UOBKayHian

your trusted financial partner

Company Update

una. AalalWuwwdeaniy d1in (awigw)

uadsznaunis 3Q 60 Lﬁ‘U[ﬂ 26% mnm"ugmmamsh?uﬁgnm

TIsco lasnesmnausznaunisiiiulnluszau 26% yoy Tu 3Q 60 avuayulaesunw Credit
cost Namad 131laUsusIA T nanelUgilnin wazpemuusinganstailvinig 96.00 UIN

mls;misﬂmi

) ﬂguﬂjznaun'ﬁﬁ]u'lﬂmumm Tisco lasnesmnaUsznaunisle 3Q 60 71 1.5 Wud UM
WANAW 26% yoy E]gl:elleIS:‘;N’lmﬂ’]i?lﬂﬂLiﬁ TnerUunan1a1nsiuymw Credit cost fianas 910
uwwaliNAMAIN Credit NIbiw

HANSENU ) . .

° iﬂﬂlﬁnantﬁﬂqy%mﬁufm‘lussgi’uﬂnﬁ ‘luﬂmW?]mi*ﬂmﬂﬁmmwas’mﬁmﬁamﬁm 0.5%
qoq elemaniiegniususiiuiinias anuwdyulae Net interest margin fimgdalilen
SLAU 4.1% 91NN152818AIA09RWADNIA yield §9 A9IFIBUIINIHUNTZNUIINAISTAARIZD
wa%’m?{mﬁmﬂﬁaﬁamm -2.6% goq

o swelalududilaldnandeiistu selaludmniladldnandefiatin +200% yoy Huuasnn
snselaA1assadendsuaiiagn +5% yoy Usznausie A15558LHeNUSN196WIANS
+7.8% AN955NLHENNTUSHITRUNINE +19.2% uaz TISCO laRnsinAinsenshtALaIN
Bulluwayadl 99 a1wun uaz elaaindimiiiAsssaiiean1susnisdunsng 6o au
U . o

o alddnalunsansiumsiingu 26% yoy Alda18lwn13siun1s (Opex) Winn +26%
yoy arnAldIelunisaiuaywnisae +282% doualidnardinu cost-to-income s
Aunnagluaziu 46% 1Wisuifiguiunieliusn 60 7l 43%

° qmmwmmﬁuwé'wsfﬂ%'uﬁ"aﬁﬁu 11 30 60 NPL ﬁoﬂaﬂuﬁajma NPL USURI8RaY 3.3%
qoq wodluszeu 5 ﬁ’u@"’ltbmw 30 2.34% PosnaInAwEaNIMNA WisuLfisuiu 2Q 60
7 2.40% 2oanasnAwdoninun dadwnarnild Credit costs UsURIaRAIBENITIALTINIEE
Tusz6U 114bp W3sULTaUAU 3Q 59 71 193bp 1WATNSIN coverage ratio USUAIRNE NN
agluszivagluaziu 186% Wisufisuiy 2Q 60 7 172%

KEY FINANCIALS

Year to 31 Dec (Btm) 2015 2016 2017F 2018F 2019F
Net interest income 10,130 10,920 11,423 13,074 13,910
Non-interest income 6,169 5,930 6,351 6,941 7,553
Net profit (rep./act.) 4,250 5,005 6,030 7,297 7,918
Net profit (adj.) 4,250 5,005 6,030 7,297 7,918
EPS (Bt) 5.3 6.3 7.5 9.1 9.9
PE (x) 15.9 135 11.2 9.3 8.5
P/B (x) 24 2.2 2.0 18 1.6
Dividend yield (%) 2.8 4.1 4.9 5.9 6.4
Net int margin (%) 3.4 4.0 3.9 4.0 4.1
Cost/income (%) 36.3 40.6 43.3 42.0 40.8
Loan loss cover (%) 80.1 139.8 180.4 168.6 161.1
Consensus net profit - - 6,354 7,026 7,619
UOBKH/Consensus (x) - - 0.95 1.04 1.04

Source: TISCO Financial Group, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt84.50
Target Price Bt96.00
Upside +13.6%
(Previous TP Bt79.00)

COMPANY DESCRIPTION
A small-sized bank with a strong niche in HP

lending (75% of loan book). The bank controls
about 8% of the HP market in Thailand.

