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4QFY17 RESULTS

Year to 31 Oct yoy goq

(Btm) 4QFY16  3QFY17  4QFY17 % chg % chg Remarks

Sales 4,686 4,191 3,899 -17 -7 Sales dropped yoy and qoq
due to lower ASP of sugar,
lower ethanol sales and lower
power plant revenue.

Gross profit 698 783 527 -175 -167

SG&A expense 608 570 698 15 22

Other income 1,166 84 2,811 141 3,245

EBIT 1,256 298 1,309 4 340

EBT 1,129 129 1,171 4 811

Net profit 791 58 819 4 1,304

Ratio (%)

Gross margin 15 19 -14

EBITDA margin 32 12 0

Net margin 17 1 0

DE (x) 1.13 142 1.20

Source: KSL, UOB Kay Hian

wan1sailua

* uadsznaumslu 4Q 60 domedauua KSL leesunalaznaunislu 4Q 60 flazaiu
819 dwum LHulnA% 4% yoy uaz 1,304% goq LTunasns1ensiilsinnisaiusin
Ran1szasuundoeyar 2,370 amum feedlsiaanalsznaunisaingshananile
laiswwsenisiaveglussavananu 850 awutn  Sedugninussainniszansiann
505171 1T HAWASEBAIRIFIENITRIADERIARATAIAGE WONIINTHEEATIE 1h 4Q 60 &
anaglszAy 17% yoy Waz 7% qoq Pnmazelasisrasiinaiusuing sanee
NnInaa LL@ZE‘NVLV\lW'IﬁEia%ﬁ’J 89187 SGRA expense-to-sales ratio 6[% 4Q 60 E]gﬂuyizﬁu
17.9% LRNIUIINIZAU 13.6% 1% 3Q 60 WAz 13.0% 11 4Q 59 WHHANIIINNIIAIAIY

AFWNSNE ANHLEENI8INEY WAZ N1TYALIEABYNTITNBEMIBINGNIIH
KEY FINANCIALS

Year to 31 Oct (Btm) 2016 2017 2018F 2019F 2020F
Net turnover 16,911 15,623 14,091 16,160 17,793
EBITDA 2,289 845 1,942 2,420 2,893
Operating profit 1,042 (337) 817 1,282 1,742
Net profit (rep./act.) 1,426 1,970 655 1,046 1,450
Net profit (adj.) 515 71 655 1,046 1,450
EPS (Bt) 0.1 0.0 0.1 0.2 0.3
PE (x) 38.2 275.8 30.1 18.8 13.6
P/B (x) 1.2 11 11 1.0 1.0
EV/EBITDA (x) 154 41.8 18.2 14.6 12.2
Dividend yield (%) 29 4.0 13 21 2.9
Net margin (%) 8.4 12.6 4.6 6.5 8.2
Net debt/(cash) to equity (%) 82.4 93.3 87.3 79.4 93.2
Interest cover (x) 3.2 1.3 2.8 3.3 3.8
ROE (%) 9.2 11.3 3.6 5.7 75
Consensus net profit - - 1,094 1,232 1,164
UOBKH/Consensus (x) - - 0.60 0.85 1.25

Source: K§L, Blogmberg, UoB Kay Hian
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SELL

(Maintained)

Share Price Bt4.46
Target Price Bt4.00
Upside -10.3%
COMPANY DESCRIPTION

KSL produces sugar and molasses, fertilizers,

ethanol, and electricity.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):
3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low

1mth 3mth

0.9 05

6mth
(3.5)
Major Shareholders

KSL Sugar Holding Co., Ltd,
Chinthammit Family
Mr.Chanachai Chutimavoraphand
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EARNINGS REVISION

2016 P21y A— LI —

Net profit (Btm) 1,426 1,970 886 655
% chg 38 -26
% yoy 66 38 21 -67
Core profit (Btm) 515 71 886 655
% chg -86 -26
% yoy -40 -86 -1 818
Assumptions

raw sugar ASP 15.45 19.76 16.00 16.00
(US cent/lb)

Gross margin (%) 21 16 21 20
Sugarcane input 7.61 6.83 9.04 8.58
(m ton)

Source: UOB Kay Hian
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OPERATING PROFIT BY BUSINESS
Financial Highlight (Btm) FY16
Operating profit before admin
Sugar business

