 7,255 7,723 8,745 9,942 10,749
Goodwill and Intangible Assets: 245 93 10 10 10 10 10

Total Assets: 10,267 8,767 8,284 8,611 9,644 10,841 11,642

Liabilities:

Bank OD and ST Borrowing: 1,219 681 65 329 526 953 1,150

Loans: 2,400 800 519 19 93 105 113

Debentures: 2,220 2,920 2,940 3,320 3,806 4,297 4,629

Related Parties: 1 1 1 16 16 18 19

Other Liabilities: 414 363 437 377 464 523 564
Total Liabilities: 6,254 a,765 3,962 4,062 a,904 5,897 6,475
Equity:

Common Shareholders' Equity: 4,014 4,003 4,321 4,550 4,740 4,944 5,166
Total Equity: a,014 4,003 a,321 4,550 a,740 a,9a4a 5,166
Total Liabilities & Equity: 10,267 8,767 8,284 8,611 9,644 10,840 11,642

KEY METRICS
Year to 31 Dec (Btm) 2556 2557 2558 2559 2560F 2561F 2562F
Growth YoY (2%)

Total Gross Loans: n.a -13.7% -6.4% 6.2% 12.4% 12.9% 7.7%
Net Interest Income: n.a -6.9% -7.7% 1.2% 6.8% 11.8% 11.0%
Provision for Credit Losses: n.a 6.3% -30.3% -10.9% 4.6% 12.4% 12.9%
Total Net Income: n.a -54.5% 108.8% 5.6% 10.2% 7.6% 9.1%
Net Interest Margin: n.a 28.5% 29.4% 29.8% 29.2% 29.0% 29.3%
Average Interest Rate on IEA: n.a 30.8% 31.2% 31.3% 31.1% 31.0% 31.3%
Average Interest on IBL: n.a 3.8% 3.5% 3.0% 3.8% 3.8% 3.7%
Return on Equity: n.a 4.9% 9.8% 9.7% 10.2% 10.5% 11.0%
Dividend Yield: n.a n.a n.a n.a 3.2% 3.4% 3.7%
D/E Ratio: n.a 1.2 0.9 0.9 1.0 1.2 1.3
BVPS n.a 8.0 8.6 9.1 9.5 9.9 10.3
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Anti-corruption Progress Indicator 2017

Tasun1ssusas
ADVANC AKP AMANAH AP ASP AYUD BAFS BANPU BAY BBL
BCP BKI BLA BROOK BTS BWG CENTEL CFRESH  CIMBT cM
CNS cPI CPN csL DCC DEMCO DIMET DRT DTAC DTC
EASTW ECL EGCO ERW FE FSS GBX GLOW HANA HMPRO
HTC ICC IFEC INTUCH IRPC IVL K KBANK KCE KGI
KKP KsL KTB KTC LANNA LHBANK  LHK LPN MBK MBKET
MFC MINT MONO MOONG MSC MTI NKI NSI occ OCEAN
PB PDI PE PG PHOL PM PPP PPS PR PRANDA
PRG PS PSL PT PTG PTT PTTEP PTTGC Q-CON QH
QLT RATCH RML ROBINS S&J SABINA SAT SCB scc SCG
SGP SINGER sis SITHAI SMIT SMPC SNC SNP SORKON  SPC
SPI SSF SSi SSSC Svi SYNTEC TAE TCAP TCMC TF
TFG TGCI THANI THCOM THRE THREL TIPCO TISCO TKT TMB
TMD TNITY TNL TOG TOP TPC TPCORP  TRU TSC TSTH
TTCL Y UOBKH WACOAL

dszneaawsunt
28 A ABC ACAP AEC AF AGE AH Al AIE
AIRA ALUCON AMARIN AMATA AMATAV ANAN AOT APCO APCS APURE
AQUA AS ASIA ASIAN ASIMAR ASK BCH BEAUTY  BFIT BH
BIGC BJCHI BKD BLAND BR BROCK BRR BSBM BTNC CEN
CGH CGS CHARAN CHEWA CHG CHO CHOTI CHOW Cl CIG
CPALL CPF CPL CSC CSR CSs DELTA DNA E EA
ECF EE EFORL EKH EPCO ESTAR EVER FER FNS FPI
FSMART  FVC GC GEL GIFT GLOBAL  GOLD GPSC GREEN GUNKUL
HARN HEMRAJ HOTPOT ICHI IEC IFS ILINK INET INOX INSURE
J JAS JMART JMT JTS JUTHA KASET KBS KC KTECH
KWGC KYE L&E LALIN LRH LTX LVT M MAKRO MALEE
MBAX MC MCOT MEGA MFEC MIDA MILL MJD MK MPG
NBC NCH NCL NDR NEP NINE NMG NNCL NPP NTV
NUSA OFM OGC PACE PAF PAP PATO PCA PCSGH PDG
PIMO PK PL PLANB PLAT PREB PRINC PSH PSTC PYLON
QTC ROCK ROH ROJNA RPC RWI SAMCO SANKO SAUCE SC
SCCC SCN SEAOIL SE-ED SENA SKR SMG SMK SPACK SPALI
SPCG SPPT SPRC SRICHA SST STA STANLY SUPER SUSCO SWC
SYMC SYNEX TAKUNI TASCO TBSP TEAM TFI THAI THE Tic
TICON TIP TKN TLUXE T™C ™I TMILL TPA PP TRT
TRUE TSE TSI TSTE TTW TU TVD TVO TVT TWFP
U UBIS UKEM UPA UREKA uwcC VGI VIBHA VIH VNG
VNT WAVE WHA WICE WIN X0 ZMICO
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