STOCK DATA
GICS sector Financials
Bloomberg ticker: TISCO TB
Shares issued (m): 800.6
Market cap (Btm): 67,654.6
Market cap (US$m): 2,043.6
3-mth avg daily t'over (US$m): 9.0
Price Performance (%)
52-week high/low Bt84.50/Bt51.50
1mth 3mth 6mth 1yr YTD
15.4 13.0 18.6 62.5 40.2
Major Shareholders %
NVDR 13.9
CDIB & Partners Investment Holding 10.0
State Street Bank EU 5.8
FY17 NAV/Share (Bt) 43.05
FY17 CAR Tier-1 (%) 13.62
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3Q17 RESULTS
Profit & Loss (Btm)
Net interest income

Net fee & Commissions

Other income
Operating expenses
PPOP

Credit Cost

PBT

Net Profit

EPS (Bt)

DPS (Bt)

BVS (BY)

Financial Ratio (%)
NIM

Loan Growth
Deposit Growth
Loan/Deposit Ratio
Cost/Income Ratio
ROE

NPLs Ratio

Credit Cost (bp)
Loan Loss Coverage
CET-1CAR

3Q17
2,772
1,481
473
(2,166)
2,560
(611)
1,048
1,572
20

413
3Q17
41
(5.0)
1.0
138.8
(45.8)
195
23
(113.7)
186.2
156

Source: TISCO Financial Group, UOB Kay Hian
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3Q16
2,758
1,407
220
1,717)
2,668
(1,092)
1,576
1,250
16

374
3Q16
41
(4.6)
(5.3)
1475
(39.2)
171
30
(192.8)
107.0
15.2
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yoy % chg

05

53
115.0
26.2
4.0
(44.0)
236
258
258

yoy chg (ppt)
(0.05)
(0.47)
6.28
(8.76)
(6.68)
243
(0.70)
79.08
79.20
0.37

UOBHK Est.

2,789
1,462
254
(1,969)
2,536
(550)
1,986
1,604
2.0

39.2

42
(6.6)
(0.5)
1384
(43.7)
204
24
(104.1)
170.7
156

Deviation (%)
©0.6)
13
86.5
10.0
0.9
112
(L9)
(20
(20

Comments
Loan growth weak, down 0.5% goq

Higher dividend and performance fee from asset management
Higher staff cost (+23%) and HP promotional exps. (+282%)

Credit costs @ 114bp

9m-17 profit @ 76% of full-year forecast

Comments
In line

Driven by higher staff costs and HP promotional exps.
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Year to 31 Dec (Btm) 2016 2017F 2018F 2019F  Yearto 31 Dec (Btm) 2016 2017F 2018F 2019F
Interest income 16,012 16,937 19,391 21,557 Cash with central bank 1,149 1,264 1,390 1,529
Interest expense (5,091) (5,514) (6,317) (7,647) Govt treasury bills & securities 1,438 1,603 1,683 1,767
Net interest income 10,920 11,423 13,074 13,910 Interbank loans 38,067 39,971 41,969 44,068
Fees & commissions 5,167 5,463 6,014 6,585 Customer loans 217471 256,261 270,016 288,275
Other income 763 888 927 969 Investment securities 5,751 6,410 6,731 7,068
Non-interest income 5,930 6,351 6,941 7,553 Derivative receivables 0 0 0 0
Income from islamic banking 0 0 0 0 Associates & JVs 443 452 461 470
Total income 16,850 17,774 20,015 21,464 Fixed assets (incl. prop.) 2,653 2,732 2,814 2,898
Staff costs (4,299) (4,944) (5,438) (5,710) Other assets 4,308 5,436 12,639 16,498
Other operating expense (2,545) (2,746) (2,966) (3,049) Total assets 271,280 314,129 337,703 362,573
Pre-provision profit 10,006 10,084 11,611 12,705 Interbank deposits 5,197 5,716 6,288 6,917
Loan loss provision (3,972) (2,832) (2,799) (3,130) Customer deposits 155,068 189,236 200,058 211,632
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies 210 216 223 230 Debt equivalents 70,329 77,362 88,966 97,863
Other non-operating income 0 0 0 0 Other liabilities 9,391 7,270 3,842 3,684
Pre-tax profit 6,244 7,468 9,035 9,805 Total liabilities 239,984 279,584 299,154 320,095
Tax (1,221) (14190  (1,717)  (1,863)  Shareholders' funds 31,195 34444 38446 42,374
Minorities (18) (19) (21) (24) Minority interest - accumulated 101 102 103 104
Net profit 5,005 6,030 7,297 7,918 Total equity & liabilities 271,280 314,129 337,703 362,573
Net profit (adj.) 5,005 6,030 7,297 7,918
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2016 2017F 2018F 2019F Year to 31 Dec (%) 2016 2017F 2018F 2019F
Capital Adequacy Growth
Tier-1 CAR 14.9 13.6 13.6 13.3 Net interest income, yoy chg 7.8 4.6 14.5 6.4
Total CAR 19.8 17.5 16.9 16.4 Fees & commissions, yoy chg 22 5.7 10.1 9.5
Total assets/equity (x) 8.7 9.1 8.8 8.6 Pre-provision profit, yoy chg (3.6) 0.8 15.1 94
Tangible assets/tangible common 8.7 9.1 8.8 8.6 Net profit, yoy chg 17.8 20.5 21.0 8.5
equity (x) Net profit (adj.), yoy chg 178 205 210 85
Customer loans, yoy chg (6.5) 17.8 54 6.8
Asset Quality Customer deposits, yoy chg (1.9 22.0 5.7 5.8
NPL ratio 25 22 2.2 22 Profitability
Loan loss coverage 139.8 180.4 168.6 161.1 Net interest margin 40 39 40 a1
Loan loss reserve/gross loans (3.5) 4.1) (3.7) (3.5) Costlincome ratio 206 433 120 208
Increase in NPLs (25.9) 5.0 3.0 4.0 Adjusted ROA 18 21 29 23
Credit cost (bp) (176.6) (106.2) (100.0) (105.0) Reported ROE 16.9 184 200 196
Adjusted ROE 16.9 184 20.0 19.6
Liquidity Valuation
Loan/deposit ratio 140.2 1354 135.0 136.2 PIBV (x) 29 20 18 16
Liquid assets/short-term liabilities 25.4 22.0 218 217 PINTA () 29 20 18 16
Liquid assets/total assets 15.0 13.6 13.3 131 Adjusted PIE (x) 135 112 9.3 85
Dividend Yield 41 49 5.9 6.4
Payout ratio 55.9 55.0 55.0 55.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017