Thai operation 2,533
Other countries - 4
Ethanol Business 292
Power Plant Business 617
Total 3,439
Deduct Admin - 975
EBIT 2,464
Deduct Interest - 710
Deduct Tax - 3N
Deduct Minority&Other 43
Net profit 1,426
Source: KSL
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Year to 31 Oct (Btm) 2017 2018F 2019F 2020F  Year to 31 Oct (Btm) 2017 2018F 2019F 2020F
Net turnover 15,623 14,001 16,160 17,793 Fixed assets 26,354 26,654 26,954 27,254
EBITDA 845 1,942 2,420 2,893 Other LT assets 10,347 10,402 10,469 10,523
Deprec. & amort. 1,182 1,125 1,138 1,151 Cash/ST investment 153 102 462 260
EBIT (337) 817 1,282 1,742 Other current assets 6,137 6,224 7,650 8,728
Total other non-operating income 3,396 249 285 314 Total assets 42,991 43,382 45,536 46,765
Associate contributions 121 448 488 532 ST debt 8,509 8,250 9,210 9,562
Net interest income/(expense) (668) (685) (731) (752) Other current liabilities 6,310 8,094 9,903 6,748
Pre-tax profit 2,512 829 1,324 1,836 LT debt 8,526 7,526 6,126 9,126
Tax (560) (166) (265) (367) Other LT liabilities 1,554 1,554 1,554 1,554
Minorities 19 8) (13) (18) Shareholders' equity 18,092 17,959 18,743 19,775
Net profit 1,970 655 1,046 1,450 Total liabilities & equity 42,991 43,382 45,536 46,765
Net profit (adj.) 71 655 1,046 1,450
CASH FLOW KEY METRICS
Year to 31 Oct (Btm) 2017 2018F 2019F 2020F  Year to 31 Oct (%) 2017 2018F 2019F 2020F
Operating 236 2,600 1,562 2,265 Profitability
Pre-tax profit 2,512 829 1,324 1,836 EBITDA margin 5.4 13.8 15.0 16.3
Tax (128) (166) (265) (367) Pre-tax margin 16.1 5.9 8.2 10.3
Deprec. & amort. 1,182 1,125 1,138 1,151 Net margin 12.6 4.6 6.5 8.2
Working capital changes (1,948) (274) (1,944) (1,819) ROA 4.8 15 2.4 31
Other operating cashflows (1,381) 1,086 1,309 1,464 ROE 11.3 3.6 5.7 75
Investing (3,320) (2,000) (2,000) (2,000)
Capex (growth) (3,115) (2,000) (2,000) (2,000) Growth
Others (205) 0 0 0 Turnover (7.6) (9.8) 147 10.1
Financing 3,154 (651) 799 (467) EBITDA (63.1) 1298 24.6 195
Dividend payments (441) (788) (262) (418)  Pre-tax profit 387 (67.0) 59.8 387
Proceeds from borrowings 4,908 (259) 961 352 Net profit 38.2 (66.8) 59.8 38.7
Others/interest paid (1,313) 396 100 (400) Net profit (adj.) (86.2) 817.8 59.8 38.7
Net cash inflow (outflow) 71 (51) 361 (202) EPS (86.2) 817.8 59.8 38.7
Beginning cash & cash equivalent 83 153 102 463
Ending cash & cash equivalent 153 102 463 261 Leverage
Debt to total capital 485 46.8 45.0 48.6
Debt to equity 94.2 87.8 81.8 945
Net debt/(cash) to equity 93.3 87.3 79.4 93.2
Interest cover (x) 13 2.8 33 38
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2017
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ADVANC AKP AMANAH AP ASP AYUD BAFS BANPU BAY BBL
BCP BKI BLA BROOK BTS BWG CENTEL CFRESH  CIMBT cM
CNS cPI CPN csL DCC DEMCO DIMET DRT DTAC DTC
EASTW ECL EGCO ERW FE FSS GBX GLOW HANA HMPRO
HTC ICC IFEC INTUCH IRPC IVL K KBANK KCE KGI
KKP KsL KTB KTC LANNA LHBANK  LHK LPN MBK MBKET
MFC MINT MONO MOONG MSC MTI NKI NSI occ OCEAN
PB PDI PE PG PHOL PM PPP PPS PR PRANDA
PRG PS PSL PT PTG PTT PTTEP PTTGC Q-CON QH
QLT RATCH RML ROBINS S&J SABINA SAT SCB scc SCG
SGP SINGER sis SITHAI SMIT SMPC SNC SNP SORKON  SPC
SPI SSF SSi SSSC Svi SYNTEC TAE TCAP TCMC TF
TFG TGCI THANI THCOM THRE THREL TIPCO TISCO TKT TMB
TMD TNITY TNL TOG TOP TPC TPCORP  TRU TSC TSTH
TTCL Y UOBKH WACOAL

dszneaawsunt
28 A ABC ACAP AEC AF AGE AH Al AIE
AIRA ALUCON AMARIN AMATA AMATAV ANAN AOT APCO APCS APURE
AQUA AS ASIA ASIAN ASIMAR ASK BCH BEAUTY  BFIT BH
BIGC BJCHI BKD BLAND BR BROCK BRR BSBM BTNC CEN
CGH CGS CHARAN CHEWA CHG CHO CHOTI CHOW Cl CIG
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KWGC KYE L&E LALIN LRH LTX LVT M MAKRO MALEE
MBAX MC MCOT MEGA MFEC MIDA MILL MJD MK MPG
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