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COMPANY DESCRIPTION
3Q18 RESULTS PREVIEW The Erawan Group (ERW) is a leading hotel
investment company in Thailand. Its hotel
Year to 31 Dec (Btm) 3Q18F 2Q18 3Q17 yoy chg (%) qog chg (%) portfolio ranges from luxury to mid-scale
Revenue from hotel business 1,393 1,293 1,393 0.0 7.7 and economy across Thailand’s major
Rental and service income 56 56 55 14 -0.8  tourist destinations.
Total revenue 1,449 1,349 1,448 01 7.3
Gross profit 563 501 605 6.9 124 STOCK DATA
EBITDA 380 325 422 -100 168 Gics sector Consumer Discretionary
Net profit 58 30 79 271 95.6 .
Core profit 58 30 79 271 956  Bloomberg ticker: ERWTB
EPS (Bt) 0.02 0.01 0.03 27.1 956  Shares issued (m): 2,506.6
Ratio (%) teh teh Market cap (Btm): 20,178.2
atio (% yoy ppt chg gop ppt chg .
Gross margin 38.9 37.1 418 29 18 Marketcap (US$m): 623.1
SG&A % of total revenue 26.6 279 26.3 0.3 -1.3  3-mth avg daily t'over (US$m): 2.6
EBITDA margin 26.2 24.1 29.2 -2.9 2.1 .
Source: ERW, UOB Kay Hian Price Performance (%)
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o mamlsundlulasana 3/61 anas 27% yoy 157818 ERW azseuinlsunflulasung 3/61  1mth 3mth  6mth  1yr YTD
i 58 &1WUIN (-27% yoy, +96% qoq) A1lsAUSUAIAMLEDE qog LimaNTadeAmINggNIa 2 1.9 3.2 3.2 28.8 (7.5)
nausznaun1sfivsumanas yoy timannnisselanaialaiinnisiiulauaznisususianaiaas  Major Shareholders %
EBITDA margin 131889317715114279 9 LAauusngang on track ARTW 59% 289Useu1MNN5NIYULBY  Wattanavekin family 28.2
191 Vongkusolkit family 28.4
o Amselalsiusansana yoy ts1maselalsousuludrslnsung 3/61 sanunseda yoy 517 -
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1400 aT%UIM ﬂﬂum%;mnmzﬂmﬂaaﬂ;g}a:ausai JW Marriot (@L:Ju; 5|—20°/0I?Jla\ﬁm"lm’TsalLLia~J FY18 NAV/Share (B) 226
NINNR) LLa:ﬂ’li‘lJi‘UEl‘]Ial?liﬁﬁlﬂi"l?ﬂaﬁrﬂﬂaﬂmlﬁnﬁ"]'m%uﬂziﬂmal mmu‘lﬁmawani:wuglama FY18 Net Debt/Share (B) 3.76
Usznauniszaelssusnaedoninidn Aifin ninlalsan budget hotel 151A1A RevPar 9zaBNNTAAAY
4% yoy PRICE CHART
KEY FINANCIALS
Year to 31 Dec (Btm) 2016 2017 2018F 2019F 2020F
Net turnover 5,571 5,996 6,677 7,272 7,852
EBITDA 1,586 1,844 2,115 2,380 2,652
Operating profit 856 1,105 1,305 1,496 1,720
Net profit (rep./act.) 367 506 631 736 867
Net profit (adj.) 346 506 631 736 867
EPS (Bt) 0.1 0.2 0.3 0.3 0.3
PE (x) 58.1 39.8 31.9 27.3 23.2
P/B (x) 41 3.8 36 33 30 Bloomb
EV/EBITDA (x) 18.8 16.2 14.1 125 11.2 Source: Bloomberg
Dividend yield (%) 0.5 0.7 1.3 1.5 1.7
Net margin (%) 6.6 8.4 9.5 10.1 11.0 ANALYST(S)
Net debt/(cash) to equity (%) 155.1 152.6 166.3 163.4 157.0  Napat Vorajanyavong
Interest cover (x) 4.4 5.4 5.1 5.3 55
ROE (%) 7.6 10.0 11.6 125 13.6 16626598033
Consensus net profit - - 604 690 791 napat@uobkayhian.co.th
UOBKH/Consensus (x) - - 1.05 1.07 1.10

Source: The Erawan Group, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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HOTEL OPERATING STATISTICS IN 3Q18F (PRELIMINARY FORECAST) HOP INN HOTELS
3 18F 3 17 0 (y Ch No. of hotels Mo. of rooms
Q Q yoy % chg @ ssso | AW
No. of rooms 7,921 6,999 13 i
i a 2,814 3,000
Occupancy (%) - excluding the budget segment 79 83 -4 ppt e 2500
RevPar (B) - system-wide 1,293 1,479 -13 ® e, B 200
RevPar (Bt) - excluding the budget segment 1,938 2,020 -4 I 1,500
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o o 9 o oa o o o e % o o X o X HOTEL REVENUE BY REGION (2017)
naunUal¥usnisunfinasanlausuusand 2 tasadu AsATuwei 2 saes1ATNNg 1%
1 10.50 U 69835 DCF (WACC: 6.5%, terminal growth: 3.0%).
Source: ERW, UOB Kay Hian
ERW’s DCF VALUATION
Long-term D/E 67%
Beta 0.8
WACC 6.5%
Terminal growth 3.0%
Valuation (Btm)
Enterprise value 35,905.1
Less: Net debt 9,394.1
Less: MI 234.9
Equity value 26,276.1
No. of shares 2,500
Target price (Bt) 10.5

Source: UOB Kay Hian
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