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BUY

(Maintained)

Share Price Bt26.25
Target Price Bt38.50
Upside +46.7%
(Previous TP Bt37.50)

COMPANY DESCRIPTION

Thailand's leading conglomerate. The company
produces a wide range of food products such as
chicken, pork, shrimp, fish, eggs and duck.
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KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net turnover 421,355 464,465 499,207 523,839 550,268
EBITDA 21,209 39,455 32,092 40,105 46,003
Operating profit 11,179 27,170 14,987 22,054 27,005
Net profit (rep./act.) 11,059 14,703 16,718 17,492 18,087
Net profit (adj.) 11,059 14,703 16,718 17,492 18,087
EPS (Bt) 14 1.9 1.9 2.0 21
PE (x) 18.4 13.8 135 12.9 125
P/B (x) 1.7 15 1.4 1.3 1.3
EV/EBITDA (x) 25.3 13.6 16.7 134 11.7
Dividend yield (%) 2.9 3.6 3.7 3.9 4.0
Net margin (%) 2.6 3.2 3.3 3.3 3.3
Net debt/(cash) to equity (%) 194.0 210.7 144.9 147.2 139.1
Interest cover (x) 2.2 3.7 2.8 3.3 3.4
ROE (%) 9.5 11.8 10.9 9.8 9.6
Consensus net profit - - 11,270 14,737 16,927
UOBKH/Consensus (x) - - 1.48 1.19 1.07

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
52-week high/low

1mth 3mth 6mth
(4.5) 6.3 (6.3)
Major Shareholders

Charoen Pokphand Group Co., Ltd.

Charoen Pokphand Holding Co., Ltd.

Charoen Pokphand Food Plc.

FY17 NAV/Share (Bt)
FY17 Net Debt/Share (Bt)
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3Q17 EARNINGS PREVIEW
(Btm) 3Q16 2Q17  3Q17F %yoy  %qoq
Sales 122,549 125,970 128,451 5 2
Gross profit 20,217 14,735 16,773 -17 14
SG&A 11,585 12,194 12,203 5 0
EBIT 11,020 7,816 9,815 -11 26
Net Profit 5,184 4,064 5,234 1 29
Core Profit 4,945 1,169 2,689 -46 130
EPS (Bt) 0.67 0.52 0.61 -9 16
Source: UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (Btm) 2016 2017F 2018F 2019F
Net turnover 464,465 499,207 523,839 550,268 Fixed assets 176,177 192,919 206,444 219,968
EBITDA 39,455 32,092 40,105 46,003 Other LT assets 239,633 236,703 236,703 236,703
Deprec. & amort. 12,285 17,104 18,051 18,998 Cash/ST investment 30,974 8,621 15,461 20,820
EBIT 27,170 14,987 22,054 27,005 Other current assets 135395 129,327 144,821 141,078
Total other non-operating income 5,705 13,292 9,567 6,407 Total assets 582,179 567,570 603,429 618,569
Associate contributions 6,512 7,563 7,740 8,131 ST debt 135,432 127,378 122,378 101,378
Net interest income/(expense) (10,601)  (11,524)  (12,286)  (13,443) Other current liabilities 55,066 52,173 54,183 56,335
Pre-tax profit 27,898 22,756 27,075 28,099 LT debt 177,295 133,580 162,580 186,580
Tax (7,212) (4,007) (5,415) (5,620) Other LT liabilities 20,679 22,020 22,937 23,918
Minorities (5,983) (2,031) (4,168) (4,393) Shareholders' equity 133,698 174,126 183,058 192,065
Net profit 14,703 16,718 17,492 18,087 Minority interest 60,009 58,293 58,293 58,293
Net profit (adj.) 14,703 16,718 17,492 18,087 Total liabilities & equity 582,179 567,570 603,429 618,569
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Year to 31 Dec (%) 2016 2017F 2018F 2019F
Operating 31,231 30,803 13,941 33,979 Profitability

Pre-tax profit 27,898 22,756 27,075 28,099 EBITDA margin 8.5 6.4 17 8.4
Tax (7,212) (4,007) (5,415) (5,620) Pre-tax margin 6.0 46 52 5.1
Deprec. & amort. 12,285 17,104 18,051 18,998 Net margin 32 33 33 33
Associates 6,512 7,563 7,740 8,131 ROA 2.7 2.9 30 3.0
Working capital changes (18,283) (3,983)  (22,566) (4,069) ROE 11.8 10.9 9.8 9.6
Non-cash items na. na. na. na.

Other operating cashflows 10,031 (8,630)  (10,944)  (11,559) Growth

Investing (62,784)  (15,784)  (22540)  (22540)  Turnover 10.2 75 49 5.0
Capex (growth) 0 (22540) (22540)  (22,540)  EBITDA 86.0 (18.7) 25.0 147
Investments n.a. n.a. n.a. n.a. Pre-tax profit 39.3 (18.4) 19.0 38
Others (62,784) 6,757 0 0 Net profit 33.0 137 46 34
Financing 29,618  (37,373) 15,440 (6,080) Net profit (adj.) 33.0 13.7 4.6 34
Dividend payments 0 (7,311) (8,560) (9,080) EPS 33.0 22 4.6 34
Issue of shares 0 0 0 0

Proceeds from borrowings 0  (51,770) 24,000 3,000 Leverage

Loan repayment 0 0 0 0 Debtto total capital 61.8 52.9 54.1 53.5
Others/interest paid 29,618 21,708 0 0 Debt to equity 233.9 149.9 155.7 149.9
Net cash inflow (outflow) (1,934)  (22,353) 6,840 5,359 Net debt/(cash) to equity 210.7 144.9 1472 139.1
Beginning cash & cash equivalent 32,387 30,974 8,621 15,461 Interest cover (x) 37 28 33 3.4
Changes due to forex impact 520 0 0 0

Ending cash & cash equivalent 30,974 8,621 15,461 20,820
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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