Tasun1ssusas
ADVANC AKP AMANAH AP ASP AYUD BAFS BANPU BAY BBL
BCP BKI BLA BROOK BTS BWG CENTEL CFRESH  CIMBT cM
CNS cPI CPN csL DCC DEMCO DIMET DRT DTAC DTC
EASTW ECL EGCO ERW FE FSS GBX GLOW HANA HMPRO
HTC ICC IFEC INTUCH IRPC IVL K KBANK KCE KGI
KKP KsL KTB KTC LANNA LHBANK  LHK LPN MBK MBKET
MFC MINT MONO MOONG MSC MTI NKI NSI occ OCEAN
PB PDI PE PG PHOL PM PPP PPS PR PRANDA
PRG PS PSL PT PTG PTT PTTEP PTTGC Q-CON QH
QLT RATCH RML ROBINS S&J SABINA SAT SCB scc SCG
SGP SINGER sis SITHAI SMIT SMPC SNC SNP SORKON  SPC
SPI SSF SSi SSSC Svi SYNTEC TAE TCAP TCMC TF
TFG TGCI THANI THCOM THRE THREL TIPCO TISCO TKT TMB
TMD TNITY TNL TOG TOP TPC TPCORP  TRU TSC TSTH
TTCL Y UOBKH WACOAL

dszneaawsunt
28 A ABC ACAP AEC AF AGE AH Al AIE
AIRA ALUCON AMARIN AMATA AMATAV ANAN AOT APCO APCS APURE
AQUA AS ASIA ASIAN ASIMAR ASK BCH BEAUTY  BFIT BH
BIGC BJCHI BKD BLAND BR BROCK BRR BSBM BTNC CEN
CGH CGS CHARAN CHEWA CHG CHO CHOTI CHOW Cl CIG
CPALL CPF CPL CSC CSR CSs DELTA DNA E EA
ECF EE EFORL EKH EPCO ESTAR EVER FER FNS FPI
FSMART  FVC GC GEL GIFT GLOBAL  GOLD GPSC GREEN GUNKUL
HARN HEMRAJ HOTPOT ICHI IEC IFS ILINK INET INOX INSURE
J JAS JMART JMT JTS JUTHA KASET KBS KC KTECH
KWGC KYE L&E LALIN LRH LTX LVT M MAKRO MALEE
MBAX MC MCOT MEGA MFEC MIDA MILL MJD MK MPG
NBC NCH NCL NDR NEP NINE NMG NNCL NPP NTV
NUSA OFM OGC PACE PAF PAP PATO PCA PCSGH PDG
PIMO PK PL PLANB PLAT PREB PRINC PSH PSTC PYLON
QTC ROCK ROH ROJNA RPC RWI SAMCO SANKO SAUCE SC
SCCC SCN SEAOIL SE-ED SENA SKR SMG SMK SPACK SPALI
SPCG SPPT SPRC SRICHA SST STA STANLY SUPER SUSCO SWC
SYMC SYNEX TAKUNI TASCO TBSP TEAM TFI THAI THE Tic
TICON TIP TKN TLUXE T™C ™I TMILL TPA PP TRT
TRUE TSE TSI TSTE TTW TU TVD TVO TVT TWFP
U UBIS UKEM UPA UREKA uwcC VGI VIBHA VIH VNG
VNT WAVE WHA WICE WIN X0 ZMICO
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